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Leaders React to Clinton, Christopher Remarks 
on Bosnia 


UK, France View Statements 
AU1810140093 Paris AFP in English 1328 GMT 18 Oct 93 


[Text] London, Oct 18 (AFP)—The British Government 
is “seeking clarification” of U.S. President Bill Clinton’s 
attacks on British and French policy toward Bosnia- 
Hercegovina, a spokesman for the prime minister’s 
office said Monday. 


” 


“We are considering our position,” the spokesman 
added, reacting to Clinton’s comments in an interview 
with THE WASHINGTON POST published Sunday [17 
October]. 


In Paris, a French Foreign Affairs Ministry spokesman 
said France had consistently favored a negotiated solu- 
tion to the conflict in the former Yugoslav republic and 
was therefore against the lifting of an arms embargo. 


The French Foreign Ministry also reminded Clinton that 
the United States was signatory to an action plan for 
Bosnia which promised U.S. air protection for UN- 
designated safe areas if they were attacked. 


Clinton told THE WASHINGTON POST he “had the 
feeling that the British and French felt it was more 
important to avoid lifting the arms embargo (on the 
former Yugoslavia) than to save the country (Bosnia).” 


In a sign of growing friction between Washington and its 
Western European allies, U.S. Secertary of State Warren 
Christopher, in a separate interview with THE POST, 
also attacked European leaders for blaming the United 
States for their own policy failures. 


“Western Europe is no longer the dominant area of the 
world. There is a lot of criticism coming from Western 
Europe. but I don't see or hear that coming from Asia,” 
Christopher added. 


The French Foreign Ministry's spokesman, Richard 
Duque, said Washington had signed a May 22 agreement 
along with Britain, France, Spain and Russia in which 
Washington offered air protection for U.N. forces sta- 
tioned in Bosnia’s most vulnerable zones. 


“Our constant position has been to favor a negotiated 
settlement between the parties, which is incompatible 
with a lifting of the embargo on arms shipments, while at 
the same time calling for a reinforced ground and air 
military presence to protect the most endangered zones,” 
Duque said. 


“That is the meaning of the joint plan adopted last May 
22 in Washington, to which the United States agreed,” 
he said. 


The joint action plan, adopted at a meeting of foreign 
ministers hosted by Christopher, has never been imple- 
mented. 
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Meanwhile, former prime minister Margaret Thatcher 
told BBC radio on Monday that “whatever is wrong now 
between the Americans and Europe, especially Britain, it 
must be mended.” 


“The Anglo-American relationship has done more for 
the defence and future of freedom than any other alli- 
ance in the world,” she added. “The relationship must be 
repaired because it’s that which has freed the whole of 
Europe and freed the world, a large part of the world 
from the tyrannies of communism.” 


UK Denies Relations Strained 


LD1810175293 London PRESS ASSOCIATION in 
English 1728 GMT 18 Oct 93 


[By Chris Moncrieff, PRESS ASSOCIATION Political 
Editor] 


[Text] Whitehall officials today tried to take the heat out 
of President Clinton's critical remarks about British 
policy in the former Yugoslavia. Suggestions that 
London and Washington’s so-called “special relation- 
ship” was in jeopardy were firmly denied in a bid to 
prevent a transatlantic war of words. 


Officials would not confirm the Prime Minister was 
angry at Mr Clinton's claim that Mr Major told him his 
Government might fall if he tried to adopt a policy to lift 
the arms embargo against Bosnia. It appeared, however, 
that Whitehall was displeased that a version of what was 
supposed to be a private conversation between the 
leaders had been exposed to public gaze in the Presi- 
dent's interview with THE WASHINGTON POST. 


Mr Clinton accused London and Paris of betraying 
Bosnia by vetoing his plan to use military power to 
defend the Muslims. In what would be regarded in 
Britain as a serious diplomatic indiscretion, the Presi- 
dent alleged Mr Major told him his Government could 
fall if he bowed to U.S. demands for the United Nations 
arms embargo against Bosnia to be lifted and air strikes 
launched against Serbian positions. The newspaper 
quoted him as saying: “John Major told me he wasn't 
sure he could sustain his Government” if he approved 
the plan. “No government is going to risk falling, even to 
the most intense pressure by the U.S. 1 mean I had the 
feeling that the British and French felt it was more 
important to avoid lifting the arms embargo than to save 
the country. I mean, that is just the way they felt.” 


Officials in London shed no light on the accuracy of the 
President's account. But they said the Prime Minister 
was explaining that adherence to the arms embargo ws 
the view of the entire Cabinet, and it would be impos- 
sible to get the Commons to agree to any lifting of it. It 
was also pointed out that, unlike Britain and France, the 
U.S. had no troops on the ground in Bosnia with the UN 
contingent. 


Britain did not believe removing the embargo was the 
way forward since it would result in more arms being 
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available and prolong the bloody civil war. There was an 
agreed policy, with the U.S. and others, to work towards 
a political solution to end the fighting. Officials played 
down the significance of Mr Clinton’s outburst, claiming 
that in any relationship there were bound to be some 
differences of opinion or emphasis. This was one such 
difference. But elsewhere, it was pointed out, there was 
complete accord between Britain and the U.S. on a range 
of issues including the Middle East, Iraq, Russia and 
South Africa. 


Mr Clinton and Mr Major last spoke to each other on 
September 15, when they discussed the Bosnian conflict. 
They are unlikely to meet before the next NATO summit 
in January. 


EC Vice President Dislikes Comparison 


LD1810181293 Lisbon Radio Renascenca in Portuguese 
to Europe 1700 GMT 18 Oct 93 


[Excerpts] With one single move President Clinton has 
turned diplomacy with Europe upside down. Bill 
Clinton, already famous for his lack of foreign policy 
skill, has said that the English have betrayed Bosnia. His 
secretary of state, Warren Christopher, added to the 
controversy by playing down the importance of Europe 
for the United States; it is Asia that matters now, he said. 


[passage omitted] 


On a visit to Lisbon, EC Commission Vice President 
Leon Brittan, did not like these statements, especially the 
comparison between Asia and Europe. Leon Brittan said 
that the reasons why the Asians please the White House 
more are clear. 


[Begin Brittan in English with superimposed Portuguese 
translation] I find it surprising that the U.S. secretary of 
state should have warned us recently that Asia is more 
important than Europe as far as relations with the 
United States are concerned. The reason given for that 
Statement was that Asia had been already following, 
without questioning it, U.S. policy in the foreign rela- 
tions field. [end recording} 


GATT Chief Calls For Meeting of Major Trade 
Powers 


AU1810153393 Paris AFP in Englisi: 1523 GMT 18 Oct 93 


[Text] Geneva, Oct 18 (AFP)}—GATT chief Peter 
Sutherland called on Monday [18 October] for an urgent 
ministerial meeting of major trade powers to reach 
agreement on market access in world trade talks “before 
it 1s too late.” 


The director-general of the General Agreement on Tar- 
iffs and Trade said that unless there is sizable progress 
‘oon, the United States, the European Community (EC), 
Japan and Canada (known as the “quadrilateral™) should 
hold such a meeting 2s part of the world’s final push 
toward a general multilateral trade agreement under 
GATT auspices, the deadline for which is December. 
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He said he was “deeply concerned and disappointed that 
last week’s efforts by the United States and the European 
Community to make progress together on the market 
access package...appear to have come to very little. 


“If their negotiators cannot reach rapid and substantial 
progress, ministers of the quad countries should meet 
urgently to thrash out a deal before it is too late.” 


Such a market access agreement was approved, in prin- 
ciple, by quadrilateral members on the sidelines of last 
July’s summit meeting of industrialized countries in 
Tokyo, but no significant progress has been madz on the 
issue since then. 


Sutherland said that if there is no breakthrough op this 
point in the next few days, it would be almost impossible 
to meet the November 15 deadline for resolving that 
issue. 


He said that he expects the United States and the 
European Community to provide leadership on moving 
quickly toward a market access agreement as an impor- 
tant component of a general GATT agreement before 
December 15. 


Sutherland said that “While political leaders may be 
preoccupied by the other issues in the (Uruguay) Round, 
it is specific progress in market access which must now 
provide the foundation for a deal amung all participants. 


“We await new and urgent moves by the United States 
and the EC to demonstrate leadership on market access.” 


He said “There is no further time for prevarication and 
evasion” in moving toward a world trade agreement. 


EC Commissioner Believes Accord Possible 


LD1810202893 Lisbon RTP Internacional Television in 
Portuguese 1900 GMT 18 Oct 93 


[Text] EC Commissioner Leon Brittan is in Lisbon and 
has said that a world trade agreement is possible before 
the year’s end. Brittan said that if there is no agreement 
the world economy will regress. 


As the GATT negotiations deadline draws near the 
pessimism grows. Europeans and Americans intensif 
their meetings but continue to disagree on several mat 
ters. But Leon Brittan said in Portugal that it is still 
possible to reach an agreement begore 15 December. 


[Begin recording; Brittan in English with superimposed 
Portuguese translation] Yes, we jiave a lot of work ahead, 
but the agreement can be reached. We ‘ave restricted the 
number of difficult issues, and I believe we v ill finish on 
time. [end recording] 


Brittan said that if there is no agreement the whole worki 
will lose out, the economies will not recover, and employ- 
ment will not grow. Brittan also believes that Portugal could 
see its textile problem resolved with this accord. 
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[Begin Brittan recording] No nve will get everything they 
want. In fact, the basis of these negotiations is compro- 
mise, but I hope that the essential interests of the 
participants will be adequately safeguarded. [end 
recording] 


EC Favors Including Cultural Issues in GATT 


BR1510135493 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 15 Oct 93 p 5 


[Article signed PL: “Culture Will Be Better Protected 
Within Than Outside GATT—EC Commission 
Opposed to “Cultural Exemption’ 


[Text] Brussels—If one wants to protect the European 
audiovisual sector, it is better to incorporate the neces- 
sary Clauses in a future multilateral trade agreement than 
to keep trade in cultural services out of such an agree- 
ment. This is the European Commission's official posi- 
tion, on which further details were revealed yesterday. 


France and mosi European motion picture and TV 
producers want cultural issues to be kept out of a future 
trade agreement, on which negotiations are presently 
being conducted within the framework of the Uruguay 
Round. They fear that Europe might be flooded with 
U.S. movies and TV productions, when the rules of free 
trade would become ful!) applicable to cultural services. 


Exclusion 


EC Commissioner Sir Leon Brittan is not an advocate of 
such a “cultural exemption,” and believes that it 1s wiser 
to make a stand for European cultural identity. EC 
Commission officials yesterday suggested how this could 
be achieved. They consider a “cultural exemption” to be 
a bad solution, because there is no legal guarantee 
whatsoever outside a multilateral agreement. If culture is 
excluded from this agreement, other countries will feel 
free to take steps against the EC on account of its 
culture-protecting policy. In addition, there is a risk of 
other countries requesting a similar exemption for other 
service sectors, if the EC wants to keep culture out of the 
future trade agreement. Since the EC is an important 
exporter of services, this would certainly not be in the 
EC's interest. 


One might also contemplate calling for an exception for 
culture within the new trade agreement. Such an excep- 
tion would allow countries to take the steps deemed 
necessary to protect their cultural sector. However, EC 
officials argue that such an option would not be without 
risks. Indeed, under the GATT rules, such exceptions 
must not give rise to any unfair competition or trade 
barriers. Whether or not these conditions are met must 
be examined each time by a panel of GATT experts. 
Obviously, these ey perts will interpret the GATT rules in 
a restrictive sense. So such a “cultural exception” would 
not provide a guarantee, cither. 


The alternative suggested by the Commission is to have 
carefully defined clauses incorporated in the new trade 
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agreement, which would authorize the EC to pursue its 
present cultural policy. This would mean that the EC 
would remain entitled to subsidize its audiovisual sector, 
and that the EC directive on transnational TV traffic 
would continue to be applicable. This directive obliges 
member states to see to it that transnational TV programs 
are European productions “as much as possible.” 
Although subsidies for local productions are discrimi- 
nating, GATT grants exceptions to this discrimination 
ban. 


Liberalization 


Since the Uruguay Round will not settle the liberaliza- 
tion of world trade once and for all, the EC Commission 
proposes to include now a clause which would entitle the 
EC to determine how far it wants to push the deregula- 
tion of its cultural sector in the future. In this way, it 
would protect itself against a “wild liberalization.” 


Although the EC ministers of cultural affairs made a plea 
for the “cultural exception” early this month, Commis- 
sion officials claim that their approach is perfectly in line 
with the objectives that the ministers had outlined at 
that time. 


U.S. Willing To Take Part in NATO Deployment 
in Bosnia 


LD1810162293 Hamburg DPA in German 1523 GMT 
18 Oct 93 


[Text] Brussels (DPA)—Despite the difficulties in 
Somalia, the United States would take part in a possible 
deployment of NATO peace-keeping troops in Bosnia. 
NATO Secretary-General Manfred Woerner told this to 
journalists in Brussels today. NATO would fulfill its task 
(in Bosnia) with the participation of the United States if 
it was requested by the Unit ° Nations. 


Against the background of the recent American criticism 
of Europe, Woerner called on both sides to solve possible 
problems. “Now is not the time for isolationism.” This 
applies as much to North America as it does to Europe. 


U.S. Secretary of State Warren Christopher decisively 
rejected Evropean criticism of American policy on 
Bosnia ove: the weekend. Europe is holding the United 
States responsible for a problem which it hasn't been 
able to solve itself, he said. 


NATO Regrets French Decision To Not Attend 
Meeting 


AU1810140592 Paris AFP in English 1335 GMT 18 Oct 93 


[Text] Brussels, Oct 18 (\FP)—NATO regrets France's 
decision not to attend a meeting of the organization's 
defense ministers scheduled to take place in Germany 
later this week, a senior North Atlantic Treaty Organi- 
sation official said here Monday [18 October]. 
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“We certainly hoped that France would have been able 
to participate,” said the official, who asked not to be 
identified. 


As France is not a member of NATO's integrated mili- 
tary command, Paris does not usually take part in 
meetings of the organization’s defense ministers. 


But this week's session—scheduled to be held on 
Wednesday and Thursday in the northern German city 
of Travemuende—was structured informally, so that 
France would be able to attend. 


Last May, German Defense Minister Volker Ruehe toid 
NATO he would “try energetically to have French par- 
ticipation” in the Travemuende meetings. 


France has not seid if it will participate in such meetings 
in the future, the NATO official added. 


He said the French could indicate their intentions after 
the publication of a French policy document currently 
being prepared. 


Commonwealth Summit To Begin in Cyprus 


Queen Elizabeth's Visit Outlined 


NC1810210293 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 18 Oct 93 


[Text] Buckingham Palace spokesman Charles Anson 
said that Queen Elizabeth's visit is proof of the close 
relations between Britain and Cyprus which, he noted, 
date back to the | 2th century. The spokesman added that 
the Queen, who is visiting Cyprus for the first time, is 
acting in the capacities of leader of the United Kingdom, 
as leader of the Commonwealth, and as Commander of 
the Royal Artillery, who are serving with the United 
Nations. He also said that, as a monarch, the Queen had 
visited the British Sovereign Bases in the past. 


The Buckingham Palace spokesman also recalled that 
Britain is a guarantor for the 1960 Constitution [of 
Cyprus], contributes to the UN Forces in Cyprus, and is 
actively involved in the peace operation and talks to 
achi ve peace in Cyprus. 


Asked to comment on activities directed against the 
presence of Queen Elizabeth in Cyprus, the Palace 
spokesman said: We have not seen any hostile activity. 
The Queen and the Duke are paying this visi’ following 
a warm invitation from the President of Cyprus, and 
both of them look forward very much to the visit. The 
spokesman added: Cyprus is a free country, the people 
are free to express their views. 


Hurd Comments Upon Arrival 


NC 1910080493 Nicosia Cyprus Broadcasting 
Cor,ration Radio Network in Greek 0530 GMT 19 Oct 93 


[Text] British Foreign Secretary Douglas Hurd arrived at 
0100 today to attend the Commonwealth summit. In a 
short arrival statement, Hurd referred to tomorrow's 
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scheduled luncheon for him, President Glavkos Kliri- 
dhis, and Turkish Cypriot leader Rauf Denktas at the 
Ledra Palace. He sa/d: If I can facilitate a dialogue on the 
Cyprus issue as a representative of one of the guarantor 
powers, then I will do so gladly. There are plans for a 
luncheon on Wednesday 20 October]. If it is held and if 
it will help, I will be very happy to participate. My goal 
is simply to help if I can. 


Hurd said he is happy to be in Cyprus after several years, 
adding that he is looking forward to Queen Elizabeth's 
program and the Commonwealth summit. 


The British foreign secretary said he believes the summit 
will be a great success and said it is well organized. 


Foreign Minister Alekos Mikhailidhis and British High 
Commissioner David Dain welcomed Hurd at Larnaca 


Airport. 


ANC on Summit, Membership Aspirations 
NC1910110193 Paris AFP in English 0124 GMT 19 Oct 93 


[Report by Darius Sanai—names as received] 


[Text] Nicosia, Oct 19 (AFP)—South Africa, for three 
decades the whipping-boy for Commonwealth confer- 
ences, is set to dominate this year’s summit as well—but 
participants will now be seeking ways to help the trou- 
bled and bloody land. 


The changes come amid signs that South Africa may 
apply to rejoin the 5O-member body after democratic 
elections next year, ending 33 years of self-imposed 
isolation. 


African National Congress foreign affairs spokesman 
Aziz Pahad told AFP the organisation v ould push for the 
country to rejo’ the Commonwealta if it won demo- 
cratic elections in April, which it is widely tipped to do. 


The biennial Commonwealth Heads of Government 
Meeting (CHOGM) opening here Thursday [21 October] 
will treat South Africa as its number one priority. 


In contrast to the undignified squabbling over sanctions 
that took place in the 1980s, this year’s meeting will 
study ways of helping the teetering democratic process in 
the former apartheid state. 


Commonwealth Secretary General Emeka Anyaoku said 
in London last week that the meeting would address the 
issue of violence, which he said was “threatening to 
abort the negotiating process.” 
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More than 300 people die every month in the vicious 
political violence that has turned the black townships 
around Johannesburg and in Natal province into battle- 


grounds. 


The lifting of remaining Commonwealth sanctions— 
now all but obsolete—and monitoring next year’s elec- 
tions will also be discussed, according to officials. 


The Commonwealth, together with the United Nations, 
is to coordinate an international conference of aid donor 
States for a new democratic South Africa some time next 
year. 


There is speculation that the Limassol conference will 
issue a provisional invitation for South Africa to return 
to the fold if democratic elections go smoothly. This 
could mean South Africa sending teams to the Common- 
wealth Games in Canada next August. 


There are currently 10 Commonwealth observers in 
South Africa monitoring unrest alone with their coun- 
terparts from the United Nations, the Organisation of 
African Unity and the European Community. 


Officials indicated there would still be some opposition 
to removing sanctions among more hardline members 
although Britain, which has opposed sanctions all along, 
is expected to push hard for them to be lifted. 


The stormy relationship between South Africa and the 
Commonwealth began in the 1950's, when Pretoria’s 
ruling National Party introduced the racist apartheid 
policies that were only dismantled by President Frederik 
de Klerk after he released ANC | ‘ader Nelson Mandela 
in 1990. 


In 1961 the country’s white population, dominated by 
Afrikaners, the descendants of the original Dutch, 
French and German settlers, voted overwhelmingly to 
withdraw from the organisation. 


Although the Commonwealth did not invite the South 
African government this year, ANC foreign affairs chief 
Thabo Mbcki, who is likely to become South Africa's 
foreign minister after the elections, will attend as an 
observer. 


Foreign Ministry spokesman Jacques Malan told AFP he 
thought an invitation might have been extended to the 
government if the democracy process had been further 
advanced. 


The white-minority government has indicated its diplo- 
matic priorities lie elsewhere, but the ANC is keen for a 
newly ¢ 2mocratic South Africa to join the club. 


ANC officials say membership would provide benefits in 
the field of trade, cultural exchanges and tourism agree- 
ments—vital for a country whose battered economy 
would benefit immensely from exploitation of the woun- 
try’s enormous touristic potential. 
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“We think it is an important institution ... [ellipsis as 
received] that interconnects Africa, Asia, North America 
and Europe,” Mbeki’s deputy, Aziz Pahad, told AFP. 


“We wil! look at procedures and technicalities and start 
prepariny,” he said. 
Mbeki would have “serious discussions about economic 


relations” with other Commonwealth countries at the 
Limassol summit, Pahad said. 


Threat Received Against UK ‘Targets’ 
NC1810212693 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2100 GMT 18 Oct 93 


[Text] The police force has been on the alert since this 
morning following a warning by unidentified persons 
that they will strike at British targets in Nicosia and 
Larnaca. The threats were the subject of a conference 
held at the Presidential Palace, attended by the chief of 
police and other senior officers of the force. Government 
spokesman Ioannis Kasoulidhis said the Cyprus Govern- 
ment is taking all necessary measures for absolute order 
and security during the Commonwealth summit. 


EC's Executive Commission Approves Emergency 
Aid Funding 


Assistance for Angolan Refugees 
AU1810190393 Paris AFP in English 1636 GMT 18 Oct 93 


[Text] Brussels, Oct 18 (AFP)}—The European Commu- 
nity is to finance medicines, food and shelter worth one 
million Ecu (1.17 million dollars) for refugees from civil 
war in Angola, the EC's executive European Commis- 
sion said here Monday [18 October]. 


A Commission spokesman said the moncy would be 
channelled through non-guvernmental organisations, 
and would bring the EC's total emergency aid for Aagola 
$0 far this year to six million European Currency Units 
(Ecus; seven million dollars). 


Relief for Georgian Refugee 
AU1810190793 Paris AFP in English 1819 GMT 18 Oct 93 


[Text] Brussels, Oct 18 (AFP)}—The European Commu- 
nity [EC] is to finance emergency aid of $90,000 dollars 
for refegees in the former Soviet republic of Georgia, the 
EC's executive European Commission said here Monday 
[18 October]. 


A Commission spokesman said the moncy would be 
spent on basic necessities for some of the nearly 200,000 
people who had fled recent fighting between government 
forces and rebels in the Abkhazia region of western 
Georgia. 
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Emergency Aid to Haiti 
AU1810145893 Paris AFP in English 1419 GMT 18 Oct 93 


[Text] Brussels, Oct 18 (AFP)}—The European Commu- 
nity is to finance emergency food and medical aid worth 
one million ECU (1.17 million dollars) for Haiti, the 
EC’s executive European Commission said here Monday 
[18 October]. 


It said the money would be spent on a six-month project 
to help maintain medical services at 29 hospitals and 
clinics around the country, and to combat malnutrition. 


A Commission spokesman said more than one-third of 
children in Haiti were suffering from chronic malnutrition. 


He said the aid had nothing to do with the EC's normal 
economic cooperation with Haiti, which was frozen after 
the 1991 military coup that overturned President Jean- 
Bertrand Aristide. 


The cooperation has not yet been restarted even though 
the freeze was lifted by the EC last month in the hope 
tha? Aristide would resume power in Haiti on October 30 
under a UN-brokered agreement with Haitian military 
leaders 


A UN aces and oi! embargo of Haiti was due to come 
into eficet at midnight Monday because the Haitian 
militars brak? the embargo. 


* TASS Editer Describes 3 October Occupation 
94 | N00424 Oslo AFTENPOSTEN in Norwegian 
0 ct ©* op B 2-3 


{Article by Kyell Dragnes: “Can't Have Discussions With 
a Kalashnikov” —first paragraph is AFTENPOSTEN 
introduction] 


[Text] One cannot have discussions with a Kalashnikov. 
“They pointed the gun at you and asked if you agreed,” 
says editor Juri Rodionov of the wire service ITAR- 
TASS. He can smile now, but Sunday [3 Octoverj nign: 
was not fun and games. 


Moscow—The revolt that started in the nation’ 
assembly, the White House, had clear objectives: Get the 
most important media under control as quickly as pos- 
sible so that the rebels could spread their messages and 
their opinions. In an obviously well-planned campaign 
they attacked the TV center at Ostankino on the out- 
skirts of Moscow. The main campaign was directed 
against television, but the wire service ITAR-TASS, only 
a couple of kilometers from the hard fighting near the 
White House, was also occupied by a professional ,roup 
of mercenaries. professional soldiers that had been called 
up from the Dniestr region in Moldova. This area of 
insurgency is known as the most “Soviet” area of the 
former Soviet Union, and has a mixed population that 
does noi want to be dominated by the Moldovans. 
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However, this 1s the region that the well-organized group 
of men came from. They made their way into the 
distinctive TASS building in the center of Moscow, 
overpowered the two unarmed guards, and took hostage 
almost the entire editorial staff. Juri Rodionov, the 
editor of the television service of the national wire 
service, witnessed the entire incident—except for the 
first five minutes. 


Did Not Realize the Gravity 


“I arrived at the building five minutes after the group 
had made their way in, and frankly, I did not realize 
what was going on. Two guards armed with automatic 
weapons were standing outside, | joked withth 1 saying 
‘it was a good thing that TASS had gotten proper guards.” 
Grunting an answer, they asked who | was. ‘Editor in 
chief, | answered. They pushed me inside and said “we 
will see what kind of editor in chief you are.’ Once inside 
another [guard] seized me and pushed my face against 
the wall, next to one of our guards,” Rodionov says. 


“] understood that they were well trained since I have 
filmed the fighting in Dniestr regions, and said to the 
guard next to me that our new guards knew what they 
were doing. ‘They are not ours,” he said. Only then did I 
realize what was going on,” the TASS editor said. 


Gathered at the Chief's 


“We were placed on a sofa in the foyer with our hands 
above our heads while the armed guards, some in cam- 
ouflage uniform, and some in jeans and sweaters, took 
up their positions around the balcony in the foyer. After 
15 minutes we heard a shout from the guards outside: 
Special forces are on their way. We just sat there, nobody 
paid any attention to us. After some negotiation—I must 
admit | used somewhat coarse language in the real 
Russian manner—they let us take the elevator up to the 
sixth floor where almost all the editors were gathered in 
the office of the chief of TASS, ignatenko. Even though 
it was late at night almost everybody had arrived there 
because of the violence taking place in Moscow,” he 
says. 


Rodionov's story is 4 classic tale illustrating to what 
degree rebels have understood Lenin's words that the 
press is a mighty weapon. However, what is not under- 
stood 1s how complicated a modern news organization 1s, 
such as for instance a wire service, a television station, or 
a newpaper. “Two of the leaders, one who said he was a 
former employee of the news agency NOVOSTI, and 
another who did not say who he was, kept all the editors 
hostage. They maintained that they were emissaries from 
‘president’ Alexandr Rutskoy and demanded that only 
information from inside the White House could be 
transmitted by the wire service.” 


“Maybe they thought that if the chief, Ignatenko, gave 
the order the staff would transmit the rebels’ messages. 
What they did not know,” Rodionov says patting his 
computer, “is that we, using our passwords, can transi. 
messages all over the world. We do not need to go to a 
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radio room. Moreover, Ignatenko refused—I have never 
seen that normally calm man so full of suppressed anger. 
Only when the building was surrounded did we stop 
transmitting for about 40 minutes. We coud not risk life 
and limb and equipment worth several hundred million 
dollars should shooting start.” 


Snipers 


But neither TASS nor the other media could relax after 
this. Even though the building at that time was defended 
by special forces, the rebellion was not over. Several 
times that night ferocious shooting broke out, and 
snipers fired shots into the English editorial section on 
the eighth floor. For two days and nights the editors 
worked, while dressed in grey sweaters with the name 
ITAR-TASS on the front, so that their guards would not 
mistake them for potential intruders. 


Somewhat similar incidents took place in the big 
building that houses the printing presses and the edito- 
rial staffs of several Moscow pers, like MOSK- 
OVSKAIA PRAVDA and MOSKOVSKII KOMSOMO- 
LETS—both of which are papers that today are disliked 
by the procommunist opposition. Armed gangs were 
attacking here too, using trucks that they backed into the 
windows on the first floor and by shooting iito the 
“aquarium™”—the glass-enclosed stairway. However, 
journalists and typesetters were able to block the 
entrances and when the special forces arrived, they had 
escaped being occupied. However, MOSKOVSKII 
KOMSOMOLETS did not come out the next day—the 
armed men had succeeded in occupying the composing 
room for a short while and had destroyed the finished 
pages of the next day's paper. 


The Role of the Media 


The atta is on the press—and not only the physical ones, 
but als» the more verbal ones—have focused attention 
on what role the Russian media has played and «iil p!<ys 
in the power struggle. There is no doubt but that r.ost of 
the papers, the wire service TASS, and te’evision, 
remiined loyal to the government, even thoug!: accusa- 
tions against President Yeltsin have appeared here also. 
The time is past when the media in Russia passively 
obcys orders and uncritically prints what is handed down 
from above. Censorship of the press, introduced when 
the state of emergency was declared on Tuesday [5 
October], but which was removed on Wednesday, tasted 
for only such a short time because all editors protested 
violently to the president and his men. Consideration of 
forcign opinion and warnings probably also played a 
part. 


The new minister of the press and information, ' adimir 
Shumcuko, who was appointed earlier this v. eck, has 
stressed the importance of a free press, but also that the 
press must show responsibih.y if Russia is to make 
further progress with reforms. “The mass media is one of 
the means of forming a new ideology, an ideology that 
will create an ideological renaissance in Russia,” he said. 
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This is an ever so slirht warning. The power struggle 
cannot continue, the » dia included, or Russia would 
come to a halt. The ed.tors say they realize their respon- 
sibility and they are not against putting a stop to fascist 
publications. 

But if the press and the otner media realized the impor- 
tance of their role, why were not TASS and the others 
better guarded after the crisis came to a head? 


“You know, we have a saying in Russia. Gre does not 
make the sign of the cross while it is still thundering,” 
editor in chief Roaionov says. 

There was both thunder and lightening in Moscow this 


week, and the lightening did not strike from a clear sky. 
But perhaps now the air has been cleansed. 


* Russians’ Large Bank t<,. “‘s Cause Concern 
94P20030A Oslo AFTENPOSTEN in Norwegian 9 Oct 93 
pC2 


{Article by Ole Henrik Nissen-Lie: “Russian N° > .ey 
Causes Suspicion”) 


[Excerpts] Large sums deposited in Russian names are 
causing the authorities concern. They may be connected 
to illegal activities. 

The tax authorities have recently discovered a number of 


bank accounts in eastern Norway with Russian names. 
Some of the accounts were discovered during audits of 


Norwegian companies. 


Russian citizens have placed money in banks all over the 
country, ©: all, several hundred million kroner. The tax 
aut” Jritie, are checking on currency transactions 
between Norwegian banks and East Europe to get a 
picture of this rather surprising flow of money. 


About one month ago the authorities sent their Russian 
counterparts a list of names and addresses of people with 
a total of about 100 million kroner. The N jan tax 
authorities have calculated that at the end of 1992 
citizens of the former Soviet Union had about 200 
million kroner in Novwegian bank accounts. [passage 
omitted] 


In one Oslo bank @ Russian has placed 13-14 million 
kroner. The origin of the meney is not clear. The money 
has been passed form one bk to another abroad vefore 
landing in the Norwegian bank. It may be a case of 
money laundering or tax fraud. 


The Financial Crime Police Unit is involved in the 
investigation i north Norway, and has had to pursue the 
money flow on both sides of the Russo- Norwegian 
border. The tax authorities on both sides of the border 
are also cooperating as a result of the large black sums 
that have been discovered in the fisheries sector. [pas- 
sage omitted] 
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The authorities believe Norwegian straw men are depos- 
iting the money for Russian citizens. The tax authorities 
are now investigating the tax affairs of agents and 
persons with business ties to Russia. 


The chief of the Police Unit, Lars Oftedal Broch, says the 
police in all the Scandinavian countries are aware of the 
danger of increased crime from East Europe. So far in 
Norway the police have encountered illegal sales in 
connection with Russo-Norwegian trade. There has also 
been an increase in cases of alcohol, cigaretie, and drug 


S uggling. 


A new law on black money laundering has veen passed 
and is expected to go into effect at the end of the year. 
The law requires the banks to report to the authorities 
any suspicion of money laundering. [passage omitted] 


Generally speaking, the authorities want ‘o iread cau- 
tiously when it comes to the big neighbor to the east, but 
the unrest in Russia recent'y will hurdly reduce the 
problems of iliegal transactions in the future. 


* Norwegian Expert Critical of Kola Security 
Project 


93WN0652Z Oslo AFTENPOSTEN in Norwegian 9 Sep 93 
pd 


{Article by E. Mathismoen: “Norwegian Reactor 
Helping Russians” —first paragraph is AFTENPOSTEN 
introduction] 


[Text] The Halden reactor should be used to +mprove 
security and roi the effeci of Russian nuclear fuel. 


The Russian nuclear industry is slipping. Many of the 
reactors are old, technology is atiiquated, and the han- 
dling of waste is out of control. The fall of the Iron 
Curtain and the Chernoby! disaster have lead to strong 
local opposition to nuclear energy. A fierce tug-of-war ts 
going on internally, within she Russian bureaucracy and 
among politicians and scientific circles, about what 
Russia should rely upon—fi:!] rearmament and develop- 
ment of nuclear energy or heavy reliance on gas energy. 
President Boris Yeltsin is among the strongest nuclear 
supporters. Bellona believes Norwegian help to improve 
the fuel effec, will strengthen the nuclear supporters. 


20 Million 


Norwegian authorities are using 20 million kroner this 
year for cosmetic security improvements at the Pol- 
narnye Zori nuclear power plant on the Kola Peninsula. 
The Halden reactor is an element in this work, and 
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Russian nuclear plant operators have been on a visit in 
order to learn about security routines. 


It 1s now being planned that the Halden reactor will play 
more of a role in the upgrading of the Russian nuclear 
power industry. Approximately a kilo of Russian the 
nuclear fuel uranium oxide will be sent to Halden. The 
material will then be tested out in the Ostfold reactor. 


“The idea is to obtain a data base that will be used in the 
ussians’ own security calculations,” says project leader 
Amund Hanevik. He confirms that the test results can 
also be used to improve the effect of the fuel and thereby 
to increase the effectiveness of the nuclear power plant. 


Hane* ik emphasizes that the time frame fc ‘he opera- 
tion is unclear. Originally, the idea was that it would be 
carried out in the fall. but for a variety of reasons the 
timing is now uncertain. 


It was originally Finland that proposed the experiment. 
Subsequently, however, other participants in the OECD- 
run Halden project have shown an interest in the data 
the experiment can produce. 


“The reason that it will take place in Halden is that we 
have equipment for such experiments that is not found 
in other places,” says Amund Hanevik. 


The Institute for Power Engineering, which operates the 
Halden reactor, has long thought that they can cor- 
tribute to an improvement of “security standards” 
within the Russian nuclear industry. The most effective 
method to get results is through concrete cooperatior 
projects. 


Shocked 


Bellona’s Russia expert, Thomas Nilson, is shocked 
abo.t the plans. Such a cooperation project has min- 
imum significance for security at a Russian nuclear 
power plant. It is not the fuel, but the personnel and the 
reaci-¢s themselves in Russia that are dangerous. Coop- 
eration w:-h Norway is already being actively used in the 
nuclear industry's marketing of nuclear power within 
Russian public opinion, says Nilson. 


“In this way, Norway is helping to strengthen nuclear 
interests in the struggle regarding what Russia will invest 
in. Norway ought to offer expertise within the gas sector 
instead. Russia has enormous resources there, but weak 
technology. In the short run, only gas can replace the 
dangerous nuclear power piants.” says Thomas Nilson, 
who opines that Norwegian tax money ought not to be 
used to str-ngthen Russian nuclear industry. 
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Ministers Postpone Accord on Passport-Free 
Transit 


AU1810180393 Paris AFP in English 1717 GMT 18 Oct 93 


[Text] Paris, Oct 18 (AFP)—Ministers of nine European 
countries agreed on Monday [18 October] on a new 
postponement of the Schengen agreement on free move- 
ment of persons, French European Affairs Minister 
Alain Lamassoure said. 


Speaking after a ministerial meeting of the nine countries 
here, Lamassoure said the treaty, providing for free move- 
ment of nationals of the nine signatory states without 
passports or identity documents as well as foreigners 
whose papers are in order, would now come into force on 
February |, 1994 instead of next December 1. 


He blamed the delay on “technical” problems arising 
from setting up a computer system to coordinate police 
files of the nine countries. Seven of the nine—Germany, 
France, Luxembourg, Netherlands, Belgium, Spain and 
Portugal—would be ready by February |, Lamassoure 
said. 


Italy and Greece would delay application longer for 
juridical and technical reasons, the minister said. 


Britain, Ireland and Denmark are not signatories to 
Schengen. 


Schengen was originally scheduled to come into force on 
January |, 1993, but application was postponed, first 
until July 1, 1993 and then until December 1. 


Asked about the implications of the new delay on public 
opinion, Lamassoure said: “February Ist, that is like 
tomorrow.” 


He said a dispute in France between the right-wing 
government of Prime Minister Edouard Balladur and 
Socialist President Francois Mitterrand meant that a 
proposed constitutional reform would not be ready in 
time to make Schengen applicable by France by 
December |. 


The dispute in France centres on its political asylum 
policy, enshrined in the Constitution, with the right 
arguing that political refugees whose application for 
asylum has already been turned down in a Schengen 
signatory country, should not be reconsidered in France. 


Mitterrand says some political asylum seekers should 
still be entitled to make a new application in France. 


Schengen does away with border identity checks, but 
provides for a joint visa system and police cooperation 
as well as a common political asylum policy. 
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EC Has ‘Mixed Feelings’ About German Ruling 


AU1410195193 Munich SUEDDEUTSCHE ZEITUNG 
in German 13 Oct 93 p 2 


[Report by Winfried Muenster: “EC Officials Address 
Two Serious Setbacks”’} 


[Text] Brussels, 12 October—The ruling of the Federal 
Constitutional Court on the Maastricht Treaty was 
received with mixed feelings in Brussels. Even though 
EC Commission President Jacques Delors paid tribute 
to the Karlsruhe ruling as “a welcome contribution to the 
building of a democratic Europe,” high-ranking officials 
see the path toward the European monetary union and, 
beyond that, toward further European integration, as 
extremely rocky now. 


As has been learned in Karlsruhe, the court questioned 
all EC states on the monetary union and concluded from 
the answers that it might become necessary to cancel the 
union because of a lack of monetary stability. The 
governments in Paris and Madrid reportedly confirmed 
that they interpret Article 109j, Paragraph 3, of the 
Maastricht Treaty as a way of changing the criteria of 
stability, which are set down in the Treaty. Indeed, this 
has been discussed in the European Community for 
some time. In the view of experts, the two “guidelines” 
of the Karlsruhe ruling concerning the monetary union 
and the delineation of powers between the Federal 
Constitutional Court and the European Court of Justice 
in Luxembourg now establish the right to sue in Karl- 
sruhe for the reintroduction of a strong national currency 
if the inflation rate in a monetary union were to rise to a 
level much higher than at the time of the Deutsche mark. 
Inflation destroys savings, and thus property, the argu- 
ment says—property is a basic right and Karlsruhe 
guarantees basic rights also against the European Court 
of Justice. 


This right to sue, on the other hand, makes not only the 
abolition of the German mark but also the European 
Central Bank, the establishment of which is planned in 
1999—before the creation of a common currency—a 
very big political risk for the Federal Government, 
because the point of this Central Bank is to replace the 
Bundesbank for decisions on monetary value. One does 
not need a common currency for that. The Federal 
Government has always insisted that it will not permit 
anyone to touch the stability criteria. However, this is 
not enough. The criteria alone are not a guarantee of 
price stability, and now suspicion seems to have hard- 
ened in Germany, as experts in Brussels admit. The 
European Community is suffering anyway from the fact 
that the countries with weak currencies especially want a 
monetary union. 


Brussels experts see the position the Federal Constitu- 
tional Court safeguards for itself against the EC Court of 
Justice as the second serious setback for the policy of 
European unification. “After the supreme bank in Frank- 
furt, we now get the supreme court in Karlsruhe,” a 
French diplomat said sarcastically. First, the European 
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Court of Justice no longer has the last word on basic 
rights. Thus, as Brussels official assume, the German 
banana importers, for instance, can now go to ceurt in 
Karlsruhe, since they claim that the European Commu- 
nity has deprived them of part of their original business 
and has thus violated their right to property. Second, 
Karlsruhe has practically forbidden colleagues in Luxem- 
bourg to further develop the supranational character of 
the European Community, that ts, integration, with legal 
support. In fact, the judges in Luxembourg and the EC 
Commission have often tossed the ball to each other for 
this purpose. The European Court of Justice practically 
never decides against the Commission’s legal position. 


Commission officials admit that their former colleague 
Manfred Brunner, one of the three complainants, is the 
winner of the lawsuit. This is expressed, on the one hand, 
by the fact that the majority of state powers remains with 
the member states. This is a barrier against the federal 
state, which Brunner opposes. On the other hand, 
Karslruhe has given an increasing role to the European 
Parliament, but this role still only supports the national 
parliaments. 


Regardless of all criticism, the important thing for the 
EC institutions at the moment is the fact that “one can 
continue.” If the court had rejected the Treaty, the 
majority of the achievements accomplished by the Euro- 
pean Community so far, including the single market, 
would probably have crumbled, as it is stressed in 
Brussels. Politicians in Brussels are already registering a 
change “away from the goal of a federal state.” 


Author Says Germany ‘Paymaster’ for EC 
Squander 


94E.N0031A Hamburg DIE WELT in German 30 Sep 93 
p 24 


[Extract from the book, Das Maastricht Dossier, by 
Bruno Bandulet (1993): “On the Way up a Blind Alley: Is 
the European Community Squandering More Money 
Than ‘Maastricht’ Yields] 


[Text] The book: Das Maastricht Dossier, [The Maas- 
tricht Dossier], Germany on the Way to the Third 
Currency Reform, cloth bound with 172 pages, price 34 
German marks, published in 1993 by the economic 
publishing house Langen Mueller Herbig, Munich. 


The author: Dr. of Philosophy Bruno Bandulet, born 
1942, was a member of the chief editor's office of DIE 
WELT. He has been publishing a special service for 
currencies and precious metals since 1979. His book, Dic 
Rueckseite des Wunders Deutschland und seine Tabus 
{The Other Side of the Miracle of Germany and Its 
Taboos] was published by the Universitas Publishing 
House. 


An excerpt from the book: “A new financial Versailles 
that forever condemns the Germans to the role of 
paymaster will help its neighbors no more than will the 
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dictates of Versailles that came about under quite dif- 
ferent circumstances after the end of World War I. For 
all Europeans profit from a prosperous economy and a 
firm German mark at the center. And the EC subsidies, 
just as any kind of state development aid, represent a 
form of squandering of public funds: money is taken 
from the poor people in the rich countries and turned 
over exclusively to the rich people in the poor countries. 


“What really happens to the monetary blessings from 
Germany? | was repeatedly able to study the dubious 
effects on trips through Ireland, Spain, and Portugal. 
Madrid has become one of the most expensive capitals in 
the world, corruption is rampant, and the gap between 
the class of the new rich of socialist-governed Spain and 
the poor has widened. In Ireland, the hydra Dublin has 
profited and a thin strata of entrepreneurs has accumu- 
lated substantial property, whereas nothing has changed 
in the conditions in the countryside and the profound 
structural weakness of the Irish national economy. It is 
not as though these countries had suffered from a lack of 
capital. Quite to the contrary, there has been an exces- 
sive influx of hot money. The Portuguese Central Bank 
even had to take measures against capital imports. There 
is no shortage of money in Portugal but there is a lack of 
Portuguese plant and business managers, as an enter- 
prise consultant in Lisbon told me. The graduates from 
Portuguese universities are more interested in obtaining 
a sinecure in the unbelievably cumbersome state bureau- 
cracy—a lack of entrepreneurial culture that can be 
overcome only by the Portuguese themselves rather than 
with continuing subsidies from Brussels. 


“The largest share of the EC assistance makes no sense at 
all. Once again the example of Portugal: there automo- 
tive concerns Ford and Volkswagen are allowing them- 
selves to receive 1.7 billion German marks [DM] in 
subsidies—mostly from EC funds—for a plant for recre- 
ational vehicles at Setubal Peninsula of all places, where 
full employment prevails. With that they will create 
5,000 (!) new jobs. This is easily the largest EC-supported 
facility in Portugal in years and once again large con- 
cerns are unashamedly helping themselves to the EC 
treasury. Brussels has probably never before financed 
such expensive jobs. And the Federal Government is still 
asserting that the German billions to the EC are not ‘lost 
money, when one considers the many advantages that 
the large EC market offers for the German economy.’ 
What advantages, then, does the factory in Setubal offer 
to the German economy? What are the advantages from 
the fact that four-fifths of all agricultural subsidies of the 
EC (easily the largest item in the budget) flow to one-fifth 
of the farmers, who in turn own more than half of all 
farm land? What are the advantages from the fact that at 
least 10 percent of EC money disappears in the pockets 
of the mafia, that Brussels has become the Eldorado of 
the subsidy-hunters, who avail themselves of more than 
140 different support programs, or that the 800 top 
officials of the EC earn more than German ministers? 


“Another example: scarcely anyone knows that in 1991 
Brussels subsidized tobacco planting in southern Europe 
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with 1.329 billion ECU (about DM2.65 billion), whereby 
a substantial share of this supposedly produced tobacco 
existed only on falsified forms and a large portion of 
these EC subsidies flowed into the pockets of the mafia? 
How can all of that be advantageous to the German 
economy? EC money is like manna from heaven. 


“At the same time, the Europeans could have all the 
advantages of a common economic territory for nothing: 
they would merely have to return to the market 
economy, eliminate the superfluous and uncomprehen- 
sible regulations, and do away with the EC bureaucracy 
and the Commission. Of course there would still be 
investment in Portugal, because the wages there amount 
to just 25 percent of the German level. And it would not 
have cost the Europeans any ECU's to have had a 
common front against the brutish war of conquest of the 
Serbs in the Balkans. A Maastricht Treaty was not 
needed for this but only respect for European ideals and 
the will to take joint action. The discussing class in 
Germany rather than the Germans themselves has made 
the political and precisely the moral inferiority of the 
German nation into a kind of basic law from which they 
derive the obvious duty to pay. 


“In a television discussion of the ZDF [Second German 
Television] on 5 November 1992, the adherents of the 
Treaty repeatedly assumed that the Germans had to say 
yes to Maastricht precisely because of their past—perfect 
nonsense. In this regard the comparison with Versailles 
that FIGARO made is not totally unjustified: even then 
the theme of the moral vileness of the Germans served to 
justify the monstrous reparations that left the Weimar 
democracy with no chance to survive. Anyone who 
now—so long after the war—still denies Germany 
equality of rights is poisoning the atmosphere in Europe. 
On the other hand, the political class in Germany, whose 
humility sometimes bordering on submissiveness by no 
means excludes the possibility of turning into arrogance, 
should quickly drop any thoughts of a ‘superpower role.” 
For that costs even more money and the leadership elite 
in Bonn is lacking anyway. The burdens of this strange 
paymaster, to give a final example, likewise included the 
uncontrolled assimilation of so-called asylum seckers 
from all nations for years. There are no statistics on the 
costs and even the then-Interior Minister Seiters in Bonn 
declared that he did not know what they were.” 


A book for: all lay persons interested in economic policy, 
who do not consider it to be such a painful loss to be rid 
of cliches and prejudices. It is not suitable for bureau- 
crats in Brussels. 


Union Seen as Goal of Franco-German ‘Entente’ 


94ENO036A Frakfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Oct 93 p 14 


{Commentary by Thankmar von Muenchhausen: 
“Against Lethargy and Doubt: France and Germany 
Want To Advance the Construction of European 
Union” ] 
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[Text] “The French and Germans have to play a key role 
in constructing a united Europe. The quality of the 
Franco-German relationship codetermines the weal and 
woe of the entire continent.... Our two countries must 
grow together even more closely, they must become the 
core of united Europe.” Federal Chancellor Kohl had 
considered carefully what he had to say to the “political 
class” of France, whom he—as host—had recently 
invited to the residence of the German ambassador in 
Paris. The goal, to advance the further building of the 
European Union, is common to both Germany and 
France. They want to cling to it, even if divergent 
interests occasionally suggest divergent viewpoints. 


In a few days, on 13 October, the federal chancellor will 
again have the chance to demonstrate his goodwill to the 
French. He will then speak before the French senate. The 
initiative for this unusual honor came from Senate 
President Monory who, as a member of the center which 
is close to the Christian Democrats, is a convinced 
European. Naturally, on this occasion Kohl will also 
meet with President Mitterrand, and the two could 
discuss once more preparations for the special confer- 
ence of the European Community on 29 October. 
Thereby the lethargy and skepticism which has been 
spreading since ratification of the Maastricht Treaty is to 
be combatted and a sign of determination is to be given 


to the peoples of Europe. 


Paris is quite aware of the unfavorable effect of the not 
yet ending economic crisis on implementation of the 
European unity treaty. It is being said in the Elysee that 
nevertheless—or precisely because of it—one must pro- 
ceed, especially in the field of a common foreign and 
security policy. The conflicts in former Yugoslavia have 
shown how important it is that Europe be in a position to 
act jointly when faced by dangerous challenges, particu- 
larly since the United States as leading power is holding 
back. After the reciprocal recognition of Israel and the 
Palestine Liberation Organization, Paris sees the Near 
East as a further area for European foreign policy. There, 
the European Community or the Union could assist in 
developing administration, in meshing more closely the 
economies, and in expanding the infrastructure. Such 
cooperation for stability and peace could best overcome 
the doubts of Europeans about the usefulness of the 
Union. 


The annoyance during the GATT negotiations has 
nothing to do with implementation of the unity treaty. 
But it does not exactly improve the political climate for 
European unification. France is operating on the basis of 
the unanimity of Community decisions, pushed through 
in the 1967 “Luxembourg compromise.” Majority deci- 
sions would come into force only later on. Namely now, 
with Maastricht. 


This is what makes the French threat of a veto to protect 
French agriculture so anachronistic. After the chief of 
government, Balladur, President Mitterrand now has 
also threatened with the veto. It becomes ever more 
evident to the partners that this is hardly a matter of 
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French agricultural exports, but rather one of threat- 
ening gestures with an eye to the public, in preparation 
for the 1995 presidential election. Inquirers are told that 
“as it stands now, we cannot accept the Blair House 
agreement.” But in a crunch, they would be satisfied 
with two or three concessions by the United States as 
justification for their own public opinion. Neither Bal- 
ladur nor Mitterrand seriously wants a conflict. 


They want least of all that Franco-German relations 
should suffer because of France’s confrontation with 
Washington. If Europe is to proceed, France needs 
Germany as much as Germany needs France. With the 
changed balance of power, it is an open question who in 
the future will need the other more. Former Prime 
Minister Barre believes that united Germany also needs 
the support “and even the guarantee” of its partner, 
France. “If Germany were to remain strong and isolated 
in the center of Europe, then unavoidably all sorts of 
coalitions would be formed against Germany,” said 
Barre in an interview. “The Germans know quite well 
that a disappearance of the Franco-German entente 
would without a doubt be more disadvantageous for 
them than for us, because at that moment we would have 
more allies than they.” The thinking of the era of the 
Entente Cordiale before 1914 has a tenacious life. 


Obstacles to Franco-German Cooperation on 
Rhine 


94EN0036B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 Oct 93 p 8 


[Article by Dieter Wenz: “Complaints About Old Stub- 
bornness and New Obstacles: In Spite of the Internal 
Market, Local Border Traffic Is Not Progressing”) 


{Text} Chalampe, 5 Oct—The road to Europe is not a 
freeway, it is plodding and twisting, even in the tri- 
country corner between Germany, France and Switzer- 
land. Lately the northwest Swiss, those of Basel, have 
been drawing back to their own. “Which Alsatian dele- 
gate still talks about transborder cooperation?” asks 
Strasbourg’s Andre Bord who in the mid-1970's had 
been a minister in Paris. Southwest German politicians, 
mayors and teachers complain about old obstacles and 
new doggedness on the Rhine. The border river, cele- 
brated in song and myth, today is more of an industrial 
waterway, and much less moves on it than was once 


hoped for. 


“In reality there is as good as no progress,” says Bad 
Krozinger’s mayor Fuchs. For three decades, one has 
been searching for practical common interests with the 
Alsatian neighboring communities across the Rhine. But 
not much more was achieved than a few toasts over 
clinking wine glasses. The mayor of the small border 
town must have become incensed: On the left and right 
sides of the Rhine there had been constant meetings of 
commissions and conferences of mayors and prefects. 
But the south Baden Germans had not shed their 
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postwar complexes, nor had the Alsatian French over- 
come their Paris complexes. In small things one had not 
wanted to hurt each other, and overall one had not 
wanted to “disturb” Franco-German friendship. 


Meanwhile the European union, the close political inter- 
linkage of the Community, has become a settled matter, for 
months the common internal and commercial market has 
been in effect. The politicians in the capitals had considered 
attack the best defense and had driven in the European nails 
very high up. But already at the Rhine, citizens can barely 
make themselves understood in the language of the 
neighbor. Not even at the border are there any concurrent 
concepts on industrial and land use. 


Several Markgraf communities have argued for years 
that renowned spa operations and high pollution concen- 
tration did not go very well hand in hand. Then they 
sued against the construction of a flat glass factory in the 
south Alsatian Homburg (Hombourg), for where on one 
side of the border tourists happily roam through moun- 
tainous vineyards and retirees enjoy the spa, on the other 
side large chemical enterprises spew out toxins. 


“Four tons of nitrogen oxide and one ton of ferrous 
dust—we cannot accept that,”” Mayor Bundschuh thun- 
dered recently. He is the administrative chief of Schlien- 
gen, and the wine town lies only a few kilometers from 
the planned Homburg enterprise. But if one is not 
altogether mistaken, Helene Blanc, the resolute prefect 
in charge of Upper Alsace, will nevertheless let the 
factory start work in the near future—although this 
concerns a historically and geographically united land- 
scape. Lovely, “like the two pages of an open book,” it 
lies there, with the Rhine as the “fold,” as poet Schickele 
once enthused. But the Rhine has also become a national 
border and the region, a traditional recreation area to 
Germans, has always been a rough outpost province to 
the centra) French. 


In Eichstetten to the east of Kaiserstuhl, not far from 
Marckolsheim, Colmar and “the fold,” Professor Pelz, 
dean and holder of a chair for French language and 
literature at the Freiburg Pedagogic College, likes to pay 
tribute to recent efforts to promote West European 
understanding. Since 1984, 20,000 elementary school 
children, primarily in the area of the Freiburg chief 
education office, in song and play participate in the 
partnership program, “Learn the language of the neigh- 
bor.” Over 500 schools in Baden still participate in it. 
And most (80 percent) Alsatians of the same age group 
are practicing within the same framework (“Apprends la 
langue du voisin™ [Learn Your Neighbor's Language}). 
Boetzingen pupils have met their counterparts in Rap- 
poltsweiler (Ribeauville), and students from Weil on the 
Rhine meet their comrades of the same age from St. 
Louis. Some 200 school partnerships came into being in 
this way. 


But the gestures of understanding are fading rapidly: In 
eastern France, parents continue to have to fight for 
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extended German instruction. In turn, in Baden- 
Wuerttemberg’s middle schools French lessons are pos- 
sible only under certain circumstances. Elementary and 
vocational schools ignore French teaching completely. 
Thus matters are breaking off after barely having begun. 
Lately even high school students in Germany's south- 
west have been affected by “economy measures.” All 
that at the border, says Manfred Pelz, where the two 
cultures and languages intersect, “and where it should 
function first of all, the Franco-German zipper.” Goet- 
tingen historian von Thadden, president of the Franco- 
German Institute in Ludwigsburg—and he also teaches 
in Paris—believes that here Europe, West Europe, could 
have been shaped. But, he judges harshly, “Europe loses 
its face there.” 


There had been plenty of goodwill, and it had been 
especially the “little” mayors and many educators who 
had given color and form to the “entente”—there are 
some 1,300 German-French city partnerships by now, 
and almost 6 million young Germans and French so far 
have profited from the exchange programs of the Franco- 
German Youth Program. Yet participants criticize that 
the encounters of those chosen increasingly ended up as 
drinking parties, and advisers admonish that the student 
contacts propagate inconsequential folklore. Diusap- 
pointed teachers report that of all places, on the Rhine 
bridge between Bretsach and Neuf-Brisach, young Ger- 
mans and French are searching for a few English words 
to make themselves understood. It is easy for Professor 
Pelz to predict that there will always be grief with the 
Franco-German federation “because everything 
remained merely only the surface.” Officials at the 
border suspect that the friendship really wasn't supposed 
to cost anything. 
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“I was profoundly ashamed,” writes Freiburg Mayor 
Boehme, an active figure also in transborder bodies. He 
recently attended a meeting of northwest Swiss, Baden- 
Wuerttemberg and Alsatian delegates in Colmar. “! 
experience such encounters as a great good fortune and a 
gift of history,” he confesses, “the border had been 
closed far too long for me during the war and afterward.” 
It had concerned joint projects, and $0,000 German 
marks in the end. But soon Stuttgart government offi- 
cials had begun to dicker “as if they we_. yme rural 
district meeting on the [Swabian] Alb,” ana a: one time 
a Stuttgart ministerial official had jumped up and 
shouted: ““Wouldn't 30,000 do just as well?” 


That is the state of affairs in the region of the Upper 
Rhine, the “blessed landscape,” always praised as an 
“example of European possibilities.” But even to the 
Swabian at the Neckar, these border issues are much too 
intricate. Alsatian regional officials are still asking them- 
selves about the appropriateness of individual attempts 
at emancipation from Paris headquarters. And the Basel 
commercial fair is taking place without transborder 
participation, for domestic taxpayers “could not be 
made to understand” why they “should finance invest- 
ments in foreign countries,” Swiss officials explain 
soberly. Perhaps one will still encounter one another in 
the search for lost time. 


Small news about West European unity, department of 
transborder cooperation. For Strasbourg’s Mayor Traut- 
mann, the regions are “more important than ever.” 
Baden-Wuerttemberg’s Minister-President Teufel feels 
its diversity is “elating,” that it is “the essential Europe.” 
Meanwhile matters seek their own runnels to some- 
where, anywhere. The national governments watch as 
from a hunter's raised blinds. 
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Cabinet Meets UN Request for Missions in 
Kuwait, Haiti 


AU1910121893 Vienna Oesterreich Eins Radio Network 
in German 1100 GMT 19 Oct 93 


[Text] The Cabinet has given its basic consent to UN 
requests for Austria’s assistance in missions in Liberia, 
Kuwait, and Haiti. Federal Chancellor Vranitzky has 
stated that the United Nations’ request to send 20 
military observers to Liberia and 13 medical orderlies 
and doctors to Kuwait should be met immediately. 


According to UN plans, Austria should establish a police 
academy in Haiti. Vranitzky noted, however, that the 
necessary preparations will still require some time. 


EC Backers Worried About Foreign Events 


AU1810120893 Vienna DER STANDARD in German 
18 Oct 93 p § 


[Report by Conrad Seidl: “Security Is Crucial EC Issue”) 


[Text] Linz—It looks as if the concern about events 
abroad is one of the most strongly motivating factors for 
the supporters of EC membership. 


This is the result of a recent survey carried out by the 
Linz MARKET opinion research institute for DER 
STANDARD 's “Europe Barometer.” 


Some 69 percent of EC supporters have stated that they 
are very worried “about all the things that are going on 
abroad.” Only 60 percent of EC opponents and 58 
percent of those who are still undecided arrive at the 
same conclusion. The concern about developments 
abroad is stronger among women (65 percent) than 
among men (60 percent). 


The Viennese have shown a particular sensitiveness for 
foreign policy, with 72 percent stating that they are most 
worried. In Salzburg, Tirol, and Vorarlberg, only 46 
percent are worried about foreign-policy events. Among 
Freedom Party of Austria [FPOc] supporters, only 45 
percent are impressed by events in other countries, while 
13 percent of them clearly stated: “I am absolutely not 
worried about things that are going on abroad.” This 
attitude is only shared by 6 percent of the total popula- 
tion, and only by 2 percent among EC supporters. 


On the other hand, EC opponents showed to be particu- 
larly impressed by the developments in the sphere of 
domestic security. As was found out in August before, 16 
percent of them are of the opinion that it is an understate- 
ment to say that the opening of EC borders would open 
the door wide to organized crime. In the M 29 survey, 
which was concluded on 4 October, MARKET went 
somewhat further by asking: “What sphere of open bor- 
ders has a stronger effect on the rise in crime in Austria— 
the opening of eastern or that of western borders?” 
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EC opponents and supporters agree that it is the opening 
of the eastern border. This view is shared by about 43 
percent of the population, while 32 percent are of the 
opinion that the crime rate was rising equally strong as a 
result of the opening of both borders. 


Coalition Agrees on 1994 Budget; Officials React 
AU 1810134493 Vienna Oesterreich Eins Radio Network 
in German 1100 GMT 18 Oct 93 


[Text] There have been numerous reactions to the agree- 
ment on the 1994 budget between the coalition parties. 
Yesterday, the Austrian People’s Party [OeVP] and 
Social Democratic Party of Austria [SPOc] agreed on a 
monthly bonus on top of the child benefit and on a lower 
increase of unemployment benefits for former high-wage 
earners. 


Finance Minister Lacina and OeVP State Secretary 
Dietz are happy about the agreement. Lacina said that 
the tax reform and the budget set signals that Austria 
must remain attractive as a place for economic invest- 
ment. Dietz noted that attacks against the two parties to 
transform the draft budget into an election budget have 
been warded off. 


Chancellor Vranitzky conceded that the budget contro- 
versy has not been of advantage to the public image of 
the parties, adding that, nevertheless, the agreement is 
good for Austria. 


Vice Chancellor Busek stated that the compromise could 
have been achieved earlier. Regarding a statement by 
Freedom Party of Austria [FPOc] leader Haider, who 
said that one can only feel sorry for the OeVP’s policy, 
Busek said that Haider will soon ask for higher social 
benefits in parliament. 


Women Affairs Minister Dohnal noted that she was 
satisfied because the agreement is a success for mothers. 
The head of the parliamentary group of the Greens party, 
Petrovic, criticized that the agreement was achieved at 
the disadvantage of women and the environment. In her 
view, the budget will not last. 


Budget Controversy Creates Strain in Coalition 


AU1510114693 Vienna WIENER ZEITUNG in 
German 15 Oct 93 pp 1, 2 


[Unattributed report: “Budget Puts Strain on Coalition 
Climate] 


[Text] On Thursday [14 October], the strain on the 
coalition climate produced by the budget negotiations 
reached its climax: Austrian People’s Party [OeVP] 
Floor Leader Heinrich Neisser called the behavior of the 
Social Democratic Party of Austria [SPOc] “intolerable” 
and asked “if one has to think about whether or not to 
continue this coalition.” 
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Chancellor Franz Vranitzky reacted harshly. For him, 
Neisser’s statements are “bizarre” and they will hardly 
be welcome to OeVP Chairman Erhard Busek. 


The chancellor, who, together with other SPOe govern- 
ment members, is attending the SPOe parliamentary 
group meeting in Linz, expressed optimism that a com- 
promise can be found in further negotiations that have 
been scheduled for late Friday afternoon. 


OeVP Chairman and Vice Chancellor Erhard Busek did 
not distance himself from Neisser but called on Vran- 
itzky not to turn to him with the question about the date 
for potential early new elections but rather to come to an 
agreement “with the top functionaries of his own party.” 


Neisser proceeds from the OeVP line that the budget has 
already been fully negotiated and indicated that this 
includes a refusal to raise maternity allowance and 
unemployment benefits. Asked whether his threat to let 
the coalition break up otherwise means new elections, he 
answered: “Yes, that is probably true.” 


Despite the difficulties in coming to an agreement on the 
1994 budget, Vranitzky does not think that the coalition 
will break up. The chancellor said thi Neisser was not 
present at the negotiations and can °..ve thus acquired 
information only second or third hand. So far, he has 
“not” received “any trace of a signal” for early elections. 
Vranitzky repeated that the 1994 budget, which will be 
“a good one,” will be an austerity budget in many 
spheres; increases as in times of good economic devel- 
opment are not possible. However, maternity allowance 
is important for the families and for social balance. 
According to his own words, the charcellor insists that 
when pensions and salaries of civil servants are raised, 
payments to mothers must also be raised. 


The only question that Vranitzky and the SPOec obvi- 
ously do not want to ask is the one concerning a solution 
for the important pending issues, Busek criticized. There 
is constant “flirting with election campaign prospects.” 
The search for political solutions seems to be “at the very 
bottom of the Socialists’ scale of values.” If the SPOe 
stuck to its agreements, discussions about the election 
date would become superfluous. 


Neisser found suppori for his displeasure not only in his 
own camp—Vienna’ Oe VP Chairman Bernhard Goerg sup- 
ports him “completely”—but also from Freedom Party of 
Austria [FPOc] Chairman Joerg Haider. The FPOc is ready 
for new elections at any time, Haider said, who prefers “a 
calamitous end over an endless calamity” for the govern- 
ment. Haider Vranitzky's statement that the budget will be 
“a good one” is “absolutely ridiculous.” In his view, the 
OeVP has signed a “clear treaty of capitulation.” 


OeVP Secretary General Ingrid Korosec immediately 
rejected this. The OeVP and the SPO¢e agreed on financing 
one-third of the deficit in unemployment insurance with a 
“moderate” increase in contributions, one-third with the 
budget, and one-third through moderation in improving 
services. The OeVP sticks to this agreement, which has been 
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repeatedly confirmed by the chancellor. Korosec reproached 
the SPOe for “deliberately” accusing the OeVP of social 
cutbacks, which is “not true” and is absolutely counterpro- 
ductive to the budget negotiations. 


For Greens Floor Leader Madeleine Petrovic, the strain on 
the budget is cased “at the cost of women” and constitutes 
“structural and financial sexism.” Petrovic justified her 
criticism by referring to the controversy over maternity 
allowance and the second year of maternity leave, as well as 
the planned abolition of property tax. The “Life Campaign” 
organization has asked the provincial governors for support 
in struggling against the cutbacks of maternity allowance. 
The organization sees an imminent “declaration of bank- 
ruptcy in this government's family policy,” which will let 
the number of abortions rise rapidly. 


Deputy SPOe Chairman and Nationalrat President Heinz 
Fischer is “certain” that the 1994 budget will be presented 
in time and that Finance Minister Ferdinand Lacina will 
hold his budget speech next Wednesday [20 October]. The 
fact that the final stage of the budget negotiations is difficult 
does not change his conviction, Fischer said. Concerning 
Neisser’s threat to break the coalition, Fischer said in 
general thet, in particular during a difficult stage of negoti- 
ations, “language and expressions should be especially 
restrained.” In particular, the coalition parties “have every 
reason to radiate sovereignty and to leave hectic behavior 
and exaggerations to the opposition.” 


Greens Parties Agree on Joint Ticket for Election 


AU1810120793 Salzburg SALZBURGER 
NACHRICHTEN in German 18 Oct 93 p I 


[Report initialed “SN, APA”: “*Marriage of ‘Conve- 
nience’ Between Greens and VGOc”™] 


[Excerpt] The Green Alternative Party and the United 
Greens of Austria (VGOe) have agreed on future coopera- 
tion. They will run as a single group in the next parliamen- 
tary election. This was announced on Sunday [17 October] 
by Greens leader Peter Pilz, VGOe Chairman Buchner, and 
the joint leading candidate, Madeleine Petrovic, chair- 
woman of the Greens group in the Parliament. The VGO6c 
will get four places on the Green ticket and will keep its 
independent structure. The agreement still has to be sup- 
ported by the provincial organizations of the two partics, for 
which Buchner and Pilz are not expecting any serious 
problems. [passage omitted] 


GDP Up by 1.6 Percent in Real Terms in 1992 


AU 1510103193 Vienna WIENER ZEITUNG in 
German 15 Oct 93 p 1 


[Unattributed report: “GDP Rose by 1.6 Percent in Real 
Terms Last Year™] 


[Text] In 1992 the Austrian GDP rose by 5.9 percent at 
current prices, reaching 2.036 billion schillings. Real eco- 
nomic growth was clearly lower than during the previous 
years, amounting to 1.6 percent. The available income of 
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private households amounted to !|,277 billion schillings, 88 
percent of which was consumed. Private consumption rose 
nominally by 5.7 percent and by 1.8 percent in real terms, 
bul Lais was possible only by reducing savings activities. The 
savings quota reached the lowest level since 1988, 
amounting to only 12 percent. 


- rcrcne Industry Needs Funds; AMAG Loses 
AUI15101 14293 Vienna DIE PRESSE in German 
IS Oct 93 pl 


{Report initialed “ju/f.w.”: “Nationalized Industry 
Needs 17 Billion Schillings”) 


[Text] Vienna/Linz—In a negotiating marathon, which 
took more than six hours, the board of governors of 
AMAG [Austria Metall AG] yesterday approved the plan 
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to improve the seriously damaged nationalized alu- 
minum corporation. According to the plan, the corpora- 
tion will be “slimmed down” to a core around Ran- 
shofen and two German locations. About 2,500 of the 
current 8,100 employees of the corporation will work in 
this core. 


The other companies of the corporation will gradually be 
sold off or closed down; six companies with a total of 
about 1,000 employees are affected immediately, while 
1c others, with about 4,600 employees, will continue to 
operate on the basis of financial participation, which can 
be sold or involved in cooperation projects without 
pressure of time. Personnel will be reduced not only 
abroad but also in Austria. It is still unclear how many 
jobs will be lost in Ranshofen. 


Yesterday AMAG said that it needs 13 to 14 billion 
schillings by 1995. In Linz Nationalized Industry Min- 
ister Viktor Klima said that, in addition to this sum for 
AMAG, one must also give a capital infusion of 2.5 
billion schillings to Boehler Uddeholm and | billion to 
VA Steinel and AT & S. 
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Major on European Integration, National Events, 
Bosnia 


BR1510133893 Groot-Bijgaarden DE STANDAARD in 
Dutch 15 Oct 93 p 4 


[Report on interview with British Prime Minister John 
Major, signed ESN; date and place not given: “Social 
Protection Unnecessary for Single Market’—British 
Prime Minister John Major Claims That Success of 
Racist British National Party Is Flash in Pan” ] 


[Text] British Prime Minister John Major believes that 
the time is not ripe for any radical new blueprints 
concerning further European integration. According to 
the prime minister, a period of reflection is required in 
which the decisionmaking process of the Community 
should be made more transparent, and in which other 
countries should be given the chance to join. Although 
the Community is, in Mr. Major's view, more than the 
world’s largest free trade zone, he does not accept that 
the harmonization of labor legislation or social protec- 
tion is required for the single market. 


Mr. Major explained his vision of Europe in response to 
questions put by DE STANDAARD. 


The prime minister says that he accepts that the Com- 
munity has a social dimension, but emphatically rejects 
any action that might affect the competitiveness of 
companies and destroy jobs. That is why he could not 
accept the social chapter of the Maastricht Treaty. 
Working conditions must be regulated by agreements 
concluded between employers and workers, he said. 
However, he continued, the fact that the United 
Kingdom does not subscribe to the social chapter has no 
greater influence on free trade than the existence of 
different wage levels in the member states. 


The conditions required for rejoining the European 
Monetary System (EMS) seem more remote than ever, 
said the prime minister. However, he is of the opinion 
that the new European Monetary Institute, the fore- 
runner of the future European Central Bank, would be 
best located in London. After all, London is Europe's 
leading financial center. 


The Community must move away from its centralized 
and highly bureaucratic model and take greater account 
of the divergent needs of the member states. Mr. Major 
believes that the main lesson learned from the problem- 
atic ratification of the Maastricht Treaty must be that 
Europe's politicians got ahead of public opinion. He 
believes that more emphasis should be placed on the 
principle of subsidiarity, which stipulates that decisions 
are to be made at the lowest possible level. Before we 
dare to take further steps on the way toward integration, 
we must first make sure that “Maastricht” is applied, 


suggested Mr. Major. 


Furthermore, before we consolidate the Community, the 
prime minister believes that we must first work on its 
enlargement. However, it is not enough for a nation to lic 
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between the Atlantic Ocean and the Aral Sea for it to accede 
to the EC. It must also boast “European qualities,” such as 
democracy, respect for human rights, efficient national 
institutions, and a free market economy. 


Racism 


Regarding the situation in Northern Ireland, Mr. Major 
says that his government aims to transfer power and 
responsibility back to locally elected officials. A precon- 
dition for achieving this is the reaching of a broad 
agreement supported by the entire community in 
Northern Ireland, as well as by the Irish and British 
Governments. However, Mr. Major continues to suet 
the involvement of Sinn Fein in any negotiations, for 

long as this party refuses to condemn IRA [Irish Repub- 
lican Army] violence. 


Regarding the British economy, Mr. Major was emphatic 
that it has started to recover, but added that growth is 
being held back by the fact that Britain’s European 
trading partners are still in the depths of recession. For 
this reason, the prime minister attaches great importance 
to the GATT negotiations on free world trade. 


The prime minister vehemently denies that 14 years of 
Conservative rule in Great Britain have resulted in the 
emergence of a two-speed society, in which the rich can 
afford private health care, private schools, and even 
private police forces, while the poor have to make do 
with public services hampered by inadequate invest- 
ment. Mr. Major ranks British public services among the 
best in the world. Privatizations, he claims, make a 
considerable contribution toward improving quality. 


Since 1979, expenditure on social security has risen by 
50 percent in real terms, whereas spending on health care 
in England has increased by 61 percent. The sums spent 
on vocational training have soared by 250 percent. 
Moreover, private nontaxable income has risen by 25 
percent, and the net income of the average family has 
gone up by nearly 40 percent. All families, emphasized 
the prime minister, not just the rich, have seen their 
disposable income increase. During the 1980's, growth 
in the United Kingdom exceeded that of Germany and 
France for the first time since World War II. 


At the end of September, the racist British National Party 
[BNP] won a seat on one of London's local councils. 
However, Mr. Major warns against overestimating the sig- 
nificance of this. He is certain that the success of the BNP 
will be short-lived, and points out that the local economic 
situation which contributed to the gains made by the BNP is 
being dealt with in a large-scale program of state-funded 
renewal. He considers himself fortunate that Great Britain 
has to reckon with extremists to a lesser extent than other 
European countries. 


Finally, Mr. Major did not accept that the war in Bosnia 
could be blamed on the European Community. The 
conflict is essentially a civil war, he said, and military 
intervention can therefore not bring lasting peace. which 
may only be achieved through negotiations. 
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Thatcher Urges U.S., Britain To Patch Up 
Differences 


LD1810125393 London PRESS ASSOCIATION in 
English 0803 GMT 18 OCT 93 


[Text] Former Premier Baroness Thatcher today urged 
the United States, Britain and Europe to patch up their 
differences. 


Her call came as the Government tried to clarify criti- 
cisms of British policy in Bosnia which U.S. President 
Bill Clinton mzde in an interview in yesterday's THE 
WASHINGTON POST newspaper. 


Mr Clinton singled out the United Nations, Britain and 
France for making mistakes over the handling of the 
Bosnian arms embargo. 


The UN erred in applying an arms embargo to Bosnia, as 
it gave the Serbs a major advantage, he said. 


He added: “I had the feeling that the British and French 
felt it was far more important to avoid lifting the arms 
embargo than to save the country.” 


But Lady Thatcher said: “Whatever is wrong now 
between the Americans and Europe, and especially 
Britain, it must be mended. 


“The Anglo-American relationship has done more for 
the defence and future of freedom than any other alli- 
ance in the world,” she told the BBC Radio 4 programme 
today. 


“It was we together that freed Europe after the last war. 
It was we together with some people behind the Iron 
Curtain that managed to bring down Communism. 


“It was we together who were the first to go and stop 
Saddam Husayn in the Gulf. This must be repaired.” 


But Lady Thatcher re-asserted her view—which runs 
counter to Government policy—that the Bosnians 
should be allowed to acquire weapons, saying they had 
“the fundamental right to self defence”. 


Lady Thatcher said it was a “fundamental contradic- 
tion” for the UN charter to recognise the right to self 
defence yet har the Bosnians from access to weapons. 


Meanwhile, at Westminster, there was a widespread 
feeling of irritation at that the criticism came from a 
source which—unlike Britain—did not have troops on 
the ground in the former Yugoslavia. 


There were also fears that the already strained special 
relationship between Britain and the United States may 
come under further pressure as a result of President 
Clinton's outburst. 


The President's remarks have certainly had a jarring 
effect on the British Government, but Prime Minister 
John Major is unlikely to change his policy as a result. 
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It was being pointed out that Britain and the U.S. regard 
Bosnia from different perspectives, as Britain has troops 
on the ground, but the U.S. does not. 


Britain has always opposed lifting the Bosnian arms 
embargo in favour of the Muslims, saying that doing so 
would merely pour more arms into the area and prolong 
the civil war. 


A Whitehall official said the Government had not yet 
seen the full text of the President's remarks and was 
seeking clarification through Washington. 


Mr Clinton and U.S. Secretary of State Warren Christo- 
pher warned in interviews that Western Europe was no 
longer the “dominant area of the world”. 


THE WASHINGTON POST said Mr Christopher dis- 
missed European complaints about Washington's for- 
cign policy as “blame America” rhetoric arising from the 
U.S. “not having resolved the problem (Bosnia) that 
Europe failed to resolve itself”. 


Downing Street sources were at pains to point out today 
that Britain and the United States were in accord on a 
whole range of issues, notably the GATT world trade 
talks, backing for Boris Yeltsin, Iraq, South Afnca and 
the Group of Seven industrial countries. 


Officials said there were bound to be occasions when 
there were differences of opinion or emphasis and 
Bosnia was one of them. 


They implied that it would be no kind of relationship if 
one of the parties simply followed the other unthinkingly 
on every single issuc. 


The relationship at present was classified as “excellent”. 
The last meeting between Mr Major and President 
Clinton was at the G-7 summit in Tokyo last summer. 


The Foreign Office also went out of its way to stress there 
was no rift in the relationship, which it described as 
“very healthy”. 


“Of course, there are differences, which we are able to 
sort out as we have a close relationship with America,” 
said a spokesman. 


Policy on Bosnia and Anglo-American relations was 
being discussed today at a lunch in London with Foreign 
Office Minister David Heathcoat-Amory and US 
Ambassador to Britain Raymond Seitz. 


France's GATT Proposal Smacks of ‘Desperation’ 
PM1510103693 London THE DALY TELEGRAPH in 
English 15 Oct 93 p 20 


(Editorial: “France in a Corner” 


[Text] There is a measure of desperation in France's 
latest proposal for breaking the log-jam over the Urv- 
guay Round of trade liberalisation talks. M. Edouard 
Balladur, the Prime Minister, has suggested exempting 











July, they were unanimous in their commitment to the 
deadline. More recently, they have reiterated 


they are being forced into a corner. Abroad, the govern- 
ment is derided as being in the pocket of the peasantry. 
Even Germany, France's closest ally, is indicating that it 
puts the liberalisation of world trade before the mainte- 
nance of close ties with Paris. It is clear that M. Balladur 


damage his relations with the United States but also 
seriously disrupt the workings of the European Commu- 
nity. it would also penalise those sectors of the French 
economy which are well placed to take advantage of freer 
trade. Yet M. Balladur cannot afford simply to retract 
his demands for changes to the Blair House agreement 
on agriculture (reached between the United States and 
the EC last November) and for the audio-visual industry 
to be excluded from the GATT talks. Protectionist and 
nationalistic sentiment in France is such that his govern- 
ment might not survive a complete capitulation. He is 
contending with a widespread fear that the French way 
of life, epitomised by the countryside and the cinema, is 
under threat from the juggernaut of American culture. 


It would be tragic were France to pull down the whole, 
laboriously mounted structure of the Uruguay Round 
around its head. If the December 15 deadline is not met, 
it is doubtful whether Congress would agree to renew 
President Clinton's mandate to negotiate a “fast-track” 
GATT agreement, that is, one which has to be accepted 
or rejected as a whole and is not subject to amendment. 
The way would then be open to a gradual drifi into 
regional trading blocs based on North America, the EC 
and the Asia-Pacific region. If this happens, the respon- 
sibility would lie chiefly with Paris. 


The easiest way to avoid disintegration of the GATT 
system would be for Washington to accede to France's 
desire to reinterpret the Blair House agreement, whether 
by changing the rate at which reductions are made in the 
volume of subsidised exports, or in restricting the ability 
of American farmers to take legal action against the'r 
European counterparts. Such limited concessions coud 
facilitate a global agreement and enable M. Balladur, an 
able and popular politician, to continue as Prime Min- 
ister. The Clinton Administration is likely to remain 
inflexible until it has secured congressional ratification 
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of the free trade with Canada and Mexico. 
The fate of the Uruguay Round promises to be a cliff- 
hanger. 


Commons Committee Warns Against Defense 
Budget Cuts 

LD1810110493 London PRESS ASSOCIATION in 
English 1002 GMT 18 Oct 93 


[By Charles Miller, PRESS ASSOCIATION defense cor- 
respondent] 


[Excerpt] The Government today faced a fusillade of 


Two stark reports were issued by the cross-party Com- 
mons Defence Committee as a huge row erupted over a 


The Ministry of Defence, already staggering from the 
Options for Change cuts programme, was hit by a further 
1.05 billion pound cut last November. 


And the Committee, chaired by Tory MP Sir Nicholas 
Bonsor, today warned: “Further cuts would gravely 
oo ities of the Armed Forces and, fol- 
the 1992 cuts, would have a serious effect on 


This would require confidence that budgets agreed in 
one year were not immediately cut the next especially 
given the possible increase in peacekeeping and human- 
itarian operations. 


In a highly damning separate report on the Royal Navy, 
the Committee said crews and vessels were now 
stretched “to unwise levels” even in peacetime. 


“It is evident that in the event of full-scale war, the Royal 
Navy would be incapable of defending our sea routes on 
which we depend for both trade and the movement of 
our Armed Forces,” it said. 


“It is our view that this shortcoming poses a serious and 
potentially fatal threat to the long-term security of this 
country.” 
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The report attacked plans to cut ‘ae number of ‘rigates 
and destroyers to “about 35° and warned th7i a min- 
imum figure of 35 should be maintained and preferably 
exceeded. 


Many in the Navy fear that the figure could drop of 
“about 25” by the turn of the century. 


Although the Commitice said it could not believe this 
was the intention of ministers, it understood the corro- 
sive effect this fear was having on morale. 


And it argued: “Any further delay in the process o 
ordering the next batch of Type 23 frigates will cast 
doubt on the carnest of the Government's intentions to 
maintain an adequate frigate force. 


“We can think of nothing more calculated to depress morale 
in the Royal Navy than the failure to give an unqualified 
assurance that there will be no further cuts in Royal Navy 
capabilities in ie course of this Parliament.” 


It called for assurances that the Navy would be funded 
for a full one-for-one replacement of the 12 Type 42 


destroyers. 


And the report urged the MoD to retain the new fleet of 
sophisticated conventional Upholder submarines, which 
are to be sold, leased or moored up after costing the 
taxpayer | billion pounds sterling. 


The Committee also attacked: 


¢ The run-down in the number of minesweepers and 
minehunting vessels 

« Cuts in the Royal Flect Auxiliary and the MoD’s 
failure to reach even broad conclusions on its future 


¢ Failure in manpower planning. 


The Committee's attacks came as senior Tories warned 
against any future cuts. 


Rebels will voice their anger during the two-day Com- 
mons debate on defence which begins this afternoon. 


Defence Secretary Malcolm Rifkind will announce sev- 
eral new cuts including the jong-expecied demise of 
plans to develop a tactical nuclear missile for the RAF 
[Royal Air Force]. 


He warned the Tory Party conference of the dangers of 
further defence cuts, which would leave the military as 


“pape tigers.” 


And support in the Cabinet is understood to be 
mounting for his bitter battle with the Treasury. 


Foreign Secretary Douglas Hurd, President of the Board 
of Trade Michael Heseltine and Northern Ireland Secre- 
tary Sir Patrick Mayhew will give formidable backing. 


[passage omitied] 
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Navy To Face Brunt of Reservist Cutbacks 


LD1810191593 London PRESS ASSOCIATION in 
English 1719 GMT 18 Oct 93 


[By Charles Miller, PRESS ASSOCIATION defense cor- 
respondent] 


[Text] More than 4,000 reserve forces posts are to go in 
deep cuts confirmed tonight which will hit the Royal 
Navy and the RAF [Royal Air Force]. 


The Navy bears the brunt of the cuts with the axe falling 
on the 2,700-strong Royal Naval Auxiliary Service. The 
Royal Naval Reserve (RNR) is to lose 1,200 posts, falling 
from 4,700 to about 3,500. And the RNR’s River Class 
minesweepers, which currently form the basis for their 
seagoing role, are to be withdrawn. 


Part of the RAF Volunteer Reserve will be merged with 
the Royal Auxiliary Air Force with the loss of almost 200 
posts. 


The proposals were set out in detail in consultative 
documents published on June 17. 


Defence Secretary Malcolm Rifkind said: “There was 
considerable support for the broad thrust of our pro- 

posals saith Gale en Gin fo 0 tae to Gaur naa 
tion with regular forces and to abandoning roles which 
are no longer relevant. There will be a properly managed 
rundown of all the units concerned.” 


on on Underwater Weapons Used by Special 
Troops 

LD1710084793 London PRESS ASSOCIATION in 

English 0605 GMT 17 Oct 93 


[By Charles Miller, PRESS ASSOCIATION defense cor- 
respondent} 


[Text] The elite troops of the Special Boat Service are 
equipped with top-secret underwater assault rifles and 
pistols, it was disclosed today. Britain and a number of 
other Western countries have consistently denied the 
existence of such weapons. But it is now clear that they 
not only exist but are also lethal—capabie of killing a 
man at depths of well below 100 fi. 


The weapons, which are in service with special forces 
such as the SBS and their U.S. equivalent the Seals, are 
specifically designed for use by frogmen. They fire dart- 
like rounds which can penetrate diving suits and protec- 
tive glass masks. 


“The existence of the weapons is not in doubt,” leading 
weapons expert lan Hogg said in an article in the latest 
edition of Jane's Security and Counter Insurgency 
Equipment. “The West had gone to great lengths to hide 
the existence of the weapons, even excluding them from 
technical publications, he said. Bui the Russians have 
emerged from the closet, publicly displaying their 
weapons at a recent military exhibition.” 
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He asked: “If the Russians can, why not others? The 
question is will they now come ciean and make public 
their holdings of weapons of this nature?” 


Jane's Security and Counter Insurgency Equiyment 
1993-94 is published today by Jane's Information Group 
price 145 pounds sterling. 


Plans for RAF’s New Nuclear Missile Axed 


LD1810160193 London PRESS ASSOCIATION in 
English 1543 GMT 18 Oct 93 


[By Charles Miller, PRESS ASSOCIATION defense cor- 
respondent] 


[Text] Plans to develop a new nuclear missile for the 
RAF [Royal Air Force] have been scrapped saving 
around 1.5 billion pounds sterling in the cash-strapped 
defence budget, it was announced tonight. 

Instead, Britain's sub-strategic nuclear deterrent will be 
provided by Tndent submarine missiles fitted with a 
single warhead. 


The decision means the RAF will eventually lose its 
nuclear role, which it has jealously guarded for 40 years. 


The announcement by Defence Secretary Malcolm Rif- 
kind in the Commons came as no surprise as officials 
have indicated for some time that it would no longer be 
financially viable to develop a missile to replace the 
RAF’s free-fall nuclear bombs. 


“Since the late 1980's the world’s security circumstances 
have changed fundamentally. We have done a full reap- 
praisal and concluded the requirement is not of a signif- 
icantly high priority to justify it,” said an official. 

The Royal Navy has been working behind the scenes to 
prove that its Trident D-5 missiles can be used in both 
the strategic and sub-strategic roles. 


It was originally planned to arm each Trident submarine 
with 16 missiles carrying a maximum of eight indepen- 
denily targeted warheads to defeat the world’s most 
sophisticated missile defence systems in a strategic 
attack. 


But Mr Rifkind explained that Britain needed to main- 
tain a sub-strategic nucicar strike force to deter potential 
aggressors, who might be prepared to gamble that Britain 
would not launch an all-out nuclear attack. 


4 senior Ministry of Defence official said: “It is part of 
our overall war prevention system. 


“It 1s an essential link between strategic nuclear weapons 
and conventional war—-a clear demonstration that 


aggression is not 4 rational option.” 


It 13 widely feared that an increasing number of countries 
will develop nuclear, chemical and biological weapons. 
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And a sub-strategic nuclear weapon is seen as the neces- 
sary deterrent against such nations. 


The total cost of developing the missile known as the 
Tactical Air to Surface Missile (TASM) was estimated at 
about 1.8 billion pounds sterling. 


Officials said the cost of using Trident in a sub-strategic 
role was “almost nothing™ as all that was required was 
some new computer software and some shore construc- 
tion at the Faslane submarine base on the Clyde. 


It will not be necessary to develop a new warhead as all 
the Trident missiles—both strategic and sub- 
strategic—will be fitted with the same warhead. 


However, Britain is retaining its capability to design, 
develop and produce new nuclear weapons in the future. 
“We need to keep our options open,” added the official. 


Armenian KGB Killer Sent to London To Kill 
Russians 


LD1810193793 London PRESS ASSOCIATION in 
English 1741 GMT 18 Oct 93 


[Text] A professional killer called Arthur gunned down 
two Russian brothers in London for the Armenian KGB, 
which believed one planned to buy 2,000 Stinger surface- 
to-air missiles for use against the former Soviet republic, 
the Old Bailey heard today. 


A statement made by a self-confessed Armenian KGB 
agent before he committed suicide, was read to the jury. 


Mkritch Martirossian [spelling as received], 24, who 
spoke to police while he was in custody awaiting trial for 
the murders, told how Arthur came to Britain from the 
United States. He was sent by the KGB. 


The organisation had decided to kill one of the brothers, 
Ruslan Outsyev, after failing to persuade him not to go 
ahead with the arms deal. 


And Ruslan's brother, Nazerbek, was shot dead two days 
later: “It was very clear that we could not kill one and 
leave the other,” said Martirossian’s statement. 


Ruslan was deputy chairman of the president's Council 
of Chechyna, the jury heard. He and his brother were 
shot dead at their flat in Marylebone, central London. 


Martirossian’s statement was read out at the trial of 
Armenian-born Gagic Ter-Ogannisyan, 33, of Chiswick, 
west London, who denies two charges of murder. 


The jury heard Martirossian told police: “! wish to talk 
to take the burden off myself and so you can finish this 
investigation. | will tell you about this organisation and 
about the murder of Ruslan.” 


He added: “The case was planned by the Armenian KGB.” 
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A war between Chechnya and Armenia lay behind the 
decision to kill Ruslan, the court heard. 


Martirossian told detectives the KGB planned to make 
the murders look like the work of the Russian mafia, and 
called .n Arthur. Martirossian was to help co-ordinate 
the operation, the court heard. 


A gun was first brought into Britain by “a young Amer- 
ican”, he told police. The weapon was later passed to 
Arthur and after the murders it was smuggled back to 
America, the agent told them. He said he arrived at 
Rusian’s flat iast February to find he had just been shot 
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dead by Arthur. Ruslan’s brother was killed there two 
days later, according to the statement, because of the risk 
that he may carry out a vendetta. 


Martirossian claimed that Ter-Ogannisyan was present 
when the second murder was committed but did not take 
part. 


Both men were arrested when trying to dispose of the 
bodies, the jury was told. 


The tria! was adjourned until tomorrow. 
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cee, Backs, Unionists Reject Hume-Adams 


PM1810175493 London THE DAILY TELEGRAPH in 
English 18 Oct 93 p 2 


{Report by Richard Savill in Belfast and Robert 
Shrimsley: ““Hume-Adams Plan Sheer Lunacy, Say 
Unionists”’] 


[Text] Sinn Fein must endure a “quarantine” period of 
more than five years even if it renounces violence, Mr 
James Molyneaux, leader of the Ulster Unionists, said 
yesterday. 


He said that if it abandoned terrorism tomorrow he 
would not wish to grant it a seat at the negotiating table 
for many years because it would have to prove its 
sincerity. 


Throughout the history of republican terrorism, the 
movement had “the gift to splinter at critical moments.” 
It would not necessarily follow that if Mr Gerry Adams, 
Sinn Fein president, declared an end to violence that it 
would be implemented throughout the movement. 


Speaking on BBC television, Mr Molyneaux dismissed 
the so-called Hume-Adams plan—based on talks 
between Mr Adams and Mr John Hume, SDLP [Social 
Democratic Labour Party] leader—as “sheer lunacy”. 


He had no interest in it because it involved a declaration 
from the British Government that it would withdraw 
from Ulster at a given date—‘“roughly a generation 
ahead, 25-30 years”. 


He said: “We reject Hume-Adams. Just imagine what 
would happen on the streets of Belfast and every town in 
Northern Ireland if they were told that the Brits were 
getting out in 25 years’ time. You know what the 
so-called loyalist paramilitaries would make of that. 
They would say they have to step up their operations, 
stake out their territory.” 


He said that even if such a plan was accepted in London, 
a British withdrawal would not bring a united Ireland. It 
would mean Northern Ireland being an entity of its own, 
not in an Irish Republic. 


Mr Hume said Mr Molyneaux was not in a position to 
dismiss the plan as he did not know its contents. The 
plan did not call for an immediate British withdrawal. 


Mr Molyneaux’s comments came as the Irish govern- 
ment demonstrated its determination to continue to 
push the Hume-Adams plan. Mr Reynolds, the Irish 
premier, said yesterday that it could supply an important 
part of the basis for peace. 


Speaking at Bodenstown, Co Kildare, he said Ireland had 
reached a “critical moment” which required a genuine 
effort on everyone's part. 
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The British and Irish governments had to work together 
to reach a common understanding, Mr Reynolds said at 
a ceremony to commemorate the republican patriot, 
Wolfe Tone. 


Reiterating Dublin’s policy that Sinn Fein should be 
barred from talks until it renounces terrorism, he said 
there could be no secret deals between governments and 
groups supporting violence as a price for its cessation. 


Mr Reynolds was presented with the proposals by Mr 
Hume 10 days ago. The Irish Government is expected to 
refer them to London. The plans, believed to involve 
some form of joint authority over Northern Ireland and 
a declaration by Britain that a united Ireland is desirable, 
are unlikely to be acceptable to London. 


Unionist hostility and British scepticism along with Mr 
Adams’s statements that peace “cannot be a pre- 
requisite” in any process aimed at ending the conflict, 
have led observers to question whether there is any 
future in the initiative. 


Premier Willing To Amend Constitution 


LD0610192793 Dublin RTE Radio One Network in 
English 1730 GMT 6 Oct 93 


{Excerpt} The taoiseach [Prime Minister Albert Rey- 
nolds]} has told the Dail [parliament] he would be pre- 
pared to include proposals to amend Articles 2 and 3 of 
the Constitution in any referendum package for an 
overall settlement of the Northern [Ireland] problem. 


Mr. Reynolds was replying to a series of questions about 
his attitude to constitutional change and to the Hume- 
Adams talks. Our politica! editor, Donal Kelly reports. 


[Kelly] It was the taoiseach’s clearest public statement 
yetont. attitude to Articles 2 and 3 in the context of an 
overall Northern settlement. It came in reply to the Fine 
Gael leader John Bruton, who said it was the key 
question in relation to the government's policy on the 
north. 


[Begin recording] [Bruton] Could I ask the taoiseach if he is 
willing to say that he would be prepared, if everything else is 
OK, to include proposals with his support to amend Articles 
2 and 3 in that referendum package. If everything else is OK, 
would you be willing, as leader of Fianna Fail, to put that in 
the package and recommend it to the Irish people. That's the 
question (71 have been asked). 


[Unidentified speaker] Taoiseach. 


[Reynolds] I expect that an overall agreement, an 
overall accommodation, would involve constitutional 
change. I've said that quite clearly. [babble of voices] 
[Words indistinct] before a referendum. [babble of 
voices] [end recording] 
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[Kelly] That response from the taoiseach drew a com- 
parison and a question from the PD [Progressive Dem- 
ocrats] leader Des O'Malley. 


[Begin recording] [O’Malley] (?Did) I understand from 
his reply to an earlier supplementary, by I think it was 
Deputy (O'Keefe), that he somewhat reluctantly says 
that Articles 2 and 3 would be included in such a 
package? Now if that is so, how does he reconcile that 
with his speech made earlier this year in County Tip- 
perary that there would be no change in Articles 2 and 3, 
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and if that can now be agreed by the government why 
could it not have been put forward by the government a 


year ago. 


[Reynolds] We were not, and are not, and never will be 
available to make the unilateral change and declaration 
in Articles 2 and 3 that was asked of us by yourself, by 
deputy [name indistinct], and by many others over ihere 
because we do not see and never [interrupted by shouts; 
pauses] I’m sorry the record of this house will show 
otherwise, who were asking for unilateral changes, dec- 
larations in advance [word indistinct]. [end recording] 
[passage Omitted] 
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eeey Cenperaien Access Signed Woe The question of Swiss troops forming part of UN con- 
tingents is currently being discussed. Ogi expressed sat- 


LD1810175393 Han.Surg DPA in German 1441 GMT 
18 Oct 93 


[Text] Bonn (DPA)—The Bundeswehr plans to support 
the Romanian armed forces in their reform process, 
particularly with regard to training matters. An agree- 
ment to this effect was signed in Bonn today ''y Defense 
Minister Volker Ruehe and his Romanian colleague, 
Niculae Spiroiu. Ruehe said afterward that the agree- 
ment was also to be seen with a view to the prospect of 
NATO opening itself up [to new members], although 
Romania was not expected to become a member in the 
foreseeable future. 


Spiroiu said the “historic agreement” between Germany 
and his country was aimed at adapting the Romanian 
Armed Forces to the standard of democratic armies. 
Romania wanted to become a member of NATO when 
the time came and the prerequisites for this existed. The 
western alliance was the only structure that could guar- 
antee security in Europe, he said. 


Kohl Discusses EC, Defense With Swiss 
President 


LD1810174893 Hamburg DPA in German 1402 GMT 
18 Oct 93 


[Text] Bern (DPA)—German Chancellor Helmut Kohl 
intends to work in Brussels for greater cooperation on 
the part of the EC in its current negotiations with 
Switzerland. “It is of great importance that Switzerland 
is not pushed onto the sidelines,” Kohl said, following 
talks with Swiss President Adolf Ogi and Federal 
Council members Flavio Cotti and Kaspar Villiger 
during his one-day working visit to Bern today. 


Switzerland sees its position weakened following the 
rejection of EC membership in last December's refer- 
endum, especially regarding talks on a bilateral transport 
agreement. In particular, the southern EC members, 
such as Spain, Portugal, and Greece are calling for any 
agreement to be linked to freedom of movement for 
individuals. The Swiss believe that this demand stems 
from the particularly high unemployment in these EC 
countries. Switzerland, which at 17 percent, already has 
a high level of foreign residents, therefore fears the 
“export” of labor. 


Although Kohl stressed he will “do everything to ensure 
that the EC express continues to move forward,” Swit- 
zerland should retain the right to follow its own path. 
Nevertheless, Switzerland is not being “punished” for its 
vote against Brussels. “Our aim is not to outmaneuver 
the Swiss,” said Kohl. The disputed points will be 
discussed at next month's conference of EC foreign and 
transport ministers. 


A further issue discussed during the talks in Bern was 
security policy, where Switzerland is seeking a nev. role. 


isfaction following his talks with “one of the main 
architects of Europe.” “We once again managed to 
achieve greater appreciation for our position,” he said. 


Report on Bonn Talks With Iranian Intelligence 


94EN0043A Frankfurt/Main FRANKFURTER 
ALLGEM.“INE in German 9 Oct 93 p 6 


[Report by ulf.: “Iranian Intelligence Service Minister 
Guest at Chancellery: Talks With Federal Intelligence 
Service and Office for the Protection of the Constitution; 
Cooperation for Two Years; ‘Relationship of Trust””] 


[Text] Bonn, 8 Oct—The Iranian intelligence service and 
the German security agencies have been working 
together officially for two years. This was confirmed in 
Bonn by Minister Fallahian, who is responsible for 
intelligence services in Tehran. Fallahian, who visited 
Bonn for three days with substantial security protection, 
said after talks in the chancellery: “In my conversations, 
I did not have the impressicn that there is anything 
between us.” The minister—who in Bonn met not only 
with State Minister Schmidbauer with responsibility for 
the intelligence services in the Federal Chancellor's 
Office but also with the president of the Office for 
Constitutional Protection, Werthebach, and the presi- 
dent of the Federal German Intelligence Service (BND), 
Porzner—said that Iran is seeking closer cooperation 
with the German security agencies in fighting terrorism, 
international drug trafficking, and armaments in the 
Middle East. According to the latest information from its 
employees, the BND works worldwide with about 200 
intelligence services and maintains about 65 residences 
in foreign countries. Iran is one of the key targets of 
German espionage abroad, they say in Pullach. The 
BND has prepared several reports for the Federal Chan- 
cellor’s Office on Iran's secret armaments. In Germany, 
Iranian intelligence services mainly observe people in 
the opposition. 


Fallahian, who also visited Cologne and gave a report 
there on the national mojahedin, avoided the question of 
whether German security agencies had given Tehran lists 
of Iranians in the opposition or were going to do so. He 
said only: “We complained in Bonn that the national 
mojahedin are being allowed to pursue their mischief in 
Germany.” The Iranian national mojahedin, he says, are 
an organization that not only carries out terrorist attacks 
but also cooperates with Iraq, the enemy of Iran. Falla- 
hian, who belongs to the National Security Council of 
the Islamic Republic of Iran and hence to one of the top 
leadership bodies in Tehran, added that Tehran is now 
establishing “a relationship of trust” with the German 
security agencies. 


This “relationship of trust,” according to information 
available to this newspaper, was also the most important 
topic of conversation during a visit by Schmidbauer and 
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Werthebach to Tehran last year. Fallahian, who also 
visited the cathedral in Cologne, did not rule out that 
Iranian terrorist groups might be active abroad without 
the knowledge of the leadership but rejected accusations 
that Iranian state agencies were behind assassination 
attempts against opponents of the regime in foreign 
countries. 


Fallahian said that Schmidbauer did not say “a single 
word” to him about the supposed armament of Iran with 
NBC weapons. German security agencies assert that Iran 
has many camouflage firms in Germany that help 
Tehran with its armament. 


According to Fallahian, there was no discussion during 
his visit in Bonn of the case of the German, Szimkus, 
who was sentenced to death in Tehran for supposed 
espionage for Iraq. “There is no serious conversation 
about this at the moment,” he said. “It involves the 
activity of agents. The matter is not easy to resolve. The 
Iranian agencie’ of justice have responsibility for this.” 
According to .he Arab newspaper SHU'UN ‘ARA- 
BIYAH (“Arab Affairs”), Bonn is prepared to turn over 
to Tehran all Stasi [GDR State Security Service] files 
relating to Iran or Iranians if Iran releases Szimkus 
instead of executing him. 


Ruehe Faulted for Comments on Somalia 
Withdrawal 


AU1910095693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 Oct 93 pp 1-2 


[Report signed “fy”: “Ruehe Has Not Coordinated Him- 
self With the Chancellor” ] 


[Text] Bonn, 18 Oct—The statement by Defense Min- 
ister Ruche that a withdrawal of the German soldiers 
from Somalia can be expected next spring, in his view, is 
not to be identified with a government decision. This 
was pointed out by the chancellor's office on Monday [18 
october]; it was also noted that the defense minister only 
presented his Ministry's position, because there had 
been no coordination with the chancellor. In a television 
interview on the weekend, Ruehe had pointed out that 
the German contingent depends on the supply of goods 
from Mogadishu by the U.S. forces. These will leave 
Somalia by 31 March. The Social Democratic Party of 
Germany [SPD] has called on the Federal Government 
to immediately withdraw the 1,700 German blue-helmet 
soldiers, who are stationed in Somalia. Any reason for 
the Bundeswehr's stay in Belet Huen has disappeared, 
the SPD Presidium said on Monday. Even the govern- 
ment has admitted that the original preconditions for the 
operation do not exist anymore, it was said. 


SPD Federal Manager Verheugen said on radio that the 
Bundeswehr's Somalia mission is a “failure.” The UN 
mission has “failed” because it turned away far too early 
from the assignment of ensuring peace. The necessary 
disarmament of the civil war troops was not prepared 
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sufficiently. In addition, the international organization 
has become a party to the conflict itself, which simply 
could not have worked. 


Ruche stressed his desire to coordinate German actions 
with the allies present in Somalia. Of Germany's Euro- 
pean allies there are still France, Italy, Belgium, and 
Norway present in Somalia. Belgium and France have 
already decided to withdraw their troops. Reportedly, 
Italy, too, wants to withdraw its troops over the next few 
months. On Friday, Ruehe had already indicated .aat 
the Bundeswehr will not be the last unit to “switch off 
the light.” Ruehe said on Sunday that he wants to use the 
NATO meeting, which will begin in Travemuende on 
Tuesday, to coordinate actions more closely with the 
allies. “But my assessment at this point is that next 
spring we will be able to end our commitment in Somalia 
by agreement with other European nations and, above 
all, in smooth transition to development aid.” As regards 
the date, he said: “I cannot give a specific date.... But 
April next year could be the dateline.” 


The Federal Government agrees that no additional tasks 
and risks will be accepted for the Bundeswehr in 
Somalia. This is connected with the fact that the original 
goal of pacifying Somalia can hardly be achieved in the 
foreseeable future, according to widespread views. 


On the weekend, Defense Minister Ruehe said that the 
United Nations is obviously on the point of remem- 
bering the political process; in Mogadishu it has ended 
up in a dead end. The Bundeswehr continent will be 
reduced when it is replaced next month. The new con- 
tingent is to provide even more humanitarian aid than it 
has been the case up to now. 


Reportedly Knew of Cambodia Danger 
AU1910070493 Hamburg BILD in German 18 Oct 93 p 2 


{Unattributed report: “Dead UN Soldier: What Did the 
Ministry Know?”] 


[Text] There is still no hot trace in the search for the 
murderers of German Sergeant Alexander Arndt in 
Phnom Penh. The German blue-helmet soldier was shot 
dead last week by an unknown man driving by on a 
motorcycle. His body will be flown to Germany today; 
an autopsy is to be made during a stopover in Bangkok. 


According to information obtained by BILD, the Bonn 
Defense Ministry has known about the dangerous situa- 
tion in Cambodia for quite some time: As early as in 
April, high-ranking military warned, in an internal anal- 
ysis of risks, that one has to “also assume an increasing 
danger to the German contingent.” 


At that time, Defense State Secretary Joerg Schoenbohm 
even thought it possible that the German soldiers might 
be withdrawn early, in a confidential meeting he said: 
“The development of the situation does not correspond 
to what the United Nations predicted a year ago.” 
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Bonn Said To Question Scope of Somalia Mission 


AU1810122593 Hamburg WELT AM SONNTAG in 
German 17 Oct 93 pp 1, 2 


[Report by “Sche/H.V.”: “Bonn Now Questions Scope 
of Somalia Mission”) 


[Excerpt] Bonn—On Saturday [16 October], the contro- 
versy between the Federal Government and the opposi- 
tion about the Bundeswehr's bluc-helmet mission in 
Somalia escalated. 


In view of the murder of Medical! Staff Sergeant Alex- 
ander Arndt in Cambodia this week—the first German 
soldier to be killed during a blue-helmet mission—the 
Social Democratic Party of Germany [SPD] calls for the 
immediate and complete withdrawal of the 1,700 
Bundeswehr soldiers who are stationed in Belet Huen in 
northern Somalia within the framework of the UN 
mission. 


The chancellor's office rejected this demand on Sat- 
urday. As WELT AM SONNTAG learned from the 
chancellor's closest associates, Helmut Kohl is, however, 
of the opinion “that one has to think once again about 
the use of German soldiers in Somalia,” if the current 
bases undergo a fundamental change. Still, Koh! does not 
think it would be right “if the Germans were the first 
ones to leave the country while the Americans are 
preparing their withdrawal.” 


It is said that the chancellor regrets very much that there 
are now people who claim that the Germans must 
withdraw because the Americans are withdrawing. After 
all, the FRG has gained “a particularly high reputation” 
in Somalia because of the humanitarian aid provided by 
the German soldiers. 


In the Chancellor's Office it is pointed out that the 
United Nations will probably continue its involvement. 
However, there is the question to what extent the 
Bundeswehr can still fulfill all the tasks it is supposed to 
fulfill. Since the Indian troops are not deployed as 
originally planned, there is the question to what exient 
the German soldiers must stay to conclude their mission. 
Chancellor Kohl's view of this maiter is the same as that 
of Defense Minister Volker Ruche and Foreign Minister 
Klaus Kinkel. However, there is “absolutely no need” for 
“withdrawing the soldiers immediately.” 


In addition, regarding the Somalia mission, the Chancellor's 
Office points out that the government has, at least, won a 
ruling from Karlsruhe [Federal Constitutional Court}. There 
is a “valid legal situation” in this connection. 


Regarding the speedy amendment to the constitution, 
which is demanded by the SPD, the Chancellor's Office 
says that, of course, it is necessary so that all contentious 
issues about Bundeswehr missions can finally be settled. 
The coalition of Christian Democratic Union [(CDU) 
Christian Social Union [CSU] and Free Democratic 
Party of Germany has presented specific proposals to the 
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SPD for this purpose, which, however are rejected by the 
opposition: “The SPD wants to have all missions 
decided with a two-thirds majority in the Bundestag. Of 
course, we Cannot permit that.” 


On Saturday, Defense Minister Volker Rueche (CDU) 
announced that the Bundeswehr unit that is to replace 
the current unit in Belet Huen next month “might be 
smaller than planned if fewer Indian troops are deployed 
in the surrounding of the German soldiers than origi- 
nally planned.” 


SPD Secretary General Guenter Verheugen stressed that 
when his party demands an immediate withdrawal from 
Somalia: “This is not because a man was killed in 
Cambodia, but because the Bundeswehr mission in 
Somalia is pointless.” The UN operation in Somalia has 
“failed.” The ruling of the Federal Constitutional Court 
demands a new decision because the conditions for the 
mission have changed. The vote must “be put on the 


Bundestag agenda as soon as possible.” 


According to UN Secretary General Butrus-Ghali, the 
United Nations “does not expect at all” that Germany 
might take over the role of the Americans, who will 
withdraw their troops from Somalia by 31 March 1994. 
The United Nations will not make a corresponding 
request to Bonn, Butrus-Ghali told DDP. 


French Defense Minister Leotard praised the 
Bundeswehr's mission in Somalia as “useful and valu- 
able.” [passage omitted] 


Possible Puilout in U.S. Wake Viewed 


AU 1810164493 Munich SUEDDEUTSCHE ZEITUNG 
in German 18 Oct 93 p 4 


[Commentary by “eli”: “German Withdrawal in the 
Wake of the United States”] 


[Text] Even in the Federal Government, the under- 
standing has now grown that troops in Somalia cannot be 
kept if this is contradictory to international politics. It 
was with this sense of realism that Volker Ruche 
announced the withdrawal of German soldiers from 
Africa—in good time to prevent an agonizing debate. 
Ruche really had no other choice: As a result of its 
restrictive order, the Bundeswehr would no longer have 
any quiet minute in Somalia without the protection by 
other armies. After, in the wake of the United States, all 
western armed forces announced to end their missions, 
Ruche had no other option. 


Stull, this decision leaves a stale taste. It 1s true that the 
soldiers have done many good things in Belet Uen. 
However, to this date, they have been unable to fulfill 
their real assignment—to provide logistic support for the 
pacification of northern Somalia—and probably never 
will be. Nevertheless, for domestic-policy calculations 
and driven by the sense of duty im terms of alliance 
policy, the government sent an excellently equipped 
unit, which is now in vain waiting for its task. For this, 
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Bonn put up with a crisis in domestic policy, which has 
now only temporarily ended at the Constitutional Court. 
Now the profit of the mission no longer seems to justify 
the expenses. 


Hence, before a new Somalia, we have to establish 
constitutional clarity. Only then will a Federal Govern- 
ment have a free hand and the sovereignty to justify such 
operations and to bring Germany's foreign-political 
weight to bear on solving conflicts like the one in 
Somalia. 


UN Interventions Criticized 


AU1910070593 Hamburg WELT AM SONNTAC in 
German 17 Oct 93 p 9 


{Herbert Kremp commentary: “Dying—For What?”} 


[Text] The first German killed on a UN mission—this is 
a symbolic date for the nation, which is, with a lot of 
controversy, trying to find an international role. The 
parties have not succumbed to the temptation to make 
political profit from the suffering of the family and the 
comrades of the medical soldier. Grief includes dignity. 
This principle has been observed. 

Questions on the matter itself can be asked all the more 
emphatically. They arise from the certainly not-new 
doubts as to how far the states that try to ensure 
international security and peace should go in humani- 
tarian and military interventions. Where is the border 
line between the two? Can it be drawn reliably? What can 
be achieved with interventions at all? Can one carry 
water to remote fires? Does it involve real (and appro- 
priate) interests or, once again, an ideological concept? 
Does the United Nations suffer from megalomania? 
The operation in Cambodia is a strictly humanitarian 
one: It consists in the provision of a German hospital. 
The UN mission in ex-Yugoslavia oscillates between 
mediation for peace, control of cease-fires, and supply 
operations—that is more than just a humanitarian mis- 
sion. In Somalia, Butrus-Ghali urged the United States 
and others into the role of policemen, which Clinton now 
complains about as being inappropriate. The Haiti con- 
flict is also characterized by the United Nations. There, 
however, it is Washington's interests that matter: The 
stabilization of its backyard. 


The interventionism of the international community 
offers a picture of chaos. At one time “peace” is to be 
brought about, another time “democracy”—whatever 
those affected think about it. The claim camouflaged by 
these terms oscillates between the interests of individual 
states and a universal mission. The interventions lack 
govis, limits, policy, and strategy. The “New World 
Ovder,” the idea of former U.S. President Bush, has 
fallen under the councils of confusion. 


Somalia is the darkest example of that. The intervention 
was supposed to save a starving people: This was the 
decision, and nothing else. Under UN direction, it 
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turned into a guerrilla war, which was answered with 
war. Butrus-Ghali, an Egyptian, a/:ts as an the “African.” 
Some time earlier he expressed disapproval of the fact 
that the states that are able to carry oul an intervention 
are loudly paying the utmost attention to the “Euro- 
pean” Balkan conflict, while neglecting the African 
tragedy: Butrus-Ghali’s idea of the world order revolves 
around the Third World. 


The resulting disaster in Somalia makes it clear how 
dangerous it is to leave the decisions on political and 
military intervention to the United Nations. Is 11 toler- 
able for the European states, for the United States, and 
also for Japan that they are commanded by an interna- 
tional organization that is as stubborn as it 1s lacking any 
head and any hands, to go where peoples. tribes, and 
clans categorically refuse any help? In whose interest 1s 
that? 


The constantly quoted “responsibility for the interna- 
tional community” is, at best, a noble idea without any 
realistic value. Bonn has sent troops to Somalia—so far 
this has cost more than 200 million marks—because one 
cannot say “no” all the time when others intervene. So 
far, so good. In reality, one cannot see any German (or 
European) interest there. 


U.S. Withdrawal From World Politics Noted 


AU1810132493 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 18 Oct 93 p 3 


[Rolf Paasch commentary: “The End of Illusions”] 


[Text] The United States will continue to withdraw from 
politics—not overnight, and it is not yet clear to what 
extent. The United States is still busy redefining its 
national interests. Europe will become less important in 
the view of the United States, as its reserved position 
toward the war in Yugoslavia has shown. Washington 
sees its future in the growth markets in the Pacific 
region. The transpacific axis will assume the same sig- 
nificance as the transatlantic one. However, if the adop- 
tion of new priorities should result in a basic “disengage- 
ment” of the remaining world power, this would be a 
globally questionable development. 


The partial withdrawal of the United States from the 
world stage and the changed priorities of its interests are 
the result of the end of the Cold War, but also of 
domestic policies in the United States. The fact that the 
domestic sphere was neglected during 12 years of Repub- 
lican administrations now requires concentration on the 
domestic situation and its economic and socio-economic 
correction. After the presidents were made and 
destroyed in foreign policy in the past 45 years. the 
United States is now focusing on its domestic problems 
at the end of the “American Century,” with the health 
reform and the creation of jobs being decisive for Bill 
Clinton's reelection. 


In the historic interplay between its missionary zeal and 
pragmatic self-absorption, the United States is trying — 
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torn between Pittsburg and Port-au-Prince, between 
Minneapolis and Mogadishu—to adapt its dreams to the 
changed realities and its principles to the remaining 
commitments. The new balance will certainly be closer 
to domestic interests. 


In connection with the withdrawal from Europe (and 
other places), it is important not to destroy bridges, and 
for the United States to continue to act as a reliable 
partner in the new world order, even though it may 
intervene more seldom. It should not act as a world 
gendarme that stops all mad dictators and that inter- 
venes in all ethnic conflicts, but as an economic partner 
who makes an effort to keep the world economy 
together—within the GATT or (not exclusively) regional 
economic blocks. It should no longer behave like a 
military superpower, but as the guarantor of a new policy 
of deterrence whose goal must primarily be the preven- 
tion of nuclear proliferation. It must also support the 
United Nations, whose reform and tasks cannot be 
fulfilled without close cooperation with Washington in 
the near future. Thus, the geopolitical presence of the 
United States continues to be unrenouncable. ~ 


In this context, the most recent UN-U.S. missions are 
assuming particular significance because the course for a 
new world order is being set in Bosnia, Somalia, and 
Haiti. If the Europeans fail in their own sphere of 
influence, as happened in Yugoslavia, who can ask for a 
transatlantic commitment on the part of the United 
States? If an unholy alliance of incompetent UN bureau- 
crats and overreacting U.S. commanders are carrying out 
an insufficiently defined mission, as is the case in 
Somalia, what demagogue, warlord, or putschist will not 
view this as an encouragement for his undemocratic 
activities? Such interventionist fiascoes will drive the 
United States exactly into the deep isolationism that had 
disastrous consequences twice this century. They will 
also question the legitimacy of the United Nations to an 
increasing extent. 


Thus, the solution must be a new realism concerning 
“policies between the nations” (Hans Morgenthau). 
After the high-flying dreams about an automatic world 
peace order as it were and the illusion of humanitarian 
interventionism that does not involve costs, the old 
insight of the school of realistic policies must be redis- 
covered that the abuse of power can only be curbed by 
power or violence, but also that, in a difficult economic 
period, every nation thinks of itself first. The readiness 
of nations to participate in UN operations that do not 
affect their interests—that may involve considerable 
costs—is limited. This is not a cynical statement, but 
designed to keep a basic framework for the collective 
settlement of conflicts functioning. Intervention on 
behalf of the world community is desirable, but only if it 
can be supported by military operations. In fact, nothing 
will clear the path to the emerging nationalism to a 
greater extent than an overambitious and unsuccessful 
naive internationalism. / 
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France Seen With ‘Bad Cards’ in GATT Round 


AU1810150593 Hamburg WELT AM SONNTAG in 
German 17 Oct 93 p 41 


[Harald Hotze commentary: “France Has “Bad Cards’ in 
GATT Poker”] 


[Text] The poker game about a new GATT agreement, 
which has already lasted seven years, is entering its final 
stage, and everybody knows that, actually, there are only 
two players left at the table: the United States and 
France. 


In contrast to a real poker game, the observers, above all 
EC chief negotiator Sir Leon Brittan, know the cards of 
the opponents. 

The loser is certain; it is France, which has drawn out the 
game with ever-new bluffs. First, there was the demand 
for new negotiations about the agricultural agreement 
with Washington—nothing else but a game by Prime 
Minister Edouard Balladur for his national scene made 
up of the agricultural lobby and the rightist Gaullists. In 
fact, only about 0.5 percent of the entire French exports 
are affected by the Blair House Agreement, which is 
bedeviled in Paris. 

Despite its liturgy of the importance of the “rural areas,” 
France has long become an industrial nation, which 
needs liberal world trade for its exports. 


Now, since Balladour realizes that Washington has seen 
through him, he draws a last card: “Europe's cultural 
identity.” One might have sympathetic feelings for that, 
if this identity were not represented by a group of film 
makers, whose works, which are subsidized by the state, 
are less and less popular, even in France. 


The Uruguay Round has long been a bad movie; putting 
its success at stake for the sake of bad films would be 
fatal—the stakes are simply too high. 


Commentary Views Unification-Related EC 
Problems 


AU1910120193 Munich SUEDDEUTSCHE ZEITUNG 
in German 19 > 93 p 25 


[Commentary by Winfried Muenster: “Three Times 
Bonn Against the European Community™} 


[Text] In June, the Federal Government managed to 
convince Brussels to cough up billions in subsidies for 
the infrastructure of eastern Germany. It was a tough 
struggle, even though nobody could challenge the new 
laender’s right to subsidies. Now Federal Government 
officials are in the ring against the European Community 
on three occasions, and it will be even more difficult for 
them, because this time, their claims in favor of eastern 
German have been questioned. In the steel industry they 
want subsidies for the construction of a hot strip mill in 
Eisenhuettenstadt, although Brussels has banned subsi- 
dies for new capacities. In the farming sector they want 
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to the revaluation of the German mark, prices 
have to be lowered according to the rules of the Euro- 
pean agricultural market, is ultimately also the result of 
a problem that emerged in the wake of German unifica- 
tion. In whatever way one looks at it, unification is either 
not compatible with the Brussels’ rules or it does not fit 
into the EC partners’ calculations that they had agreed 
upon themselves with the Community. So what should 
Bonn do now? 


There are three indicators. The first one shows what they 
should, under no circumstances, get involved in for 
reasons of domestic policy, irrespective of the EC law. 
To lay fallow one-third of arable land ia Mecklenburg 
Western Pomerania seems to be out of the question. This 
is a typical example of the European Community having 
to take national sensitive circumstances into consider- 
ation. The second indicator is the European Commu- 
nity’s readiness to negotiate. The compromise, which the 
EC Commission offered in order to make the revenue 
losses resulting from revaluation bearable, appears to be 
reasonable. Minister Borchert should accept it. Simi- 
larly, his colleague, Economics Minister Guenter 
Rexrodt, should find an arrangement with Brussels in 
connection with the Eko steel! company. As has been 
learned, experts from both sides have already started to 
work on it. 


The third indicator describes the political price that has 
to be paid when one comes up with special wishes in 
Brussels. If Minister Borchert assumes a tough position 
toward the European Community, how can the federal 
chancellor then still urge France to accept the European- 
American Blair House Agricultural Agreerent to facili- 
tate a success of the GATT round? So the minister 
should fight a determined, albeit silent, struggle. 


Article Suggests Union of Four Countries 


AU1710192093 Munich SUEDDEUTSCHE ZEITUNG 
in German 16-17 Oct 93 p 31 


[Article by Winfried Muenster: “The Example of the 
Four™] 


[Text] Other countries have a suspicion that Germany 
and, in particular, the Bundesbank are trying to find 
ways to avoid European Monetary Union. Nothing 1s 
easier than to dispel such a suspicion: Bonn and Frank- 
furt offer to the Netherlands, Austria, and perhaps also 
Switzerland to irrevocably fix the exchange rates of their 
currencies. The Frankfurt Central Bank Council would 
be enlarged by the central bank chiefs of these three 
countries. They would have to have a say on Germany's 
monetary and interest rate policy because the value of 
their currencies against the rest of the world would be 
incorrigibly determined by the German mark. 
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In this way, the Four would exactly have created what 
the European Community is seeking to achieve by 1999 
at the latest. The financial soundness of their currency 
union would be beyond any doubt. The Netherlands 
guilder is as strong as the German mark but not as 
important. Austria has for 20 years faithfully coupled its 
schilling to any currency bloc in which the Bundesbank 
has ensured stabi/ity and has had no problems in so 
doing. The Swiss franc does not require any justification. 


Of course, such a proposal will not be submitted. Ger- 
many is a loyal EC member, and it is not the style of the 
club of the Twelve to pursue an innovative policy in such 
an inconspicuous and efficient way. Instead, in the 
Community, entire armies of diplomats and officials are 
mobilized for months to prepare studies and present 
grandiose plans. Summit meetings conclude voluminous 
agreements and what is icft in the end is usually just 
waste paper. 


On | January 1994, the European Community will enter 
into the “second stage” of Economic and Monetary 
Union. It is an irony of history that exactly 20 years ago, 
the same Community, which was smaller at the time, 
entered into the second phase of a union that was also to 
be completed in three stages and, like the current union, 
was to be crowned with a common central bank system. 
Experts say to excuse the failure that the oil price 
explosion destroyed the project. Granted, but honesty 
requires us to add that the political power to implement 
the idea was not nearly sufficient. In reality, the project 
simply petered out. 


Is there enough political power to carry it out today? 
Following the ruling of Karlsruhe on 12 October, and in 
view of the fact that the EC member states on | August 
abandoned the idea of supporting their exchange rates in 
the European Monetary System (EMS), the answer is 
clearly no. In monetary policy, the Community has even 
fallen behind its state of development 20 years ago, 
because at that time, there was already a “currency 
snake,” a functioning exchange rate mechanism, in 
which the rates were mutually linked in the narrow band 
of fluctuation of 2.25 percent. Granted, membership in 
the snake decreased over the course of time. But a core of 
at least five states (Denmark, Benelux, and the Federal 
Republic) remained in place until well into the times of 
the EMS. In August, however, the core of the EMS 
melied down to two countries—the Netherlands and 
Germany. 


Yet the Community has made headway in economic 
policy. The single market, which 20 years ago was seen as 
a prerequisite for monetary union has considerably pro- 
gressed. It creates pressure because over the medium 
term, it must be supported by a monetary union. In 
addition, there is a treaty now; there was no treaty then. 
And unlike at that time, France is now a member and a 
driving force. If in reality the general opinion may apply 
that a future unron will by no means include all the 
present EC member states, we may even discuss the 
question whether the presumable participants—France, 
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the Benelux states, Ireland, Austria, Finland, Sweden, 
and Germany—have a good chance to fulfill the qualifi- 
cation criteria by 1998. 


Austria and the two Nordic states have been promised 
EC membership by 1995. This circle of nime countries 
will possibly keep inflation under control, and then the 
second hurdle will also be taken, which is that long-term 
interest rates for national public bonds as evidence of 
convergence of the national economies should not differ 
by more than 2 percentage points. Optimists believe that 
the candidates could stabilize their exchange rates 
against the German mark because the high German 
money market interest rates, which encouraged revalua- 
tion speculations, are decreasing. However, skepticism is 

Price stability is easy in a recession. With the 
exception of the small state of Luxembourg, no candi- 
date fulfills the most important criterion—a public def- 
icit not exceeding 3 percent of the gross domestic 
product. The prospects that the public deficit will suffi- 
ciently decrease are not rosy because, judging by all 
forecasts, the state will have to finance unemployment, 
which will be increasing over the longer term. Then there 
is the special case of Belgium. It is true that the country 
shrugs off the fifth criterion—public debt—as being of 
secondary importance. However, with a public debt of 
130 percent, the small kingdom disqualifies itself. Can it 
be that Europe's capital of Brussels is located outside 
monetary union? 


It cannot be. The Brussels Commission will, therefore, 
presumably use all of its analytical skills to make the 
candidates appear in a favorable light because it wants 
monetary union and it needs the Community. But it will 
not help. Why not? See above. Monetary union is not 
created on the drawing board. Such a union rather 
resembles a fairy who goes to the bed of the efficient. 


coe Views Karlsruhe Ruling on Maastricht 
reaty 

AU1510145493 Munich SUEDDEUTSCHE ZEITUNG 
in Germann 13 Oct 93 p 4 


[Commentary by Heribert Prantl: “Europe Under Karl- 
sruhe's Control”) 


[Text] Karlsruhe—Almost all are claiming that they have 
won: The Federal Government has won because now the 
Maastricht Treaty can finally be ratified and deposited 
[in Rome]. The opponents of the treaty have won, 
because the court is putting up warning signs around the 
treaty: This far and no further! The plaintiffs who 
painted Germany's decline on the wall are satisfied 
because the judges confirmed to them that this is not and 
must not be the case. The other plaintiffs, who criticized 
the democracy deficit in the EC, are also tolerably 
satisfied because the judges insisted on the development 
of the rights of the European Parliament. Everyone finds 
arguments that flatter him. The ruling flatters the Euro- 
skeptics because it points out in great detail that much 
water will flow down the Rhine before monetary union is 
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established. And, moreover, that the Maastricht Treaty 
is far from establishing the United States of Europe. 
However, it also tries to flatter the convinced Europeans 
because it stresses that the Basic Law is “open to 


integration.” 


The ruling is a picture puzziec. If it is considered from one 
side, one sees a big yes to Europe and some conditions 
behind it. If it is considered from the other side, one sees 
a weak yes, covered by huge ifs and buts. The judges are 
behaving like Radio Yerevan. In answer to the question 
“Are you for European Union?”, they answer: “In prin- 
ciple yes, but only if this union behaves according to our 
ideas.” 


This is the core of the ruling, this is the sensation: The 
German judges are trying to place the further European 
development under tutelage. They want to control the 
future progress of European unification step by step. 
First they imterpret the Maastricht Treaty very reserv- 
edly, thus accepting the official interpretation of the 
Federal Government and the parliament: They had 
pretended that the European Council is nothing but a 
harmless conference of national governments and the 
Maastricht treaty only some kind of conference time- 
table. The price that the judges are asking for the 
takeover of this soothing interpretation of the treaty is 
high: They declared this interpretation binding and 
called for German disobedience regarding any European 
step that really or supposedly goes beyond it. The judges 
even announced that all suspicious European move- 
ments will be controlled. Thus, Germany's policy toward 
Europe is led on the reins of the Federal Constitutional 
Court. It remains to be seen how politics will deal with it, 
but also how firmly the judges actually have the reins in 
their hands. 


It cannot yet be really assessed what the Karlsruhe ruling 
means from the point of view of international law. It is 
true that Germany, as the last of the 12 EC states, can 
now deposit the ratified document in Rome and the 
Maa‘tricht treaty can thus come into force. Actually, 
Gerniany directly has to pin the 86-page ruling of the 
Constitutional Court onto it with a thick clip: as a kind 
of German proviso. How will the European neighbors 
deal with such a German agreement, which is virtually 
castrated? They will first wait and see what effect the 
claim to power of the courts of the Gerraan Constitu- 
tional Court has. That much is certain: The Karlsruhe 
ruling has not advanced Europe much. The step forward 
is bought with many question marks for the future. 
Obliging people may praise it as a drop of oil for the 
European machinery. It will not set the Maastricht 
Treaty going—no longer. However, the ruling possibly 
programs the future spluttering of the engine. 


Deepening or expanding the EC—this is currently the 
controversial question in Europe. At least, Karlsruhe is 
making a contribution to it, since it 1s making deepening 
even more difficult than it is anyway. However, a clearer 
ruling would not have solved the actual problem from 
which Europe is suffering cither: Nobody warms to 














that among the public the Maastricht treaty 
was regarded as a product of a conspiracy of bureaucrats. 


exhausted their options. Europe need. a more stable 
basis than the Maas’ ©)! treaty. Europe needs a consti- 


majesties and presidents who concluded it. A European 
constitution will have to start with the words: We, the 


peoples of Europe... 


Europe continues to be an adventure, all the more so 
after the Karisruhe ruling. However, those who do not 
risk anything will lose. 


Schaeuble Offers SPD Joint Presidency Candidate 


AU1810120593 Hamburg WELT AM SONNTAG in 
German 17 Oct 93 pp 1, 2 


[Report by Siegmar Schelling and Heinz Vielain: “Schae- 
uble’s Offer to the SPD: Joint Candidate for President”) 


[Text] Bonn—In the controversy over the succession of 
President Richard von Weizsaecker, Christian Demo- 
cratic Union [CDU)/Christian Social Union [CSU] 
Bundestag Group Chairman Wolfgang Schacuble sur- 
prisingly indicated to the Social Democratic Party [SPD] 
on Saturday [16 October] that he would be willing to talk 
about a joint candidate—despite the nomination of 
CDU presidential candidate Steffen Heitmann. 


If the SPD comes to its senses and wants a candidate 
from eastern Germany, one could “stil! talk about it,” 
Sceeuble said in an interview. At the same time, how- 
ever, the CDU politician stressed: “Our proposal of 
Steffen Heitmann stands. He is excellently suited for this 
office.” SPD Federal Manager Guenter Verheugen 
stressed on Saturday that his party will stick to its 
candidate Johannes Rau. 


In an interview with WELT AM SONNTAG Schocuble 
said: “Of course we are willing to talk.” If the SPD 
federal manager insists, however, that the SPD sticks to 
its proposal of Rau, “then he rejects any talks. Then we 
need not talk about a joint candidate at all.” Unfortu- 
nately, the SPD has never accepted proposals to talk 
about “why it is right to pick someone for this election 
who has lived in the new laender.” The CDU has always 
been in favor of such a solution and “hoped to come to 
an understanding about that with all parties."’ Claiming 
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that he now wants to “leave” Heitmann “standing in a 
corner,” is “idiotic,” Schaeuble insisted. 


On Saturday in the HANNOVERSCHE ALLGEMEINE 
ZEITUNG Schacuble noted that the CDU was willing 
from the very beginning to look for a candidate for Von 
Weizsaecker’s succession together with the SPD and the 
Free Democratic Party [FDP]. By nominating North 
Rhine-Westphalian Minister President Johannes Rau at 
an early time the SPD had ruined this chance. The 
CDU/CSU is, however, confident of being able to 
“enforce the proposal of Heitmann without a consen- 
sus.” Schacuble admitted, however, that he does not 
agree with all of Steffen Heitmann’s ideas. 


Heitmann, who stressed on Saturday that he “sticks to 
my candidacy despite the controversy about my person,” 
will appear at the CDU/CSU Bundestag group in Bonn 
for the first time next Tuesday. 


SPD Federal Manager Guenter Verheugen noted on 
Saturday that, if Schacuble is looking for a “consensus 
candidate,” then there is one available: “His name ts 
Johannes Rau, and we stick to him.” At the same time, 
in an interview with BILD AM SONNTAG Verheugen 
said that Schaeuble’s statements are a “remarkable 
admission that the CDU politician obviously thinks that 
Heitmann’s candidacy can no longer succeed.” Thus, 
Schacuble is also distancing himself from the chancellor. 


FDP Bundestag Group Chairman Hermann-Otto Solms 
comments ran in a similar vein. Schaeuble has obviously 
realized that Heitmannn is not a candidate “who can be 
elected by all democrats,” he said. 


On Saturday Deputy CDU/CSU Group Chairman 
Heiner Geissler called on the CDU/CSU and the FDP 
not to give up the efforts for a joint candidate: “It would 
be an act of political prudence if both candidates were to 
agree on a joint new candidate. This would also be the 
best way if it is intended to continue this coalition,” 
Geissler stressed. 


On Saturday Heitmann received support from the working 
Group of Christian-Democratic Jurists. The chairman, 
Mecklenburg-Western Pomerania’s Justice Minister Her- 
bert Helmrich, told WELT AM SONNTAG: “As chairman 
of the justice minister's conference Heitmann has always 
promoted compromise. He has had a shaping and inte- 
grating function.” The “splitting argument” was invented 
by Heitmann’s critics. Heitmann is pushed into a corner 
where he does not belong at all. 


Massive criticism from the ranks of the FDP was voiced 
on Saturday against Hildegard Hamm-Bruecher, who 
had been nominated as the liberals’ presidential candi- 
date by the FDP’s “Small Party Congress” in Magdeburg 
on Friday. Arno Schmidt, deputy chairman of the Saxon 
FDP, stressed that he cannot vote for Mrs. Hamm- 
Bruccher “because of her statements at the time of the 
large wave of refugees from the GDR in 1989." Ags 
foreign policy spokeswoman of the FDP Bundestag 
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group she had called for the refugees to be refused access 
to Bonn’s embassies in Eastern Europe. Schmidt: “I do 
not know whether one can change one’s opinion so much 
from 1989 until today that one is now speaking for all 


Michael Glos, chairman of the Bonn CSU land group, 
assesses the nomination of Mrs. Hamm-Bruecher as a 
“dangerous symbol for a turn backwards in the FDP.” 
The FDP would have been better advised to “decide the 
necessary measures for combating crime together with 
the coalition partner CDU/CSU” in Magdeburg instead 
of nominating a third candidate for the office of presi- 
dent,” Glos told WELT AM SONWTAG. 


Kohl Said ‘Very Angry’ Over Proposal 
AU1810120693 Berlin DIE WELT in German 18 Oct 93 
pi 


{Martin S. Lambeck report: “Kohl Angry About Schae- 
uble’s Plan Regarding Heitmann”™] 


[Excerpts] Bonn—In clear contradiction to Chancellor 
Helmut Kohli, Christian Democratic Union [CDU) 
Christian Social Union [CSU] Bundestag Group 
Chairman Wolfgang Schaeuble has offered to the Social 
Democratic Party [SPD] to talk about a joint candidate 
for the presidential elections. Schacuble is supported by 
his deputy, Heiner Geissler, and parts of the CDU 
Presidium. The SPD and Free Democratic Party see 
Schacuble’s offer as a signal that the CDU/CSU is 
moving away from Heitmann. 


In contrast, Kohl and CDU Secretary General Hintze 
stressed once again that they are determined to stick to 
Heitmann. Circles close to the chancellor said that Kohl 
is very angry about Schacuble’s public offer for talks. 
When he read the first press reports, the head of govern- 
ment initially assumed that Schacuble’s statements were 
presented incorrectly. However, when Kohl examined 
the text of Schacuble’s statements on the weekend, it was 
clear that the group chairman had “not been quoted 
incorrectly.” In the chancellor's office it is said: “Helmut 
Kohl wants tc push Heitmann through. There is no 
doubt about that.” In the CDU leadership there is talk 
about an “affront by Schacuble, which is directly aimed 
at the chancellor.” [passage omitted] 


Members of the CDU Presidium who attended last 
week's discussion about Heitmann were also surprised. 
During that discussion Saxony’s Minister President Kurt 
Biedenkopf, Deputy Party Chairman Heinz Eggert, 
Labor Minister Norbert Bluem, and Defense Minister 
Volker Ruche criticized that the wrong issues and the 
wrong profile had been forced on Heitmann. Eggert even 
said that he “had been skeptical about Heitmann from 


the very beginning.” 


One Presidium member reported: “Schaeuble sat there 
and did not say a word.” After the latest public advance 
by the group chairman, Heitmann can be maintained as 
a candidate only with great difficulty, it is pointed out. 
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Heitmann himself sticks to his candidacy (“If one gives 
in now, One gives in to the wrong people”). Tomorrow he 
intends to face the CDU/CSU Bundestag group in Bonn. 
[passage omitted] 


Kinkel Seen Playing Game on Presidency 


AU1710143793 Munich SUEDDEUTSCHE ZEITUNG 
in German 16-17 Oct 93 p 4 


[Commentary by “J.B.”: “Independent at the Service of 
the Party”) 


[Text] Hildegard Hamm-Bruecher is a brave woman. She 
is helping her party, the Free Democratic Party [FDP], 
out of its difficulties without even what the 
liberals are going to do if on the long road to the election 
of the federal president next year they gain ground again. 
Her candidacy covers up the depressing picture of a 
party that has reached its lowest point of presentability. 


If it were otherwise, if the FDP were just a little of what 
it would like to be, and if it were doing well, no one 
among those who wield power in its ranks would have 
asked the valiant lady frorn Munich to come back into 
the arena of current events because the successful liberals 
do not like Hildegard Hamm-Bruecher any more. It is 
true that she was unanimously nominated for the elec- 
tion at the small party congress in Magdeburg, but 
nothing could be more embarrassing for the tacticians in 
Bonn than a success of this candidate. As a precaution, 
FDP Chairman Klaus Kinkel has already signalled to the 
Christian Democratic Union/Christian Social Union 
[(CDU/CSU} that a common candidate of the coalition 
parties is still desirable. 

This is an indecent game that the FDP is playing «‘th a 
meritorious politician who rightly is highly respec sd. 
Why has the 72-year-old woman joined in this game? Cn 
the one hand, because she has for some time been 
fighting a remarkable struggle for the renewal of parlia- 
mentary democracy in Germany. For the goals of this 
struggle, it is certainly worth a sacrifice to get even more 
attention for some time. On the other hand, because it is 
worth an example to see how many of the 
independent minds in the Federal Convention will ulti- 
mately vote for this independent candidate. 


ae Sa, SD Sey 


AU1810142893 Cologne Deutschlandfunk Network in 
German 1200 GMT 18 Oct 93 


[Article by Hans-Joerg Krieger] 


[Text] Bonn—At a news conference in Bonn today, 
Republikaner Chairman Franz Schoenhuber 

about the fact that the Federal Office for the Protection 
of the Constitution has placed his party under surveil- 
lance. He said that such surveillance would backfire. He 
called the court rulings permitting such surveillance— 
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[Begin Schoenhuber recording] I have said that we 
endorse most of the statements made by the CDU 
candidate, but we would refuse to accept him, if it turned 
out that the CDU/CSU candidate were to be some sort of 
private property of Mr. Kohl, or if he were to be the 
executor of Mr. Schacuble’s ideas. If he is unable to 
create a minimum distance in this respect, it would be 
doubtful whether we would agree to Heitmann's clec- 
tion. [end recording] 


A brief final remark. Franz Schoenhuber believes his 
party will be in the Bundestag in 1994. He said that if the 
opinion polls showed 5 percent for his party, the real 
figures would be 7-8 percent. The ends of the political 
spectrum would become stronger—at the expense of the 
Free Democratic Party, and Schoenhuber said his main 
political goal was to oust this party. 
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Schaeuble’s Move in ‘Presidential Poker’ Viewed 


AU1810150393 Munich SUEDDEUTSCHE ZEITUNG 
in German 18 Oct 93 p 4 


[Commentary by “schr™: “Presidential Poker™] 


[Text] Ai first sight, Wolfgang Schacuble’s atiempt to 
ease the tension in the debate on the successor to 
Weirsaecker seems to have failed. His readiness to drop 
Steffen Heitmann if the Social Democratic Party [SPD] 
withdraws its candidate, Johannes Rau, and agrees to 
looking for a joint candidate from eastern Germany, has 
beer rejected by Guenther Verheugen. However, this 
may change. There is still a lot of time until election day 
in May 1994. 


After all, nobody really expected a decision as carly as in 
the first round of the presidential poker. Nevertheless, 
Schaeuble’s offer has been exceptionally clever. It will 
ease tension im his own party, albeit to the disadvantage 
of Helmut Kohl, it makes prople—quite nghtly—aware 
once more that, by prematurely putting up Rau, the SPD 
is evading the search for a joint candidate, and that it is 
not interested im the candidacy of Richard Schroeder, 
the best candidate from eastern Germany for this office. 
although Schroeder is even an SPD man. Schacuble can 
bring Schroeder into the game quite innocuously because 
Schroeder was his initial favorite; moreover, he knows 
that even within the SPD there are supporters of 
Schroeder who expect an increase in support for the SPD 
in the new laender from his candidacy. Rau has certainly 
many qualities for the office, but he is by no means 
regarded as an ardent advocate of unification there. 


Even if his proposal will not come to anything— 

Schaeuble has at least won back the initiative. If the SPD 

sticks to its no, it will become more difficult even for 

Heitmann opponents in the Christian Democratic 

Union (CDU] and also for the Free Democratic Party 

FDP}, which initially nominated Hildegard Hamm- 
only as a test candidate. 


Carola Hartfelder New Brandenburg CDU 
Chairman 


94ENOO4SC Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 Oct 93 p 5 


[Article by Peter Jochen Winters: “Mrs. Hartfelder Suc- 
ceeds Fink: New CDU Chairman in Brandenburg” 


oe Jeserig, 3 Oct--The Brandenburg CDU [Christian 

tic Party] has elected Carola Hartfelder as its 
chairman. She succeeds Ulf Fink, who, taken apart by his 
own people, was no longer a candidate. Frau Harticlder, 
a 42-year-old secondary school teacher for sports and 
history in Luckau and a member of the CDU since 1990, 
prevailed in the first ballot at the party congress in 
Jeserig against Rathenow District President Dom- 
browski and the deputy to the land parliament Blech- 
inger. With 119 votes, however, she got just one more 
vote than the absolute majority. 








the Luckaw district parliament, does not want to commit 
herself yet with respect to a front runnership in the land 
parliamentary elections. She can certainly imagine a 
separation of the functions of land chairmanship and top 
runnership. The CDU will not nominate 
Ssocentidisien ter tho tan entiamentere European, and 
Bundestag clections until the spring of next year. It is 
doubtful whether the party congress will then offer her 
the front runnership. Her deputies Eppelmann and 
Haessler have better chances. The previous land 
chairman Fink is obviously counting on a Bundestag 
mandate. As desired, he was clected as one of the 
associates in the land executive board, where he wants to 
“bring in his experiences in the area of the social market 
economy.” His political homeland is still the Branden- 
burg CDU, asserted Fink, who in the spring will also give 
up his function as deputy national chairman of the 
German Federation of Trade Unions. Back in May he 
was voted out of office as chairman of the CDU social 
committees (CDA [Christian Democratic Employees]). 


At the party congress in Jeserig, Fink called on the 
delegates to put an end to the personnel disputes. “We 
will never, never, never be successful if the constant 
personnel debates do not finally end,” he 

warning that no one at the top of the Brandenburg CDU 
would ever have a chance “if we do not demonstrate 
solidarity.” Most of the other speakers also practically 
implored people to put an end to the personnel quarrels. 
It is highly uncertain whether the Brandenburg CDU— 
the only land association in castern Germany with no 
responsibility im the government—can muster up the 
strength to heed such warnings. Heretofore internal 
strife, “profile neuroses. and pathological careerrsm” 


have determined the mage of the CDU in Brandenburg. 
according to the new deputy land chairman Hassler. 
The new chairman, for whom the Brandenburg CDU 
land association 1s “a colorful community of committed 
members” who have not yet shown any political profile, 
however, says about herself that she is very tenacious, 
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can listen, and knows how to integrate people. But many 
do have doubts about her ability to assert herself and 
lead. 


Daeubler-Gmelin, Wieczurek-Zeul Seek SPD Post 


94ENOO4SB Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Oct 93 p 3 


[Article by Guenter Bannas: “The Competition Between 
Herta and Heidemaric: The Conflict in the SPD Was 
Recognized Belatedly™] 

[Text] Bonn, 8 Oct—“The nomination of Herta Dae- 
ubler-Gmelin for the office of a judge of the Federal 
Constitutional Court is a great achievement on the way 
to equal rights for women,” Karin Junker, chairwoman 
of the SPD [Social Democratic Party of Germany] 
women, once said. That was in March. But because the 
SROSREECRS We Gs Gis SSD Natwp 0 sone te 
legal expert to Karlsruhe ran into the persistent opposi 

tion of the Union, do dian hes Seneaes tn tnteenall dinate 
difficulty for the SPD. “But I would like to make a 
special contribution in the top leadership of the SPD, in 
which women must play a more important role,” Heide- 
marie Wieczorek-Zeul had written in April of this year 
and meant even at that time that she did not, to be sure, 
sant to follow Frau Dacubler-Gmelin in the leadership 
ci the parliamentary group bui did want to become 
deputy chairperson of the party. Since May, when Dae- 
ubler-Gmelin renounced a candidacy for the office of 
deputy chairperson of the parliamentary group in con- 
sideration of her candidacy for Karlsruhe, for a long time 
no one really believed her affirmations that in November 
she would again want to be deputy chairperson of the 
party in the event that she were not yet in Karlsruhe. The 
conflict was recognized belatedly. The two competitors 
could not resolve it harmoniously and probably did not 
want to either. 


Social Democrats are also realizing more and more that 
the wish for Frau Wieczorek-Zeul to become deputy 
party chairperson and Frau Dacubler-Gmelin constitu- 
tional judge is an illusion. Dacubler-Gmelin’s insistence 
on the party office is seen in the SPD as well as by legal 
experts of the Union as evidence that she has given up 
hope for the judgeship. Insiders think that she will not 
even be included in the “recommendation of three” 
expected for mid-October, which the Constitutional 
Court must make after the failure of the body of electors 
of the Bundestag to reach an agreement. And in reference 
to conversations of Hans-Jochen Vogel (SPD). 
spokesman of the body of electors, with constitutional 
judges, Frau Dacubler-Gmelin also knows this. Her 
recent admission to the Foreign Affairs Committee of 
the Bundestag 15 considered by many to be a sign that she 
wants to turn to new tasks away from legal policy. 


Wistful Memories m Brandt 


“Four weeks before the party congress, the acting cxec- 
utive board presents to the delegates a recommendation 
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on the election of the executive board,” states the orga- 
nizational statute of the SPD. Never before in the 
modern history of the SPD did the executive board have 
to make a personnel decision of this order—most 
recently, in early summer, it had turned the succession of 
Engholm over to the rank and file of the party. Veteran 
Social Democrats wistfully remember how Willy Brandt 
handied the statutory requirement. Whether someone 
had died or wanted to leave for other reasons, we would 
ask and then the board sanctioned the few arrangements 
by a show of hands. But otherwise he recommended 
himself. This time that does not work—so far. There is 
some thought about whether the board should evade the 
statutes in a Solomonic way next Monday or whether the 
decision can be postponed at least until the eve of the 
party congress. People are asking whether the decision 
between the two »omen ought to be made secretly. 


And many are quietly reminding people that the party 
leadership is in danger of violating quota provisions 
anyway. “At least one-third of the offices are to be filled 
with women, is how the quota rules are interpreted, 
which with four deputy party chairpersons (currently 
Frau Daeubler-Gmelin, Rau, Lafontaine, Thierse) really 
means the election of two women. Unwritten rules 
forbid going against party monument Rau and against 
eastern German Thierse. Lafontaine is still so much the 
favorite of the party that a candidacy against him “would 
have chances but no majority,“ as a member of the 
leadership put it. Even the ambitious Schroeder from 
Lower Saxony has set aside his own ambitions for the 
time being on account of this situation. 


People have been looking to party chairman Scharping 
during this time to see whether he will take a position in 
the competition of the two women. He spoke with them, 
even with both of them together. Scharping was once 
understood as though he were on the side of Frau 
Daeubler-Gmelin. He supports her candidacy, Scharping 
was understood to say in internal meetings, and her 
application for the office in Karlsruhe no more stands in 
the way of a party candidacy than the nomination of 
Johannes Rau for the office of federal president stands in 
the way of his reelection to the party leadership. 


Supporters in the Party Executive Board 


Frau Daeubler-Gmelin, who has been deputy party 
chairperson since the “quota party congress” in Muen- 
ster in 1988, cannot simply be sent away, others in the 
party leadership say. Bul even the ones who say that go 
on to say that Frau Wieczorek-Zeul has more supporters 
in the party executive board than does the legal expert. 
And Scharping’s position was not perceived as so deci- 
sive that Frau Wiecorek-Zeul must withdraw her candi- 
dacy. Still, she had said that Scharping’s position was “of 
importance” for her. After his election as party 
chairman, Scharping had given assurances that the 
unsuccessful competitors should play an important role 
in the party leadership, which the woman from Hesse 
interpreted in her own sense. She perceived as a com- 
mission consoling statements after the election saying 
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that she should now become deputy party chairperson, 
just as she did the vote of just under 27 percent of the 
membership. 


Behind the kindness that her candidacy is an “offer” to 
the party, the pretensions of Frau Wieczorek-Zeul are 
becoming clear. The blue helmet debate in the party was 
stamped by her. She avoids public strife about internal 
party matters. With reproaches that others are thinking 
primarily about their own profile and not about that of 
the party, she is gathering supporters among those who 
are tired of the dispute among men at the top of the 
party. In the nomination procedure for the office of party 
chairman, she had the party leftists and the women of the 
SPD on her side. From all that she can derive the hope 
that she now has the best prospects for the second most 
important party office. 


Many of the top people in the SPD perceive faults in the 
logic of the competition of Frau Daeubler-Gmelin for 
the party office that harmed her candidacy and some 
even believe that behind her clear words she is hiding 
some uncertainty of her own about whether she should 
be a candidate at the party congress. Because she with- 
drew from the leadership of the parliamentary group on 
account of the Constitutional Court, it is logical for her 
to leave the party leadership as well if whe still wants to 
go to Karlsruhe. The argument that she should be elected 
to the party office to show the Union that the SPD is 
insisting on her as constitutional judge is now considered 
contradictory in the SPD: Should someone be selected 
who will give up the office as soon as possibie? If 
‘*‘Karisruhe” were settled, however, why should one still 
give the Union a sign of persistence? And ought she not, 
on account of the judgeship, show some restraint in the 
political dispute that is harming her and her party? 
“Milieu reports” are making the : »unds. Many in the 
“milieu” of Frau Daeubler-Gmelin are saying that she 
will withdraw. Others from the “milieu” of Scharping 
are saying that there are reports that he is clearly against 
Wiecorek-Zeul. It was different in the regular sessions of 
the body: both announced their candidacy and the rest 
remained neutral. 


Above all the party leftists are unhappy about the clash. 
Formerly the two competitors were joint spokespersons 
of the “Frankfurt Circle” of the party leftists. They were 
still certain in August that the agreement would hold that 
only one would be a candidate. There was talk— 
unsuccessful—about third persons. The program- 
oriented leftists must now decide primarily on the basis 
of personal sympathy and not even the sex of the 
candidates gives them any guidance. Some men in the 
party are looking to see whether the “holy vow” that 
women ought not to oppose one another will be 
observed. Last summer Renate Schmidt, the land chair- 
woman of Bavaria, had turned aside questions about 
whether she wanted to enter the more narrow circle of 
the party leadership on account of this principle. Since 
the situation is now different anyway, says Gerd Andres. 
spokesman of the “Seeheimer Circle,” he wants to rec- 
ommend Renate Schmidt. “She would be clected.” 
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Intelligence Services Coordinator Views New 
Tasks 


101910092493 Berlin DIE WELT in German 


{Report by Martin S. Lambeck: “Agents Fighting 
Against the Mafia™] 


[Text] Bonn—The German intelligence services have to 
concentrate on new tasks and “must not continue the 
work of the Cold War.” That is what the intelligence 
services coordinator in the Chancellor's Office, Bernd 
Schmidbauer, of the Christian Democratic Union 
[CDU], said in an interview with DIE WELT. Schmid- 
bauer said, “We will have to redefine the terms of 
internal and external security, and base the tasks of our 
agents on this new definition.” 


Schmidbauer said that after the end of the tensions 
between East and West, the term security now includes 
the problems of arms dealing, laundering money earned 
through international crime, the drugs Mafia, the trade 
in persons, international humanitarian problems, inter- 
national crisis management, and political extremism in 
Germany. He said, “We have to get used to the idea of 
intelligence services fighting the entire range of ©. za- 
nized crime.” The Federal Intelligence Service (BND), 
the Federal Office for the Protection of the Constitution, 
and the Military Counterintelligence Service (MAD) 
require “new thinking,” he said. 


This also calls for cooperation with the intelligence 
services of other countries that used to be regarded as 
opponents. Schmidbauer said, “If you do not cooperate 
on an international level, you end up with crime in your 
own country. We can only fight international crime with 
the help of our partners worldwide.” He said that Hun- 
gary is a good example. Close cooperation exists with 
Germany, and the two countries no longer spy on each 
other. Only 50 percent of the BND’s work now consists 
of the old, classic tasks. 


Some success has been achieved with stopping illegal 
arms dealing and the supply of arms production plants. 
“We have stopped ships, confiscated consignments, and 
tracked down projects. Let me remind you that there was 
no ‘al-Rabitah IV in Libya. We saw the problem. Ger- 
many 1s not only willing to change laws, but also to 
establish a functioning early warning system,” said 
Schmidbauer. 


Schmidbauer said that the problem with telephone- 
bugging campaigns, whose findings cannot be used in the 
fight against arms dealers at the moment, ts to be solved. 
So far, the BND is not allowed to pass information 
gained from such campaigns to the German police. This 
so-called “G-10 problem” is currently being discussed 
with the mdividual parties in the Bundestag. Schmid- 
bauer said, “We are talking with the parties. The 
problem will be solved soon.” 
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He said that citizens have to realize “that the intelligence 
service 1s an institution that 1s beneficial to them.” The 
CDU politician expressly pointed out the international 
humanitarian tasks of the intelligence services, which 
have led to the release of arrested persons and the 
exchange of prisoners in many cases. The people have a 
right to a public debate of the intelligence services’ tasks. 
“We have to discuss the tasks and the services’ problem 
solving in public. But, anybody who publicly discusses 
the profile of a service, ts acting negligently,” Schmid- 
bauer said. 


Terrorist Jakobsmeier Sentenced to 15 Years in 
Jail 

LD1810103793 Berlin DDP in German 0936 GMT 
18 Oct 93 


[Text] Stuttgart (DDP)—The Red Army Faction [RAF] 
terrorist, Ingrid Jakobsmeier, was sentenced by the Stut- 
tgart Higher Regional Court on Monday [18 October] to 
15 years in prison for, among other things, 17 cases of 
attempted murder. 


The court considered it as proven that Jakobsmeier was 
involved in the 1981 attack on the U.S. military airfield 
at Ramstein. Furthermore, the judges found her guilty of 
deliberately causing an explosion and aiding and abet- 
ting the attempted murder of four other persons in 
connection with the attempt on the life of NATO Gen- 
eral Frederik Kroesen. The defense lawyers of the 
accused, who ts already serving a nine-year prison sen- 
tence for her membership of the RAF, had called for her 
acquittal. 


Rexrodt Says Coal Production To Decrease 


AU 1810180693 Berlin DIE WELT in German 
18 Oct 93 p 13 


[Report by Heinz Heck: “Rexrodt Wants to Decrease 
Amount of Coal” ] 


{ Text] Bonn—In Economics Minister Guenter Rexrodt’s 
opinion, the share German hard coal has in electricity 
generation will drastically decrease by the year 2005. The 
German Government is unlikely to decide on the extent 
of the decrease before the resumption of the energy 
consensus talks at the end of October. The coalition 
partners will have another discussion in Bonn tomorrow, 
where they will decide whether the “coal pfennig,” which 
is currently 7.5 percent of the electricity bill, will be 
increased to 8.5 percent in 1994. 


In an interview with FOCUS, Rexrodt said he did not 
want “to do away with coal, but we have to gct subsidies 
down to a minimum—modcratcly and persistently.” 
“Like many experts,” he thinks that this figure will be 20 
million tonnes. This ought to be achieved by the year 
2005—beside subsidies to the steel industry. 


At the November 1991 coal round, representatives of the 
Federal Government, of North Rhine-Westphalia, and 
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Saarland, together with representatives of the coal and 
electricity industries, agreed on a subsidized hard coal 
production of some 50 million tonnes by the year 2005. 
Rexrodt is aiming at cutting production by some 20 
million tonnes by then, which would mean a loss of 
another 40,000 jobs in the mining industry. 


In a follow-up regulation to the century agreement, 
which will expire in 1995, he wants to lay down hard coal 
subsidies for 1997 at some 7 billion German marks 
[DM], which will then have to be cut by another DM 200 
or DM 300 million per year. The coalition has not yet 
agreed on whether this amount will have to be raised by 
a modified “coal pfennig” or a new energy tax. 
According to Rexrodt, this will also be discussed by the 
coalition tomorrow. The debate on degressive coal sub- 
sidy had been initiated by a letter that Environment 
Minister Toepfer sent to the chancellor in September. 
The letter said that “the amount of subsidies should be 
made the crucial point, because this 1s the only way to 
put pressure on costs. This means that subsidies should 
be cut by X amount in annual increments.” 


Even if the government's plans meet with massive oppo- 
sition in Duesseldorf and Saarbruecken, as well as the 
miners’ union—some 20 miners were still demonstrating 
at the Bergkamen hard coal mine in Westphalia yester- 
day—it is becoming obvious that the front of those in 
favor of a high coal production is crumbling, and it has 
been doing so at least since German unification. Politi- 
cians of the new laender, such as Berlin’s economics 
senator, Meisner (Social Democratic Party of Germany), 
warn that the follow-up to the century agreement should 
not forget to take account of eastern German hard coal 
interests. 


Reiterates Coal Subsidy Cuts 


LD1810164493 Hamburg DPA in German 1337 GMT 
18 Oct 93 


[Excerpts] Bonn (DPA)—Federal Economics Minister 
Guenter Rexrodt has reiterated his intention to clearly 
reduce coal subsidies. “We cannot afford in the long- 
term to spend an annual 7 billion marks on the genera- 
tion of electricity from German coal,” Rexrodt told the 
German Press Agency (DPA) in Bonn today. The party 
and parliamentary group leaders of the Bonn coalition 
will decide on future coal subsidies at a meeting chaired 
by Chancellor Helmut Kohl tomorrow. The main issue is 
whether money will be raised in future by means of an 
energy tax or an extension of the coal pfennig [hidden tax 
used to cheapen German coal to power industry]. It 
seems certain that the new tax or the coal pfennig will 
also be levied in the states of former eastern Germany 
from 1996. 


Rexrodt said the decisive thing now was to reduce 
subsidies “in the medium-term and gradually.” He did 
not want “a pullout from coal” but a “structured reduc- 
tion of subsidies.” [passage omitted] 
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The plans of the coalition foresee a sum of 7 billion 
marks being given to the coal industry in 1997 from the 
federal budget for energy generation. This would be 
sufficient to subsidize around 35 million tonnes of 
German coal, the mining of which is currently a good 
200 marks more expensive per tonne than the 70 marks 
per tonne charged for imported coal from Columbia, 
Australia, or South Africa. The trade unions say the price 
difference is due in part to the bad environmental and 
social conditions in these countries. 


Miners Demonstrate in Hamm 


LD1810132193 Berlin DDP in German 1216 GMT 18 
Oct 93 


[Excerpt] Hamm (DDP)—Abcut 15,000 miners demon- 
strated against the federal government's coal policy in 
Hamm/North Rhine-Westphalia today. At a rally, they 
called on the government to safeguard coal financing 
also after 1995, Bettina Benner-Uphues, spokesperson of 
the IG Bergbau und Energie (IGBE) [Mining and Energy 
Trade Union} announced in Dortmund. 


The demonstrators were also joined by about 200 miners 
from Lower Rhineland pits who occupied the Steag- 
VEW coal power station last Thursday [14 October] and 
who ended their campaign this morning. 


In his address to the demonsirators, North Rhine- 
Westphalian Labor Minister Franz Muentefering (Social 
Democratic Party) sharply criticized the federal govern- 
ment’s conduct regarding the financing of the coal 
industry. Whercas only a few months ago, Federal Chan- 
cellor Helmut Kohl (Christian Democratic Union) made 
a binding promise, Federal Economics Minister Guenter 
Rexrodt (Free Democratic Party) is moving increasingly 
away from that position, he said. [passage omitted] 


Koh! Addresses Bundesbank Executives 


AU1910070093 Bonn BULLETIN in German Nr. 84/12 
Oct 93 pp 957-959 


[Speech by FRG Chancellor Helmut Kohl at the German 
Bundesbank in Frankfurt/Main on ! October: “Consis- 
tent Stability Policy—Prerequisite for Growth and 
Employment in Germany”™] 


[Text] Dear Mr. Schlesinger and Mr. Tietmeyer, Ladies 
and Gentlemen: 


Today is an important day for the German Bundesbank. 
Moreover, the change at the top of the Bundesbank, a 
central bank with a supreme European and worldwide 
reputation, is of great importance for our country and for 
the international monetary and capital markets. 


Helmut Schiesinger’s retirement from the office of pres- 
ident of the German Bundesbank and the appointment 
of Hans Tietmeyer as his successor, Johann Wilhelm 
Gaddum as new vice president, and Edgar Meister as 
member of the board of directors today signify conti- 
nuity as well as change. 
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For almost 40 years, the German Bundesbank has guar- 
anteed a stable German mark. The basis of this success is 
independence in decisionmaking and a clear and definite 
orientation toward the objective: to secure the t.onetary 
value. These principles are discussed again and again, 
they are also occasionally challenged. I emphatically 
profess them. However, these principles alone are not 
the point. Farsightedness, authority, and the forcefulness 
of the responsible persons are also required. These 
qualities are combined in the outgoing and the new 
Bundesbank president—however different their person- 
alities may be. This is fortunate for future development. 


Dear Mr. Schlesinger, your work toward monetary sta- 
bility is older than the Bundesbank itself. You entered 
the Bank of German Laender—the Bundesbank’s prede- 
cessor-—more than four decades ago. You have fault- 
lessly accompanied the development of the German 
Bundesbank right from the beginning and also decisively 
shaped it since your admission to the board of directors 
two decades ago. 


Your powers of persuasion and success have consider- 
ably contributed to strengthening the understanding that 
stable money is needed for our prosperity. At home and 
abroad you are regarded as a guarantor of stability. The 
high prestige that you gained nationally and internation- 
ally by your solid work is particularly shown by the 
honorary name of “Mister German Mark” that was 
given to you. You were also much criticized for your 
work—in this country and abroad. Nevertheless, you did 
not give up your course. I can only congratulate you— 
and us—on that. 


The culture of stability, the shaping of which you made 
a considerable contribution, has made the German mark 
one of the hardest and most esteemed currencies of the 
world. Today it is one of the most important reserve 
currencies of the world and an anchor of stability in 
Europe. Permanent credit goes to you for your partici- 
pation in a decisive position. Dear Mr. Schlesinger, 
special praise that can hardly be topped was recently 
given to you from England. Margaret Thatcher praised 
the Bundesbank as the “best European central bank.” 
Nothing need be added to this praise. 


Your presidency, Dear Mr. Schlesinger, took place at a 
time that was unusually turbulent from the political and 
economic point of view. With the signing of the Maas- 
tricht treaty, the European integration process made a 
big step forward. Those who know how far this road was 
and those who know that at the beginning of the year 
many still doubted that the Maastricht treaty would ever 
be ratified understand that we have, above all, a reason 
for gratefulness, but not for defeatism. 


A cornerstone of the future European Union is the 
introduction of a joint currency. For this purpose, we 
agreed on a timetable and strict stability criteria that our 
Bundesbank law helped to bring about, in Maastricht. It 
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is not least due to your personal commitment that the 
planned European Central Bank will be committed to a 
consistent stability policy. 

We want to adhere to the stipulated timetable. By no 
means, however, can this be done at the price of reducing 
the stability requirements for the joint currency. 
Knowing very well that we still have to do a lot to comply 
with these criteria, we will strictly adhere to these 
criteria. Without their fulfillment, the joint European 
currency cannot be started. I readily repeat today what I 
have often said: Frankfurt-am-Main is the right place for 
the future European Central Bank. 


Ladies and gentlemen, in the course of the past 12 
months, the European Monetary System [EMS] 
embarked on a difficult track. The decision of the EC 
finance ministers and the central bank governors in early 
August to leave the central rates unchanged and to widen 
the margins was politically required and technically 
right, in view cf the preceding monetary turbulence. In 
this way, one succeeded in preserving the core of the 
EMS and knocking the bottom out of speculations. 


Dear Mr. Schlesinger, permanent credit also goes to you 
for the fact that you helped shape German unity in a 
responsible position as vice president and president of 
the Bundesbank. At that time—in the spring of 1990— 
the German mark meant hope for the future. At the 
demonstrations, the slogan was heard: “If the German 
mark comes, we will stay—if it does not come, we will go 
to it.” Therefore, it was necessary and right to speedily 
implement the internal German monetary, economic, 
and social union. By the way, we did not put the German 
mark in a bottomless pit of the planned economy, but the 
introduction of the German mark in the former GDR 
was linked to the takeover of the principles of the social 
market economy and a liberal, legal, and administrative 


system. 


Who still remembers today the doubts of that time about 
whether one would succeed in exchanging the currency 
of a state for another one, as it were, overnight? The 
technically perfect currency conversion is one of the 
brilliant historic feats of the German Bundesbank. It has 
rightly gained much respect at home and abroad. I am 
also saying this with a view to Bundesbank employees, 
who achieved unusual things at that time and were 
supported by the conviction that this was an hour of 
active patriotism. In this context, I would also like to 
mention Johann Wilhelm Gaddum, who was in charge 
here. 


Before the internal German currency, economic, and 
social union, there were many and very controversial 
discussions on how an inflationary thrust for the whole 
of Germany could be prevented as a consequence of the 
enlargement of the currency in circulation. The greatest 
achievement during the introduction of the German 
mark in the former GDR was that this was handled. 


Ladies and Gentlemen, to advance the European unifi- 
cation process, to complete Germany’s internal unity, to 
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overcome the present weak growth—these continue to be 
the central tasks of politics, but also of all citizens in the 
future. At the same time, they describe the new environ- 
ment i~ which the Bundesbank under its new President 
Hans Tietmayer will be active. Dear Mr. Tietmeyer, | am 
firmly convinced that you, with your excellent expert 
knowledge and your high personal work ethic, are pre- 
destined for this office. 


During the course of many meetings, I got to know Hans 
Tietmeyer as a man of enormous creative power and as 
a tested, reliable adviser. At many world economic 
summits, you supported me resolutely and effectively as 
an adviser, a sherpa. But the picture of the sherpa 
describes your role only very incompletely. Far beyond 
the function of carrying burdens, you were also a trail- 
blazer and organizer before the summits and at the 
summits themselves. You gained great international 
reputation in this way. 


As my personal commissioner for the negotiations with 
the GDR on the German-German monetary, economic, 
and social union, you decisively contributed to the 
speedy introduction of the German mark in the new 
laender. At that time, new ground was truly broken. 
Never before in modern economic history had the foun- 
dations for the transition of a socialist planned economy 
facing bankruptcy to a modern socialist market economy 
been established within a few weeks. 


Both of you, Mr. Schlesinger and Mr. Tietmayer, were 
instrumental in bringing this so successfully about. 
When the history of these years is written, your names 
will be recorded as the names of men who fully com- 
mitted their entire personality and abilities to their own 
country. 


Ladies and Gentlemen, we are facing great sociopolitical 
and economic policy challenges. The East-West confron- 
tation has been overcome. Communism has broken 
down. Among other things, the reform states of central, 
eastern, and southeastern Europe have to be integrated 
into the international division of labor. 


We Germans were given the present of German unity— 
and that is unique in history—with the agreement of our 
neighbors, partners, and frends. Now the point is to 
complete the internal unity of our motherland—not only 
from the socioeconomic point of view, but also from the 
human point of view, especially. Now it is above all 
important that we get closer to each other and respect the 
people's different ways of life and different experiences 
after 40 years of Germany's division. 


After all, we are experiencing one of the most important 
transitions in modern history: the integration of the 
European states into a political union. 


These historic changes are accelerating social and eco- 
nomic structural change everywhere—in our country 
also. The prerequisite for coping with it is that every 
individual in our society change his way of thinking. 
This change in thinking has to go far beyond changes in 
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the economic and financial field. Openness to changes 
and innovations, chances and risks, belongs to the essen- 
tial foundations for the shaping the future. Here I recall 
the words of Ludwig Erhard, who exclaimed to the 
people in those days: “We will manage,” but also: “We 
must not live beyond our means.” Under different 
conditions, both phrases continue to be valid without 
any change. The securing of Germany as a business 
location in the future is of decisive importance for 
growth and jobs in our country. 


For the new leadership of the German Bundesbank—for 
you, dear Mr. Tietmeyer, and for you, dear Mr. Gad- 
dum—it continues to be the supreme task to preserve the 
monetary value, as stipulated by the Bundesbank law. 
Only a consistent stability policy can create the prereq- 
uisites for growth and employment in Germany also in 
the future. A stable currency is and continues to be a 
decisive factor for a business location. I am confident 
that this great task is in good hands with you. I wish you 
good luck and success. 


I thank you, Mr. Schlesinger, for having fulfilled your 
duty excellently. With respect for your professional life- 
work and in recognition of your services to the FRG, I 
present the Great Cross of the FRG Order of Merit to 
you on behalf of the FRG president. The text of the 
document is: “In recognition of the special services done 
to the people and the state, | award German Bundesbank 
President Professor Dr. Helmut Schlesinger the Great 
Cross of the FRG Order of Merit.”” —Congratulations. 


60-70 Branch Offices To Close 


AU1810175693 Duesseldorf HANDELSBLATT in 
German 18 Oct 93 p Il 


[Report signed “fk”: “About 60 Branch Offices To Be 
Closed Down” ] 


[Text] Frankfurt/Main, 16-17 Oct—The Bundesbank 
intends to streamline the network of its 189 branch 
offices less stringently than originally planned: At the 
level below the nine land central banks, 120 to 130 
branch offices are to be maintained; the closings are to 
take place over a period of 10 years at the most. 
According to the Bundesbank Officials’ Association 
(VdB), this result was reached at deliberation of a 
working staff on 6 October, which was recently accepted 
by the Central Bank Council. 


At the beginning of the week before last Dieter Opper- 
mann, chairman of the Bundesbank Main Personnel 
Council, stated that half of all branch offices are threat- 
ened with closing. According to Oppermann, at least 
2,000 of the about 18,000 Bundesbank employees would 
be affected. As the VdB now reports, an original concept 
for closing down some branch offices said that only 60 to 
80 branch offices would be necessary. The VdB wants to 
assess the matter only when all effects on personnel can 
be predicted. 
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According 

to the VdB, the intended closing down of 60 

to 70 branch offices is justified by the Central Bank 
Council working staff by referring to the current pro- 
cesses of centralization and automation of the loan 
institutions. The land central banks plan to decide which 
offices are to be closed in coordination with the Central 
Bank Council. Further discussions about the effects on 
personnel and organization as well as intensive talks with 
the responsible personnel representatives have been 
promised. 


Economist Fears Debt Quota Increase 


AU1510171093 Duesseldorf HANDELSBLATT in 
German 15 Oct 93 p 16 


[Report signed “fk.”: “Issing Fears Leap of Debt Quota 
Over 60-Percent Mark”’] 


[Text] Frankfurt/Main—*“The state is currently testing 
the limits of feasible financial policies,” the Bundesbank 
warns. Chief economist Professor Dr. Otmar Issing 
expects the financial requirements of the public sector to 
increase by another 50 billion German marks [DM] to 
about DM230 billion in 1993. He fears that the debt 
quota will leap over the 60 percent mark in the following 
years. 


According to the judgment of the member of the board of 
directors, the will to strict spending discipline declared 
by the government is “undoubtedly very ambitious, but 
without promising alternatives.” Before the Research 
Institute for Bank History, Issing pointed out that the 
financial requirements of the state (including the Trust 
Agency, railroads, and postal service), which are valued 
at DM230 billion, absorb not less than 90 percent of 
domestic savings. Before reunification it had been less 
than 5 percent, he said. 


Issing thinks that the dynamics of the debt development 
will be checked over the medium term by initiated 
financial policy measures. However, including the great 
burden inherited from the GDR, the debt quota will 
continue to increase. “It might well leap over the 60- 
percent mark—at least temporarily.” However, in view 
of the high economic costs, it is out of the question to 
look for a way out through the tax burdens, which will 
continue to increase anyway, he sand. 


Issing stressed that the apparently easy and often 
tempting financing alternative of an “inflation tax” will 
be impossible for the state. The Bundesbank will unwa- 
veringly continue its stability course. Precisely in the 
currently difficult times and in view of recent experi- 
ences in “bubble economies” [preceding two words in 
English]. the great advantage of monetary stability and 
the central bank's credibility has been confirmed, he 
said. 


It is true that the financial markets have been surpris- 
ingly lucrative so far and the state has been able to incur 
debts at ever more favorable conditions. However, 
without endangering the stability policy foundations of 
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growth, such an expansion cannot be continued. “At 
present, the German economy is subsisting on past 
merits to a considerable extent; the Bundesbank was not 


permitted to risk this ‘asset’ [preceding word in English} 
by a forced policy that cuts interest rates,” Issing 


Issing largely blames the state for the failure to achieve 
the monetary objective with a growth rate of 9.5 percent 
in 1992. The expansion of credit by the state amounted 
to far more than half of the increase in the money supply. 
In June 1993, the bank loans increased at an annual rate 
of over 15 percent, but those for enterprises and private 
households only by 6.5 percent. Public authorities 
absorbed altogether more than 40 percent of all bank 
loans in the first half year, he said. 


At the symposium, Bonn Finance State Secretary Gert 
Haller pointed out that the FRG continues to be one of 
the two or three best debtors of the world. Therefore, the 
government's “archconservative” issuing policy, which 
focuses on federal bonds and loans, will be maintained. 
“Special bonds from Singapore” and other exotic bonds 
are strictly rejected by the Federal Government. 


Deutsche Bank Official Views Economic Crisis 


AU1510183993 Hamburg DIE WOCHE in German 
14 Oct 93 p 12 


[Interview with Norbert Walter, chief economist of 
Deutsche Bank, by Adelbert Reif, place and date not 
given: “The Social System Is Bankrupt”) 


[Text] [Reif] Is the social market economy at its end? 
Does the Federal Government need a new economic and 
social model? 


[Walter] The current social system is bankrupt. We just 
do not know it yet. It will no longer be possible to spend 
half of our national product on social services. We must 
restructure that. If we want to come to grips with the 
future, we have to institutionally anchor the fact that 
those, who can accept responsibility for themselves, 
must indeed take more responsibility for themselves. 


[Reif] Resistance is emerging against cutbacks in social 
benefits. The trade unions are already announcing a 
“merciless struggic.” 


[Walter] Of course, functionaries must exaggerate their 
role to a certain extent to make themselves heard. 
However, in view of the current dramatic situation, loud 
tones are even less appropriate than usually. And there 
are a number of trade unions who make it clear in public 
that they see how serious the situation is. Entrepreneurs 
are also called upon to discuss the real situation with 
their employees and shop siewards. 


[Reif] With a view to new wage agreements, employers 
are calling for zero rounds and even for wage reductions. 


[Walter] The disproportion between wages and produc- 
tivity must be reduced. | think that a zero round in the 
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wage negotiations 1s tolerable as. a temporary measure. In 
total, however, | do not believe that the crisis in western 
Germany has reached such a dramatic scope that it 
forces us to go beyond the reduction of bonuses and 
approach the subject of past nominal collective wages. 
On the contrary, we should try to make the payroll total 
rise, because productive work is done by hiring young 
highly qualified and highly motivated employees at low 
initial salaries. 

[Reif] Forecasts say that we can be happy if we manage 
to keep real wages at the level of 1990 in 2000... 


[Walter] 1 do not believe that. In 1996 at the latest, 
perhaps even in 1995, we should be able to get a bit of an 
upward trend again. And if we do things properly, we 
will be able to achieve tangible growth rates already 
during the second half of 1994. 


[Reif] In which way can the deficits in the FRG's 
competitiveness be reduced? 


[Walter] The framework conditions need to be 
improved. People, who make inventions, which improve 
productivity, and perhaps do not take vacations or take 
only short ones or prefer a longer working time, should 
be able to do that without being punishable by law. If we 
are not willing, like our main competitors, to facilitate 
special efforts by our young people and give them 
incentives through a differentiation of income and tax 
measures, there is the danger that the best of them will 
not find their way into the German economy and the 
German production location. | think that this danger is 
extremely great at the moment, because, in order to save 
costs, staff is being reduced and, in view of the rigid 
nature of the labor market, this is done primarily by not 
hiring young people who have just been trained. How- 
ever, it is the young people in particular who accept and 
master modern technology without any problems. 


[Reif] ls German financial and tax policy wrong? 


[Walter] Yes, the financial policy is simply wrong. |! 
would have wished for criticism of this matter to be 
voiced earlier and in a more articulate manner. Basi- 
cally, it was the Bundesbank that first made it clear that 
the burden of taxes and other fees is too high. Instead of 
raising taxes, we should have reduced the state expendi- 
tures much more in order to reduce the state debts. This 
path is not yet being followed. 


[Reif] Where are cutbacks necessary? 


[Walter] We should abolish and reduce subsidies in those 
fields wher other countries are far better able to produce 
goods and provide services than we are. The Western 
world must integrate the Second World, the former 
CEMA [Council for Mutual Economic Assistance], into 
the global division of labor. There they have raw mate- 
rials, agricultural products, and standard products, 
whose quality permits them to be used in our country. If 
we continue to subsidize our sectors that produce exactly 
the same, we close these countries’ access to our markets, 
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undermine their chance for integration, and thus, not 
least, reduce our own competitive position. At the same 
time, we must reduce subsidies in those fields, where 
they lead to waste. This step can be implemented best by 
privatizing state companies. 


[Reif] In the mew laender in particular, sympathetic 
feelings for the market economy are declining steadily: 
From an initial 77 percent approval in spring 1990 to 
less than 40 percent now. 


[Walter] No wonder. We western Germans are able to 
make sound economic decisions on the efficiency of 
closing down castern German brown coal mines. How- 
ever, we are not even remotely able to think in a similarly 
sensible way—not to speak of acting—when western 
German hard coal mines are involved. In eastern Ger- 
many, industrial output has gone down to just about 
one-third, the number of people working in industry has 
been halved. And we western Germans are hardly able to 
come to terms with a 10-percent change. 


[Reif] We are fed up and full of distrust. How should the 
feelings for a “New Deal” emerge in this climate? 


[Walter] One model would be that of a charismatic 
leadership. What role do the institutions that are respon- 
sible for values, play in our society, such as the churches? 
Or where is the contribution by the universities to the 
common good, the res publica? 


The other model is: remembering the nature of democ- 
racy. We are still sitting in the audience, without real- 
izing that we are the actors. Everyone must ask himself: 
What can | do for the community? 


The third path would be understanding the crisis as a 
mechanism to correct our behavior. However, we do not 
see the wall in front of us, we notice it only when we hit 
it with our head. | think that this is the most realistic 
expectation for a turnaround in the German economy. 


[Reif] Since Germany's unification the political will to 
accelerate European integration has lost a lot of its elan. 


[Walter] Yes, we Germans are concentrating on our 
admittedly considerable problems, which, unfortunately, 
makes us forget that we, in the center of Europe, have the 
task of making an essential contribution to shaping this 
continent. | think that we would serve Europe's stability 
well if we did not defame and disqualify the European 
monetary union as an absurd idea. Instead of saying, we 
have our strong German mark, all others just need to 
join this German mark, we should advocate European 
moncy that has the quality of the German mark. 


[Reif] High state debts and mass unemployment in the 
country, various problems in connection with the devel- 
opment in the states in Eastern and Central Europe on 
the outside... 


[Walter] I am convinced that, at the beginning of the 
1990's, we were in an extremely good starting position. 
The opening up of the castern borders and the resulting 
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opportunity for a better division of labor were, in eco- 
nomic terms, the biggest positive shock that we have 
expenenced over the past 50 years. Division of labor has 
always given people more freedom and prosperity. At the 
same time, Europe was on the point of becoming the 
world’s first single market, of opening all borders, and 
making capital transfers free. In addition, we had the 
thorn of competition in our flesh: We faced and are still 
facing great challenges because of Asian zeal. 
[Reif] And now? 


[Walter] Not seizing the opportunities of this situation 
is, indeed, a disaster. However, if we become aware of 
these opportunities and realize that a considerable part 
of the problems are not due to structure, but to the 
economic development, then the new prosperity of the 
nation in the second half of the 1990's ts just around the 
corner. 


Chemical Industry Expects Another Bad Year 
AU 1510171293 Duesseldorf HANDELSBLATT in 
German 15-16 Oct 93 p I 


[Report signed “ajo”: “VCI Does Not Expect Any Con- 
siderable Growth N Next Year”) 


[Text] Baden-Baden—During a conference of the Asso- 
ciation of the Chemical Industrics [VCI] in Baden- 
Baden, its outgoing chairman, Wolfgang Hilger, told the 
press that “1994 will most probably not be a good year 
for the chemical industry.” Seasonally adjusted produc- 
tion figures for the first nine months of 1993 do, how- 
ever, show a slight recovery for western Germany. The 
chemical indusiry in the east is still going downhill, 
though, Hilger said. 


Referring to the old laender, Hilger said that “an 
upswing comparable to previous business cycles is not in 
sight.” Further job cuts will be seen in 1994. He did not 
want to make any forecast as to whether domestic 
investments of the western German chemical industry, 
which are expected to be 20 percent below the 1992 
figure (11.4 billion German marks [DM]), will continue 
to go down or become stable. As in 1992, western 
German chemical companies will invest some DM9.5 
billion in their foreign subsidiaries this year. 

Hilger said that this year has been the “most difficult year 
since the war.” He expects the 1993 turnover in the old 
laender to be down 6 to 7 percent on last year's. During the 
first three quarters, turnover will be 7 to 8 percent lower 
(last year's figure was DM126 billion), says Hilger. What is 
causing problems, is the pressure on prices and costs, this 
badly influences profits from two angics. Thus, profits have 
gone down by an average 30 percent. Only a few sectors, 
mostly consumer-linked ones, are not affected by this devel- 
opment. Hopes for the rest of the year concentrate on 
foreign business, said Hilger. 


During the first nine months of 1993, the number of 
employees in the west German chemical industry 
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decreased by 31.000. and now stands at 560,000. These 
figures clearly show—Hilger said, addressing the collec- 
tive wage agreement partics—that “the chemical 
industry cannot afford anything.” 


The eastern German chemical industry continues to expe- 
rence drastic decreases. Hilger does not expect the adjust- 
ment process to show any clear results before 1995-96. The 
loss of Eastern European markets is the main problem. 
During the first nine months, turnover and production are 
20 percent down on last year's figure of DM6 billion, after 
the eastern German chemical industry had already suffered 
a decrease of 15 percent in 1992. 


Employment figures went down 25 percent to $1,000. 
The number of people working shorter hours has 
increased to almost 11,000. Although productivity has 
improved considerably in eastern Germany, the figure, 
according to VCI investigations, is still less than half of 
western Germany's. “This means that there is still con- 
siderable pressure to rationalize,” said Hilger. 


Hilger, who is to be succeeded in his job by the head of 
Degussa, Gerd Becker, announced that the VCI wants to 
Start discussions about a list of shortcomings that con- 
tains almost 40 individual regulations that particularly 
obstruct research and development in Germany. 


Trade Union Leader Urges Active Employment 


AU1S10173793 Munich SUEDDEUTSCHE ZEITUNG 
in German 15 Oct 93 p 27 


[Report signed “for.”: “DGB Presses For Active 
Employment Policy and Labor Market Fee for Public 
Servants”) 


[Text] The Federation of German Trade Unions [DGB] 
has urged the Federal Government to commit itself more 
strongly to the struggle against unemployment and to a 
fundamental restructuring of the financing of the Federal 
Labor Office. This would require a reduction of unem- 
ployment insurance rates, a labor market fee to be levied 
from public servants and the self-employed, and a fed- 
eral subsidy to be granted to the Office, Deputy DGB 
Chairwoman Ursula Engelen-Kefer said. She strongly 
criticized Bonn’s austerity resolutions at the expense of 
those without jobs. This is not a proper means to fight 
recession, Mrs. Engelen-Kefer said. 


In view of the dramatic increase in unemployment and 
the economic recession, the DGB regards it as essential 
that investment and employment promotion programs 
are presented and that the government pursue a more 
active labor market policy than in the past. According to 
DGB interna! forecasts, economic stagnztion will con- 
tinue next year as a result of the political implementation 
of the planned austerity decisions, and the current 
number of 3.5 million unemployed will rise to more than 








unemployment benefit. This is one reason for the high 
deficit of the Federal Labor Office (currently DM27 
billion), which has to be covered by the Federal Govern- 
ment. Mrs. Engelen-Kefer spoke of a “vicious circle of 
austerity resolutions.” The people affected would be 
driven into unemployment and, due to the planned cuts, 
would have to live on social welfare. 


What is badly needed is not only an extension of the 
labor market policy but also an improvement of its 
efficiency. The most important thing is not to confine 

promotion measures to contribution payers on principle. 
In practice this leads to a consolidation of long-term 
unemployment. After all, those who can no longer claim 
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unemployment benefits could then not be integrated into 
the active labor market policy, either. The hard core of 
long-term unemployed is usually in a difficult financial 
and social situation. Social stabilization and advice is of 
particular significance here. 

Moreover, in the DGB's view, the duration of the 
promotion of further training should not be shortened 
but even extended to three to four years for the long-term 
unemployed, which are most affected. Experience so far 
shows that the chances for integrating long-ierm unem- 
ployed can be increased through practical training in 
companies. Therefore, such training schemes should also 
be promoted. What is also badly needed is a greater 
number of activities for the promotion of women in jobs 
via job-creating measures, qualification, and assistance 
for integration through subsidies to wage costs. 


Another pressing need is to reform the financing of 
unemployment and to take some heavy burden—in the 
form of high fees—off enterprises and employees. It 
would be socially fair to reduce the current fee of 6.5 
percent by up to 2 percentage points. Levying a labor 
market fee from professionals, the self-employed, polvti- 
cians, and public servants would yield some DM6 bil- 
lion. In addition, Bonn would have to be obliged to pay 
a federal subsidy to unemployment insurance compa- 
rable to the pension insurance. 
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Balladur Says GATT Terms ‘Not Yet Right 
AU 1910105293 Paris AFP in English 1042 GMT 19 Oct 93 


[Text] Paris, Oct 19 (AFP)}—The terms of a proposed 
GATT agreement are not yet right for France to sign, 
French Prime Minister Edouard Balladur told ministers 
on Tuesday [19 October]. 


France favours the signature of a GATT agreement but 
al the moment the conditions for signing such an agree- 
ment are not met,” Balladur said, government 
spokesman Nicolas Sarkozy reported. 


“France will do everything it can to see that the condi- 
tions are satisfied because we cannot accept an agrec- 
ment at any price,” Sarkozy reported Balladur as saying. 


Balladur had spent Monday consulting leaders from 
French politics, the economy, communication; and 
leading imtellectuals, on the attitude which France 
should take towards the negotiations to reduce barriers 
to world trade under the General Agreement on Tariffs 
and Trade (GATT). 


Balladur told his ministers that these consultations had 
been carried out in a “responsible” atmosphere. 


The people whom he had met had been “aware of the 
importance” of the GATT negotiations “and of the need 
for a position representing national consensus”. 


Observers noted that as the December 15 deadline for 
conclusion of the world trade talks apprcached, argu- 
ments that France should reach an agreen.ent despite 
problems for sts farmers and audio-visual industries 
were being heard increasingly. 


Former premicr Raymond Barre has said that France 
should have begun to stand up to sections of the farm 
lobby and reform agriculture years ago, noting that much 
of the EC subsidy for French agricultural exports was 
financed by other members of the European community. 


The president of the French CNPF employers federation 
Francots Perigot has said that French industrialists need 
an agreement for export markets, and Industry Minister 
Gerard Longuet has said that France, as the world’s 
fourth-biggest exporter, lives by exports in all sectors. 


But Jacques Chirac, who heads the RPR party to which 
Baliadur belongs. and 1s expected to be a leading cand)- 
date in the next presidential elections, has stressed that 
21 percent of French jobs depend in one way or another 
on agriculture. 


He represents the line taken by this and the preceding 
socialist administration that the constraints implied by 
the GATT talks would damage a vital component of the 
French economy and way of rural life, and of its exports. 
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However an outspoken RPR member of parliament 
Patrick Devedjian has argued that about half of agricul- 
tural subsidies go to about 15 percent of French farmers, 
some of whom, particularly im the cereal sector, are 
strongly placed. 


He holds that some sectors of agriculture, notably the 
wine industry, want France to sign a GATT agre-ment. 


The essential problem concerned farmers with small 
holdings and low incomes, he said on French television 
late on Monday. 


Devedjian put the case for free trade and approval of a 
GATT deal in a report that was a parliamentary finance 


Party Leaders Meet Balladur, Support GATT 
Position 


LD1810152293 Paris France-2 Television Network in 
French 1200 GMT 18 Oct 93 


[Passages within quotation marks are recorded] 


[Excerpts] In the battle over GATT, Edouard Balladur is 
more than ever on the front line. For a period of two days 
the prime minister has received politicians, trade union 
representatives and employers to try to find what is 
being called a minimum consensus. [passage omitted] A 
report from Veronique Saint Olive: 


[Saint Olive] All morning, Matignon [prime minister's 
office] has been the new political Tower of Babel. [pas- 
sage omitted] | talked with some of the participants after 
the meetings. Jacques Chirac was the first to fire. And if 
the RPR [Rally for the Republic] fears a capitulation, its 
chairman demonstrates a support without faults on the 
Richter scale: 


[Chirac] “The prime minister and the government, it 
goes without saying, can count on my full support.” 


[Saint Olive] On the same Richter scale, a bit more 
firmness for the National Front, on equal footing with 
the Greens: 


[Le Pen] “We support the government in as far as it 
shows great firmness toward what might be called the 
excessive claims of the Americans.” 


[Waechter] “We encouraged him to be firm in these 
negotiations on the GATT accord. We also encouraged 
him to continue the construction of a political, social and 
environmental Europe.” 


[Saint Olive] On the Socialist side, the advice appears 
more confused. Michel Rocard unleashes a storm, but on 
the Richter scale, the vibration is weak: 


[Rocard] “He was assured of our vigilance in the service 
of France.” 
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[Saint Olive] Then, on the two extremes, at the top, 
against, the Communists, and at the bottom, for, Gen- 
eration Ecologie: 


[Lajoinic] “He said he was in favor of a compromise, 
didn't he, for an improvement on what exists now. We 
said an improvement ts not enough.” 


[Lalonde] “I am also in favor of fighting for a good 
agreement, and let us stay at the table afterwards, 
because it won't end on 15 December.” [passage 
omitted] 


Chirac Backs Balladur in Firm Line on GATT 
AU 1810112593 Paris AFP in English 1014 GMT 18 Oct 93 


[Excerpt] Paris, Oct 18 (AFP)}—Prime Minister Edouard 
Baliadur began consulting leaders from French politics 
and the economy on Monday [!8 October] about policy 
towards GATT negotiations and won immediate 
backing for a tough line from RPR leader Jacques 
Chirac. 


Chirac said that he supported the government but also 
stressed that they hoped for a successful outcome. 


Chirac, who was the first leader from French politics and 
the economy to meet Balladur on Monday for consulta- 
tions about the GATT, said: “We summarised the state 
of GATT negotiations while hoping that they succeed. 


“The prime minister is being very firm in the defence of 
our interests whether they be agricultural, cultural, 
industrial or in the field of services.” 


Chirac, who is expected to be a candidate in the next 
French presidential clections, said that Balladur could 
count on his “full support”. 


Balladur is a member of the party which Chirac leads 
and which is the main partner in the coalition conserva- 
tive government. [passage omitted] 


Balladur Interviewed on GATT, French Franc 


L1D1710230293 Paris TF-1 Television Network in 
French 1800 GMT 17 Oct 93 


[Interview with French Prime Minister Edouard Bal- 
ladur by announcer Alain Sinclair, from the “Seven out 
of Seven” program—live] 


[Excerpts] [Passage omitted] [Sinclair] So, Mr. Balladur, 
the GATT question, a difficult question indeed. 
Everyone says it is the most difficult question you have 
to deal with in the next few weeks. I think first you have 
to tell people which side you are taking: Are you saying it 
is in France's interest to sign this GATT agreement, and 
there will be a price to pay, and which one it is, or that it 
is Not in France's interest, it is not essential for her, and 
she could live under the existing trade laws? 
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[Balladur] | will reply that i is certainly im France's 
imterest to sign an agreement on the liberalization of 
world trade, but not just any agreement. That is quite 


let us look at things closely. This GATT b ‘iness is 
looking more and more like a trap for the gc — ment, 
because either it will sign something that will be a 
compromise, and people will say it ts a quite unaccept- 
able compromise, they have forgotten our interests, or 
else it will not sign the compromise, and people will say 

it has isolated France, and that is a considerable risk. So 
in seen, what motivates me, and what decides 
me, is the long-term interest of our country. Our country 


The question is, what is free international trade? It has to 
be based on a minimum of justice and equality between 
all the partners, and that is what it 1s about. For example, 
can some have the right to inflict sanctions on others, if 
the others cannot react? No, that is not what | under- 
stand by freedom of trade. Can some lower all their 
customs barriers, as 1s the case of the European Commu- 
nity, which is the unit where the customs barriers are 
already today the lowest in the world, while others would 
keep them? No, that is not what | understand by 
freedom. Finally, there are a number of sectors—textiles, 
steel, transport, services, agriculture, not to forget cul- 
tural problems—where we consider that the current state 
of discussion does not satisfy us. 


So I will give you a very clear answer: If nothing changes, 
if everything remains in the state where it is today, it is 
obvious that France will not approve this agreement. 


On the other hand, if things develop as I hope they will, 
and if they develop sufficiently in the right direction, | 
would of course prefer France to accept ri. We shall see 
in che next few weeks. 


[Sinclair] So we will examine both the issues that are 
holding it up, and how we might get out of this crisis. 


You proposed a progress report [constat detape]... 
{Balladur, interrupting] No, | did not propose it. 


[Sinclair] You said if the others suggest this progress 
report, we shall... 


[Balladur] Exactly. 


{Sinclair} Right. Firstly, they are not suggesting one, and 
then they (?are cornering us). 


{Balladur] So that is fine. So we will not have one. 


[Sinclair] But it was the idea—I know you are going to 
Say it was not that—but it was the idea of a partial 
agreement about those things that agreement could be 
reached on, whereas you had always said: Let us take the 
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problem as a whole—that 1s what you said on taking 
ee ee eet eee Se oe 


{Balladur, interrupting} Quite night. 

[Sinclair] ..and you had said: Let us look at ell the 
Americans are not worried about anything but agricul- 
ture. That really is their main concern... 

[Bailadur, interrupting} Oh, they are worried about other 
things as well. They are not too keen on secing us export 
our cultural works, or our airbuses, or our textiles. There 
are problems, with them, or with the countries of south- 
easi Asia. 


No, the sense of whet | said at the Assembly, when I said 
that if we really do not get there on 15 December—iet me 
remind you that 15 December is a date specific to the 
United States; the sun is not going to set never to rise 
again on 15 December. 


[Balladur] But France seems to have accepted this, by 
saying there is no question of 15 December, no question 
of 15 December, haven't we also put on the pressure on 
15 December, letting ourselves be trapped in the 15 
December? 


* [Balladur] No, I do not think so. What I said the other 
day is that if we want to make a progress report, France 
is willing. It was a good will gesture on our part. But if we 
do not want to, that is fine. We will not. Let us go on with 
our discussions, and, | repeat, we have to modify those 
things that are currently on the table, in a direction that 
is more favorable not just to French interests, but to the 
interests of Europe as a whole, and the world as a whole. 


I would like to knock the idea of French protectionism 
on the head. There is no French protectionism. We are a 
very open country. The European countries are very 
open countries. But we have the right to produce and 
export, and we have the right not to see ourselves 
forbidden to export. 


Just think: More than half the countries in the world 
have not yet proposed that their customs barriers be 
lowered, whereas we lowered ours long ago. That is what 
we are talking about. 


[Sinclair] The feeling of protectionism comes, I am sure, 
from the agricultural question, that is being greatly 
emphasized. Jean-Marie Colombani recalled yesterday 
in LE MONDE that the dispute affects six percent of the 
trade involved in the GATT; Jacques Julliard in LE 
NOUVEL OBSERVATEUR said that French policy 
cannot be made in the stock exchange. nor can it be 
made on the farm. In other words, firstly, does agricul- 
ture come first against the whole of the rest of the 
economy, and secondly, is it worth its possibly setting off 
an international, or at least a European, crisis? 


[Balladur] | explained a few moments ago that it was not 
the only issue, that there were many other problems, and 
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that personally, | could not, I could not, commit France 
to a business like this, if, for example, there are certain 
countries who have the means for retaliation that France 
and the European countries would not have. That would 
be deeply unfair and dangerous for the future. 


[Sinclair] That is the case of the United States, who have 
Section (7301)... 


{Balladur, interrupting] Who have a system of sanctions 


while others are not at the same time, giving up a certain 
number of privileges that their agriculture benefits from. 


But I repeat, 1 am not trying to dramatize this business. 
I would very pleased if everyone calmed down a bit. | 
read the papers as you do, and really there is a dramatic 
atmosphere in the next two months. There is no drama. 
We are going to have discussions with our partners, and 
I hope very much that reason will triumph on both sides. 
That is why I have decided to consult the political 
parties, the trades union organizations, the employers’ 
associations, the intellectuals tomorrow. 


[Sinclair] A sort of national union on these subjects? 


{Balladur] Oh, 1 would not say a national union, I would 
simply say that it is such an important matter, that 
politicking really should be left in the background a bit. 
Of course, | shall also consult, and have talks with the 
president. It is a very important matter. Then the 
moment will come when the government will have to 
decide, or I will suggest a decision to it, where everyone 
in the government, in the majority, in the country, will 
have to face up to their responsibilities. The moment has 
not yet come, because, I repeat, | hope the next few 
weeks will make it possible to make progress in this 
matter. 


[Sinclair] You mentioned earlier the president of the 
republic, he is on the same wavelength, he said in 
Mauritius: What is unacceptable cannot be accepted, 
more specifically, he was referring to culture, a very 
sensitive issue too. Do you observe a holy alliance on this 
issue of culture, is this a case of saying: Initially this 
cultural and audiovisual issue was not part of GATT, 
there is no reason whatsoever to include it. 


{Balladur] Yes, and there is also a more important issuc 
now. The U.S. audiovisual and cultural sectors are 
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extremely powerful. If we are told that it is against the 
rules of international free trade to support our pro- 
ducers, to have production and broadcasting quotas, this 
means the death of European cultures. This is not 
exclusively an issue of cultures, of nations, of the soul of 
nations, this is also an economic \_ ¢ since if 1s a certain 
kind of civilization, of model of consumption, of society 
that is spread through the world distribution of some 
a issue 
us. 


[Sinclair] Is this not eventually doomed to fail, since we 
cannot imagine erecting barners around these satellites 
broadcasting these pictures” 


[Balladur] Of course we cannot, but this is not the issue. 
The issue is to allow our producers to produce normally, 
taking the European market into consideration. Let me 
return to what I was telling you earlier. Once these 
consultations over, the government and the majority will 
have to make up their mind, I am not attempting to 
isolate France at all, not at all, | will do everything in my 
power to prevent this. However, my concern 1s to pre- 
vent our country...[pauses] In 10 years time, I do not 
want to hear that my tenure was marked by the fact that 
France surrendered a certain number of legitimate 
defenses that it is entitled to have like any other country, 
and that our long-term interests as a nation suffered asa 
result of that. [passage omitted] 


[Sinclair] Earlier you outlined your strategy in France 
that is to consult everyone and to take a decision, 1s there 
also—as | suspect—a European strategy, that is an 
attempt to rally as many European countries as possible 
behind us, perhaps southern [European] countries that 
share our agricultural problems. What will we do to 
avoid being isolated when this last week of negotiations 
is there? We have the feeling that our partners want to 
sign more than we do. 


[Balladur] France is not alone, and all the work done by 
the current government in the past six months has been 
to explain the issue to our partners. A Council of 
Ministers was held in Brussels on 20 September, and it 
demonstrated that our partners were conscious of the 
fact that on a certain number of issues some prodiems 
had not been solved yet, and that the solutions put to us 
were not acceptable, so France is not alone. Once more, 
1 demand that French agriculture does not become, if | 
may say $0, a scapegoat for all these difficulties, there are 
many more problems, many more. 


{Sinclair] In fact there are many issues on which we 
disagree. 

[Balladur] Exactly, but I also say that eventually, if we 
discuss and if we reach a compromise, we will then need 
to have the courage to say: | accept or I do not. The 
government as a whole will decide, | will naturally 


discuss th. issue with the president of the republic since 
it 18 an extremely important decision. 


National Assembly last year during the amendment of 
the Constitution needed for the ratification, it is a 
weapon that must be used with care. 


[Sinclair] The Luxembourg compromise means: Our 
vital interests are threatened, so we leave the negotiating 
table. 


[Balladur] Several European heads of government came 
to see me and expressly told me that what was the rule of 
the Europe of the Twelve, was their solidarity when an 
interest, fundamental for one of them, was at stake. 
Several told me so spontaneously. 


[Sinclair] So you do not wish to see France forced to take 
this decision? 


[Balladur} No. 


[Sinclair] However, it would be ready to practice a policy 
of the empty chair. 


[Balls . pot an issue of empty chair policy, the 
Twe 1 -¢ for the Community to agree to draft 
an ag, 1 sATT, not 11, nor 10, nor 9, nor 8, but 


the Twelve, $ it. 


[Sinclair] Do you not fear a European crisis if France were 
to take the responsibility of wrecking this agreement? 


[Balladur} I hope that we will not need to go that far, and 
I repeat that 15 December deadline is not set in stone, we 
can continue to discuss, I hope that we will agree before 
15 December, | deeply wish it. I repeat that this issuc is 
a trap which I discovered six months ago, I did not put it 
there, it is there. | do not criticize the past, everyone did 
as they could, as they saw fit to do, it might have been the 
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results of circumstances, | do mot want to start argu- 
ments, this is not worthy of the debate, however, this 
represents a trap today and we must get out of it. | shall 
do everything in my power to enable France to gct out of 
it, and to get out of it in a good condition. [passage 
omitted] 

[Sinclair] Prime minister, we discussed GATT at length, 
now a question concerning the franc. The franc has 
weakened against the German mark in recent days, the 
mark is now worth more than 3.50 francs. There are 
rumors that the franc will be under attack in the coming 
weeks. First question: Are you repeating again that there 
will not be any change in France's monctary policy’ 
Second question. What do you want to tell the Germans 
at the European level to obtain their support [on GATT}. 


[Balladur] What is the situation of our economy and of 
our currency” The detenoration seems to have halted for 
the time being, we have now reached a level, | hope we 
will start to pick wp. External trade is in the black, 
inflation is under control. An issue remains, an 
extremely sensitive rssuc that we will mention later: 
(!nemployment. As far as our currency is concerned, | 
will recall—since I would like to see these false rumors 
stopped—that our short-term interesi rates are nearly on 
a par with German rates. In these conditions | believe 
that the French can trust their currency and the mone- 
tary policy. In any case, I shall not let myself be brain- 
washed by remarks spread here or there on this or that 
newspaper behind which, surprise, surprise, the same 
speculators lying in wait for profits are to be found. 


[Sinclair] You are saying the French can trust. But what 
about the markets? This is the real issue, in recent 
months we witnessed speculation organized by the var- 
sous markets. 


[Balladur] Listen, | am fully confident since the budget 
deficit is under control, inflation is under control, 
interest rates were cut. | want to recall this: We always 
hear demands for lower short-term interest rates, well, 
they were hovering around |2 percent six months ago, 
they are around seven percent today, barely above seven 
percent. This 1s a huge drop. When the situation allows it 
and if need be, we will continuc, reasonably, without 
endangering anything. This is all | have to say, and I 
repeat that | am not impressed by press campaigns 
organized with greedy aims in mind. [passage omitted] 


Kuwaiti Defense Minister Arrives for Paris Talks 


LD1810183493 Kuwait KUNA in Arabic 1630 GMT 
18 Oct 93 


[Excerpts] Paris, 18 Oct (KUNA)—Kuwaiti Defense 
Minister “Ali Sabah al-Salim al-Sabah arrived in the 
French capital today on a two-day official visit, during 
which he will meet French Prime Minister Edouard 
Balladur and sign a military agreement with France. 


[passage omitted] 
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The Kuwaiti defense minrster told KUNA before his 
departure from Kuwait today that his visit falls within 
the framework of the exchange of vissts between the two 
countres and 1 aimed at discussions of maticrs of 
common interest, as well as the signing of a cooperation 
agreement between Kuwait and France regarding the 
sale of weapons and military equipment. He added that 
the talks will include talks with French officials, designed 
to give a clear picture of developments in the Arab Gulf, 
the issue of the prisoners, the demarcation of the 
Kuwaiti-Iraqi border, and the border skirmishes initi- 
ated by the Iraqi regime. [passage omitted] 


Defense Cooperation Accord Signed 
LD1810220493 Kuwait KUNA in Arabic 1957 GMT 
18 Oct 93 


[Text] Paris, 18 Oct (KUNA)}— Kuwaiti Defense Min- 
ister Shaykh “Ali Sabah al-Salim al-Sabah signed a 
defense cooperation agreement with France here today. 
The agreement was also signed by his French counterpart 
Francois Leotard. 


Shaykh “Ali told reporters after signing the agreement 
that this protocol is a compliction of the defense pact 
between the French and Kuwaiti Governments He 
added that this protocol between the two Ministries of 
Defense will organize the purchase of arms and French 
equipment for the army and Kuwaiti Armed Forces. 


The minister clarified that this agreement docs not 
specify the kinds of weapons that Kuwait intends to buy, 
but lays down means of cooperation between the two 
governments in armament agreements. 


He indicated that “Kuwait looks to its friend France as 
one of the important countries in the world with an 
industry that benefits from world technology.” He said 
Kuwait ts interested in several projects, including dif- 
ferent kinds of missiles, a command and contro! system, 
an? warships. He declared that he cannot now specify 
the actual value of weapons Kuwait intends to purchase 


The minister revealed that talks are still going on 
between the two countnes on the holding of special joint 
maneuvers and that the armed forces of the two coun- 
tries lately carried out maneuvers between various units. 


Asked about the fact that his visit to Paris councides with 
the presence of Iraqi Deputy Prime Minister Tariq ‘Aziz, 
the shaykh said: “I came here as a friend and he came as 
a sick man.” 


The French defense minister said: “1 receive the shaykh 
as a friend and as a representative of a friendly country. 
lam happy that this agreement, which wall specify means 
of cooperation in the ficld of armament, was signed.” He 
added that the Kuwaiti authorities were the ones who 
chose the French Defense Ministry to be a main pariner 
in France mm the armament operation. The minister 
stated that France 1s concerned with the respect of 
sovereignty and the safety of all Gulf states and accords 
majot importance to security matters there. He said 
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political dialogue between France and these countnes Mobutu Interviewed on Mitterrand, Angola 
should precede pure trade relations. The two ministers == 180184693 Paris Radio France International in 


will meet today at a dinner party. 


Mitterrand, ahd Discuss Regional Situation, Ties 
BR1810163593 Paris LE QUOTIDIEN in French 
16-17 Oct 93 p 14 


[Unattributed article: “France Wanis Outlets For 
Arms”) 

[Text] President Francois Mitterrand and King Fahd of 
Saudi Arabia discussed the regional situation and bilat- 
eral relations yesterday in a mecting by the Red Sea, 
according to a Saudi diplomatic source. 


The situation in the Middle East dominated the two and 
a half hour working lunch of the two leaders at Jeddah 
airport. They also discussed the situation in the Gulf and 
Bosnia, according to the same source. 


President Mitterrand, who arrived in Jeddah by Con- 
corde, was welcomed by the Saudi king. Afier the 
meeting, he icft Saudi Arabia for Mauritius, wher- he is 
to take part in a summit of the world’s French-speaking 
countries. Riyadh, which lent its support to the Pales- 
tinian autonomy agreement and which pledged to con- 
tribute some $100 million (about 560 million French 
francs [Fr]) to financing the autonomy, said it is awaiting 
the “ oncrete and positive” results of the negotiations 
arising out of the agreement. France also supports the 
agreement and has pledged to contribute to the interna- 
tional reconstruction effort in the occupied territurics. 


As for the Gulf, the two countries are in favor of Iraq 
fully complying with the UN resolutions. Riyadh is also 
in favor of tough intervention against the Serbs in 
Bosnia. 


At the bilateral level, the two leaders stated their desire 
to “enhance cooperation relations in the political, mili- 
tary, economic, and technical domains,” said a Saudi 
diplomatic source. France wants to increase its arms 
sales to Saudi Arabia, which, since the end of the Gulf 
War (February 1991), has mainly been served by the 
United States and Great Britain. According to well- 
informed French sources, the most advanced project 
with the Saudis concerns the upgrading of frigates sold 
within the framework of the Sawari I contract, worth Fr3 
billion. A Sawari Il contract, dealing with the sale of 
three other frigates and worth Fr20 billion, has been in 
the negotiation process since 1990. According to the 
same sources, the Saudis also need transport helicopters, 
and the French-German company Eurocopter may pro- 
pose its Cougar MK 2. In the longer term, the Saudis may 
be interested in the Leclerc tank, 436 of which were sold 
to the United Arab Emirates in February 1993. 


The European aircraft manufacturer, Airbus Industric, is 
looking to win part of a substantial contract for 
upgrading the flect of Saudia, the Saudi flag carrier. 


French 0733 GMT Is Oct 93 


[interview with Zaire President Marshall Mobutu Sese 
Seko by correspondent Christophe Borsbouvier in Mau- 
ritius on the occasion of Mobutu's first mecting with 
French President Mitterrand in three years—live! 


[Text] [Mobutu] There were four of us with Mitterrand 
to sum up the progress of Franco-African cooperation. 
That is what happened. 


[Boisbouvier] Can it be said that relations between 
France and Zaire have been normalized? 


[Mobutu] What I myself regret is to see a power like 
France following after Belgium who wants to do harm. 
Not just their former colony, but President Mobutu. 


[Boisbouvier] Have they been normalized or not? 


{[Mobutu] Things are already normalizing, because | 
have nothing against France, and what can France blame 
me for... 


[Boisbouvier, interrupting] Your relationship with Fran- 
cois Mitterrand has never been very casy? 


[Mobutu] My mame is not Francois Mitterrand. You are 
talking to me about Mitterrand. Since he has been at the 
Elysee, how many times has he received me? | have 
received him twice in Zaire; he has received me so many 
times. That proves that our relations are good. 


[Boisbouvier] There has been nothing for three veers. 


{Mobutu] There has been the situation that I greatly 
regret. That 1s all. 


[Boisbouvier] You have been refused the right to entcr 
French territory. How did you take that? 


[Mobutu] Take this as you will; I feel fine in my own 
country. | am repeating what I told you carlier; besides, 
all this started in the kingdom of Belgium. There are two 
main trends in my country—two main political trends at 
the current moment. To tell one: You can come to Paris 
because you are against Mobutu and to the other: You 
are with Mobutu, you cannot come to Paris. And we are 
led to believe that is a country when the rule of law 
prevails. It 1s very serious. You are French. Can you 
explain to me how you understand this gesture, this 
behavior? You are French; it is up to you to describe the 
attitude of your leaders. | would simply like to tell you 
this: Everything they have tried to do to get me to my 
knees... [pauses] I do not know if 1, who am here in front 
of you, am on my knees. | am not. As my people say: If 
the Zairean people are not with their leader, that is the 
main thing. Everything else that comes from abroad— 
behavior, attitudes, and otheri—leaves me quite indif- 
ferent. 


[Boisbouvier] So when will the elections be? 
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[Mobutu] According to the decisions drawn up by 
common agreement by the two sides in the Palais du 
Peuple they are to come in the next 15 months, in other 
words between now and 31 December 1994. 


It is the only country in Africa since we have embarked 
down this path, in this process of democratization... 
[pauses] President Mobutu in his country, is the only one 
to demand as loudly as he can, that there should be 
elections, and it is the opposition who are opposed to 
them. That is how it is. 


[Boisbouvier] Is it in a way not the army that is opposed 
to them: They mutinied last January. Do you still really 
control the army? 


{Mobutu] [passage indistinct]. It is difficult, while I am 
talking to you [words indistinct] even if the army had not 
been paid for one month, two months, three months. At 
this moment now, the army is calm. It has been paid for 
three months. That is the explanation for certain situa- 
tions. But I am in control of it, | am in complete control 
of it. It is not easy in Africa to control an army of 
100,000 men. 


[Boisbouvier] But you know very well what your political 
opponents say: They say Mobutu is only democratizing 
as a facade, that he is hanging on to power, that he is not 
letting go either of the army, nor of finances. So are you 
ready today to make a gesture as far as Zairean finances 
are concerned, for example? 


{[Mobutu] Oh, I think you are several months behind the 
news. I think that—let us take the example of the 
Birindwa government... 


[Boisbouvier, interrupting] Which is only one of the two 
Zairean governments... 


{[Mobutu, interrupting] We do not have two govern- 
ments. If there are two governments, you are the ones 
who say so. It is up to you to prove it to me. There is only 
the Birindwa government in the country, and after the 
political debate that took place in the Palais du Peuple. It 
is now up to the new transition parliament to put to me 
one name according to the agreements and the political 
compromise. 


[Boisbouvier] A new prime minister? 
{Mobutu] That is what has been decided. 


[Boisbouvier] Will you entrust to him the Bank of Zaire 
that you always want to control? 


{Mobutu] Go to Kinshasa and ask Birindwa if he does 
not control the Bank of Zaire, if he is not in charge of 
finance. Go and ask him. 


[Boisbouvier] And the army? 


{[Mobutu] The army is in the agreements. The army, 
foreign affairs, and the security of the country all come 
under the head of state. All the rest—the things you are 
interested in: the Bank of Zaire, finance, the budget, | 
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stress everything else, belongs to the government, and 
this has been the case since April. 


[Boisbouvier] But you have been president since 1965... 


[Mobutu, interrupting] This is not the point. The funda- 
mental question is this: If my... 


[Boisbouvier, interrupting] Your country is collapsing. Is 
it not time to hand over to the team of the younger 
generation, to let a younger generation take over... 


{[Mobutu, interrupting] Look around me. A country like 
Zaire before saying: Right, | am going. A successor must 
be prepared; it is not a country like that. Right, | am 
going to please, I cannot do that. 


[Boisbouvier] And you have not found the one who will 
do that? 


|Mobutu] He has to be prepared. 


[Boisbouvier] Are you still supporting military Jonas 
Savimbi, the Angolan rebel chief? Do you have specific 
proposals for peace in Angola, and finally, is a civil war 
on your borders not a way for you to get back into the 
international diplomatic game where you have been very 
isolated for some years? 


{[Mobutu] Well, I will perhaps start with the last part of 
your question. Barely five months ago the UN represen- 
tative to Angola came to see me. He told me in this issue 
we cannot but... [pauses] The reason why you are essen- 
tial 1s that you found long- lasting solutions to this 
problem, to this situation. 


{Boisbouvier] And now where are we heading? 
{[Mobutu] Pardon me? 


[Boisbouvier] Where are we heading in Angola now? Do 
you have concrete proposals? 


{[Mobutu] I am not on the ground in Angola to make an 
assessment. I assess, | can only assess on the basis of 
what I listen to on the radio, television, what they are 
saying. 


[Boisbouvier] No support for Savimbi? 
{[Mobutu] Say again? 
[Boisbouvier] No support for Savimbi? 


{Mobutul All this 1s thousands of miles from Kinshasa or 
Ghadolite. 


[Boisbouvier] And thousands of miles of common borders. 
[Mobutu] Yes. 
[Boisbouvier] So it is possible to smuggle weapons. 


[Mobutu] Hold on a minute, do not try to make insinu- 
ations, allusions that [word indistinct] are waiting to 
occupy my country. This is entirely baseless. We have 
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our problems; this is quite enough for us. We are not 
going to spread unrest to a neighboring country. This is 
not the kind of policy ! lead. 


Mandela Terms Visit to France ‘Productive, 
Fruitful’ 

BR1810122093 Paris LE QUOTIDIEN DE PARIS in 
French 15 Oct 93 p 14 


{Henri Vernet report: “Mandela's Successful Visit to 
France”) 


[Text] With his meeting at the Elysee Palace [president's 
office] yesterday, Nelson Mandela ended a two-day visit 
to Paris which he described as “productive and fruitful.” 


To forget “the past errors” of apartheid and to invest in 
“the new South Africa,” which will be born with the first 
nonracist democratic elections scheduled for April 
1994—1that is the message that Nelson Mandela conveyed, 
during his two-day visit to Paris, to the French political 
and industrial leaders with whom he met—most of them 
for the first time. At a news conference at Crillon Hotel, 
the African National Congress (ANC) president described 
his visit as “very productive and very fruitful.” 


However, the black leader—who painted a disturbing 
picture of a South Africa prey to unemployment, an 
economy “on the verge of collapse,” and political vio- 
lence—admitted that he “did not go into detail” with his 
interlocutors about what specific support France should 
give. Alain Juppe, with whom he had breakfast yes- 
terday, told him that “France ts willing to contribute to 
the efforts needed to allow the South African economy to 
progress, taking account of that economy's specificities.” 


Mandela explained these specificities to a group of 
business chiefs; they have to do mainly with the aston- 
ishing juxtaposition—with its social and racial dispari- 
ties—of entirely undeveloped sectors and modern infra- 
structures that follow market ruies. The ANC leader 
explained that the economic situation, undermined by 
the recession—due largely to the sanctions that he 
judged a thing of the past a fortnight ago—will improve 
thanks to the influx of foreign capital. 


Mandela pointed out to businessmen anxious about 
political instability and memories of a pro-Marxist ANC 
that his organization approves the new investments 
legislation which forbids nationalization and authorizes 
the remittance of foreigners’ assets. Despite a recent 
timid return, in investment terms, the French, with 60 
firms represented there, remain far behind the British, 
Germans, and Dutch (who, it 1s true, cheerfully circum- 
vented the UN sanctions against the racist Pretoria 
regime until as late as 1990). Next month the chief of the 
heads of industry, Francois Perigot, will lead a delega- 
tion to South Africa, with such groups as Accor, Alcatel, 
Sodexho, and Total having opened the way. 
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At the diplomatic level, Paris, realizing that the future 
democratic South Africa will be an essential actor on the 
continent, rolled out the red carpet for the man who is 
likely to be its president. Balladur, Mitterrand, Juppe, 
Rocard, and Chirac—Mandela received from them all 
considerable support for the political process, which 
remains uncertain. The establishment in Johannesburg 
of the Free Alliance, which combines the white extreme 
right and black conservatives—the Zulus of the 
Inkatha—with the declared objective of causing the 
failure of the 27 April elections is the latest evidence of 
this fragility. 


This being so, Nelson Mandela, who may receive the 
Nobel Prize today, together with Patrick de Klerk, was 
touched by the unexpected fine tribute paid to him by 
the Berlin singer, Nina Hagen, a fellow guest at the 
Crillon Hotel, who dedicated her latest CD to him. She 
wished him good luck. 


Chirac, Balladur Address RPR Conference 
94ES0009A Paris LE MONDE in French 28 Sep 93 p 8 


[Article by Special Correspondent O.B.: “Chirac Insists 
That He and Balladur Are ‘Serving the Same Cause””] 


[Text] On Saturday, 25 September, and Sunday, 26 
September, the RPR [Rally for the Republic] deputies and 
senators met at La Rochelle (Charente-Maritime Depart- 
ment) to hold their study sessions preliminary to the fall 
session of Parliament. During their Sunday session, RPR 
President Jacques Chirac and Prime Minister Edouard 
Balladur assured them that good relations prevail between 
the two men despite any possible rivalry that the popu- 
larity of the head of government might cause between him 
and Chirac in the light of the presidential election. “We 
are serving the same cause,” the mayor of Paris empha- 
sized, after Bernard Pons, president of the RPR group in 
the National Assembly, had declared on Saturday that the 
RPR had “never” had “as good an opportunity” to install 
its leader {preceding word in English] in Elysee Palace 
/office of the president of the Republic). 


La Rochelle—Afiter Josselin de Rohan, president of the 
RPR group in the Senate, had assured Jacques Chirac on 
Saturday, 25 September, that he has the support of the 
neo-Gaullist members of Parliament—meeting in La 
Rochelle—“in the present struggles and even more in 
those of the future,” Bernard Pons, president of the RPR 
group in the National Assembly, urged them to give 
“unstinting support to the government, on the one hand, 
and to Jacques Chirac on the other.” Pons explained that 
the support given to Edouard Balladur is “loyal,” 
pointing out that this support “must not be mistaken for 
blind, sterile, and unconditional support” because it is 
linked—for the duration of this legislature—to “scrupu- 
lous observance of the commitments made to the 


people.” 


Deciaring that the RPR deputies are “not disappointed” 
by the action of the government, Pons emphasized that 
this action is “the expression of a policy designed for the 
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long term.” He then turned his atiention to the coming 
presidential election. “Everything could be irreparably 
compromised,” he said, “if we do not come out victors 
in this election—an election on which all our thoughts 
are concentrated and the entire political life of our 
country is centered.... The failure of the government 
would also be our failure and would assuredly lead to our 
defeat in 1995.” 


“Never in the past 20 years,” Pons declared, “have we 
had such an opportunity as we have today to ensure the 
election of Jacques Chirac—our president and leader— 
as president of the Republic. Never has victory seemed 
to us to be so near, so accessible. All the conditions for 
victory are present. France needs that victory.” “To have 
one of our own at the head of the government and 
enjoying widespread prestige,” Pons added, “is an essen- 
tial element of our strategy and is not—as some are 
insinuating or hoping—a source of conflict.” 


The second day—Sunday—was the occasion for 
Edouard Balladur and Jacques Chirac to address the 
RPR members of Parliament who—by the admission of 
the mayor of Paris himself—are concerned about their 
mutual relationship. “I shall tell you the truth,” Chirac 
said. “Those who are worried about the possibility that 
discord might intrude between Edouard Balladur and 
myself can be reassured that those who are pleased—or 
would be pleased—by such a notion will be disap- 
pointed. He and I are serving the same cause. Believe 
me, our relationship will never be placed in a context of 
competition,” the RPR president declared, provoking a 
salvo of applause. “Our movement,” he had said previ- 
ously, “should support—without reservation or any pre- 
conceived notion—the action of the government and 
prime minister that we have elected and that in six 
months have amply demonstrated their competence.” 


Unity With the UDF in the European Elections 


Chirac also commented on the coming European elec- 
tion. “It would be inexcusable if the majority is in a state 
of disorder at election time,” he declared. “Inspired by 
Edouard Balladur, the RPR and UDF [Union for French 
Democracy] cabinet ministers alike are implementing 
European policy effectively and in a spirit of solidarity... 
Transcending passion and controversy, reason com- 
mands us to remain united, and this requires that the 
majority give its solid support to a single ticket for the 
European election. No one can make me believe that we 
are unable to say—with one voice—what kind of Europe 
we want and what we will expect of it in the coming 
years.” 


Chirac—who was head of government during the first 
cohabitation between 1986 and 1988—explained that “it 
was afier lengthy reflection” that he had “chosen—well 
before the legislative elections—to occupy the place that 
is (his) today within the majority coalition.” Chirac 
criticized GATT—which he believes is not adapted to 
the “realities of trade in our time”—and proclaimed the 


FRANCE 53 


disappearance of “ready-made ideological and techno- 
cratic thinking.” Looking to the future, he appealed for 
the imagination, boldness, and courage to “give new 
impetus to France.” “That is why I wanted to be free,” 
he explained; “free not vis-a-vis a majority with which | 
am completely united nor a government that I support 
enthusiastically, but free where I myself am concerned— 
free to think, to imagine, and to propose.” 


To illustrate his thesis, the RPR president cited the issue 
of employment. He indicated that he will vote “in 
complete good conscience” for Michel Giraud’s bill 
embodying a five-year plan; proposed that consideration 
be given to “employment in the hospitality sector, which 
our society needs”; advocated social and financial rec- 
ognition of the work done by mothers in the home; and 
expressed concern over the phenomenon of exclusion, 
which he said “will in the future constitute the principal 
tragedy of our human societies.” After expanding on the 
“mystique” of regional planning, Chirac congratulated 
the prime minister for his “resoluteness” during the 
European discussions of the agricultural aspect of 
GATT. 


Echoing these sentiments, Balladur explained why he 
had accepted the post of prime minister. “I did not 
hesitate to accept it,” he said, “because I was convinced 
that, given the seriousness of the situation, I could not 
shirk the challenge. I knew that I could count on you and 
on Jacques Chirac, the president of our movement. 
Everyone here understands the ties that have bound us 
for so long. It is invaluable to have him—at the head of 
our movement—to ensure that the reform effort we have 
undertaken can succeed. That is what he is doing, and | 
thank him for it.” After almost six months of governing, 
Balladur acknowledged that he had had some “suc- 
cesses” and some “disappointments.” And the head of 
government had an answer for those who see him as 
performing an interim function until the presidential 
election. “Our objective is clear,” he said. “It is a 
question of reforming our country and working for the 
long term.... Our objective is not the short term—a 
transition period, a parenthesis—but rather the debut of 
a new period in our history.” 


A “Progressive” Change 

Balladur asked himself whether demanding a five-year 
period of action is a “presumptious” or “shameless” act 
on his part and responded by commenting that “our 
fellow citizens are far more lucid and alert than is often 
believed” and insisting that he “had no intention” of 
changing “this language of truth.” Anticipating ques- 
tions that relate to “excessive caution” or “insufficient 
boldness” on the part of his government, the prime 
minister declared himself to be in favor of change “but 
gradual change.” “You will always find me willing,” he 
explained, “to reorganize, to relax regulations, to dereg- 
ulate, and to decontrol whenever it is necessary. You will 
never find me willing to make the weak even weaker, to 
make the anxious more anxious, or to definitively mar- 
ginalize those who are already on the outside.” 
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Balladur then addressed the subject of the GATT nego- 
tiations. “Our concept of Europe,” he declared, “is not 
that of a market open to the four winds. The Europe that 
we desire is the Europe that General de Gaulle desired— 
a well-structured organization in which the political 
authority makes the final decisions, cooperation works 
well, and common policies permit mutual develop- 
ment.” The prime minister emphasized that he is not an 
advocate of crisis-—be it a European crisis or a trade 
crisis—but insisted that he is not willing to accept 
concessions that others refuse to make, nor is he dis- 
posed to support an unbalanced accord in which Europe 
would have fewer means for self defense than the other 
parties to the accord. 


Believing that the unity of the majority is “obligatory 
and necessary,” Balladur—like Chirac—advocated the 
presentation of a common ticket in the European elec- 
tions: a ticket united behind a common plan. “I hope,” 
he said, “that the RPR and UDF will meet very soon to 
develop this plan.” Although he preached unity between 
the UDF and RPR partners, he also advocated unity 
within the neo-Gaullist movement itself to avoid the risk 
of exaggerating its diversity. “Let us be diverse,” he 
declared, “but let us be united and know how to make 
this unity of ours real, solid, loyal, and sincere.” Ait the 
conclusion of his speech—which was frequently inter- 
rupted by applause—Balladur addressed his interlocu- 
tors. “My dear comrades,” he declared, “I need your 
help. Without it, I would be unable to accomplish 


anything.” 


Apprenticeship Deemed Failure in France 


93ES1049A Paris L'EXPANSION in French 23 Sep-6 
Oct 93 pp 118-119 


[Article by Cecile Dolle: “Why Does Apprenticeship Not 
Catch On in France?]” 


[Text] Although viewed as a potential remedy for unem- 
ployment among the young, apprenticeship is not 
catching on despite the efforts of successive governments 
to promote it. There are four reasons for its failure. 


Promoting the notion of apprenticeship in order to 
increase employment is not a new idea in France, and 
therc are solid arguments for it. By training young people 
for a trade, apprenticeships are supposed to increase 
their chances of finding jobs while providing businesses 
with the skilled workers they often lack. The German 
example bears out these arguments: Our neighbors have 
seven times more apprentices and one-fifth the number 
of unemployed young people that we do. It is therefore 
not at all surprising that for the past six years, govern- 
ments of both the right and the left have tried to revive 
the practice of apprenticeships starting with Philippe 
Seguin in 1987, “lowed by Edith Cresson in 1991, and 
now Michel Giraud (see box on page 119). 


Despite their efforis, the number of apprentices in 
France ts stagnant, stubbornly remaining at the current 
level of 220,000 for the past 10 years. According to the 
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Ministry of Labor, admissions to the program even 
dropped by 1.5 percent in 1992. Why should apprentice- 
ship encounter so much resistance? 


Negative Image 


It is in hairdressing, the hotel trade and restaurant 
business, and masonry that one finds armies of appren- 
tices. The trades in manual labor continue to put off 
young people. “In France, you are not respected unless 
you have been in school for a long time and have a pile 
of diplomas. In Germany, Japan, or the United States, 
an individual is respected when he does his job well,” 
explains Daniel Grimm, deputy director of the Central 
School in Paris. Apprenticeship is still deemed a second- 
best solution for those who cannot make it in the school 
system. The figures do not lie: Some 92 percent of all 
apprentices cannot obtain the CAP [Certificate of Pro- 
fessional Aptitude]. And yet, it is a fact that starting as an 
apprentice truly can lead somewhere. How many young 
people know that an apprentice today can be a university 
graduate or an engineer and work in a state-of-the-art 
industry? These possibilities were opened up by the 1987 
law, but thinking changes more slowly than legislation! 


National Education 


Teachers and guidance counselors have never truly 
encouraged young people to choose this path. Whether it 
be a result of the traditional hostility of the National 
Federation of Education (FEN) to the business world or 
a determination not to let go of the education of young 
people, National Education pulled “alternate education™ 
out of its hat in order to counter the revival of appren- 
ticeships. The purpose is indeed the same: preparing 
young people for a trade by combining theoretical edu- 
cation and practical training in the professional world. 


In practice, however, this new system and apprentice- 
ship are very different. An apprentice leaves his aca- 
demic environment, and responsibility for his training 
shifts to the business. While a young person in alterna- 
tive training remains under the tutelage of National 
Education, instruction is dispensed by lycees that pro- 
vide professional education, and on-the-job experience is 
limited to training programs. Companies are therefore 
less involved. The formula was tried in 1985 with 
professional “Bac’s” [high school diplomas]. It was 
extended to the CAP’s and BEP’s [Elementary School 
Diploma] in 1992. 


Business Too Timid 


Despite information campaigns waged by the CNPF 
{National Council of French Employers] and the UIMM 
(Union of Metallurgical and Mining Industries), 
employers are still not convinced. Only one in every 10 
firms hires at least one young person (through whatever 
channel). Since World War Il, businesses have ceased 
their involvement in beginning training, leaving it up to 
National Education. Even if increasingly urgent, this 
connection between the schools and business is more 
difficult during times of crisis. The lack of visibility must 
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be considered: “It ts difficult to antscipate our needs over 
the next two years when we do not even know what the 
situation will be in six months,” say the heads of PME’s 
{small and medium-size businesses]. And yet, training an 
apprentice without giving him a job is a wasted invest- 
ment. Above all, however, employers have their eyes 
riveted on their order books. Production, not training, 
has top priority. Rather than being perceived as an 
investment, the latter is perceived as a burden. Indeed, 
tutors must be found. Throughout the time he spends 
with a business, the apprentice is supervised by a 
foreman or engineer responsible for his training, for 
outlining a professional goal, and following up on his 
progress. This takes time, but pedagogical competency as 
well. This role is still poorly defined, the tutors poorly 
trained, and time is short. 


Another complication: bureaucratic red tape. Businesses 
must seek approval from the prefect. Although the 
procedure was simplified by the law of 17 July 1992, it 
remains complicated because of the sheer number of 
documents required to prove the morality and compe- 
tence of the tutors (police record, work certificates, 
copies of diplomas, and so on). Many employers put off 
by the red tape opt for a training contract similar to 
apprenticeship, but with fewer complications. This point 
has atiracted the government's attention because new 
procedural simplications are planned, probably 
involving a combination of the two arrangements. 


Additional proof of the lack of motivation of businesses 
is that only one out of two apprentices obtains a job after 
training. The rest are scattered among the “youth mea- 
sures” (training contracts or employment subsidies), 
military service, and unemployment. 


Apprenticeship Budget Insufficient 


Funding ts insufficient for Apprenticeship Training Cen- 
ters (CFA). These agencies, which are managed by 
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Chambers of Commerce and Industry, Craft and Agri- 
cultural Chambers, provide classroom training. They are 
funded by the apprenticeship tax and regional subsidies. 
Unfortunately, the complexity of financing circuits and 
the growing numbers of those benefiting from the 
apprenticeship tax (less than 20 percent of this tax is 
transferred to the CFA’s, amounting to 1.2 billion of the 
6.8 billion francs) make it impossible to channel ade- 
quate resources to these agencies to finance their devel- 
opment. Their budget does not exceed 3.5 billion francs 
a year. If they are to take in more applicants, they must 
be given more funding. 


How can the trend be reversed? The approval procedure 
and financing process must naturally be simplified. At 
the same time, increased importance must be granted to 
the role of the tutors in business, meaning the salaries of 
those responsible for on-the-job training of apprentices. 
Why should they not be better paid so as to attract more 
of them and improve their motivation? Good will alone 
is proving to be insufficient. We must also cease trying to 
copy the German model because the dual system in that 
country is beginning to encounter difficulties. The uni- 
versities are attracting more and more young peopie, 
while the number of apprentices is dropping. In 1990, for 
the first time in the country’s history, there were more 
students than apprentices. In other words, the appren- 
ticeship system will not grow in France unless there are 
innovations vis-a-vis the older models. This is beginning 
to happen, particularly since it has opened up to higher 
education and new sectors of activity. This fact is borne 
out by the move by ESSEC [Advanced School of Eco- 
nomic and Commercial Sciences] which has decided to 
begin an apprenticeship program at the start of this 
academic year. The Central School in Paris is also giving 
thought to such a project for 1994-1995. To make 
apprenticeship truly a ladder to excellence will certainly 
do far more than any reform could. 





Seven Times More Apprentices in Germany Than in France 
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[Box, p 119] 


Twenty Years of Laborious Efforts 


1971: A new law reorganizes the apprenticeship system. 
It improves the training given to apprentices outside of 
business by creating apprentice training centers, private 
organizations managed by consular chambers. It 1s their 
mission to provide minimal theoretical education. 
Training 1s divided 50/50 between these centers and 
business. 


1987: The channel, previously limited to the CAP’s, is 
opened to more advanced training: professional BAC’s, 
the BTS [Advanced Technician’s Certificate], engineers. 


1992: Apprentice pay is upgraded, the approval proce- 
dure simplified, and the public sector experiments with 
apprenticeship training. 


1993: Edouard Balladur’s government grants new tax 
incentives: a tax credit and 5,000-franc bonus for hiring 
one apprentice. In addition, the recent preliminary draft 
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of the 5-year employment law simplifies procedures on 
alternate training in order to back the National Educa- 
ton move. 


Today, the status of the apprentice can be defined as 
follows: Ranging in age from 16 to 26 years, linked to a 
business by a one-to-three-year contract, his pay will 
average from from 25 to 78 percent, depending on his 
age and point in the contract. The business pays no social 
contnibutions and is exempt from part of the apprentice- 
ship tax. According to UIMM, the cost to a business of 


having one apprentice for every 70 employees is 0. 


Financial Markets Seen as ‘Lottery’ for 
‘Speculators 

93ES1049R Paris LENPANSION in French 
23 Sep-6 Oct 93 pp 86-91 


| Artucle by Jean-Pierre Sereni: “Should Speculators Be 


Burned?” ] 
[Text] The franc is still in danger. 


Recent monetary crises have shown the power of the 
ets vs governments and the Central Banks. Are there 
realistic, effective parries’ For the time being, at least, no 
one has found any 


Should they be regulated, taxed, punished, or left alone? 
Two months after the disaster of the summer—the 
collapse of the European Monetary System (EMS)}—the 
small world of the big central banks 1s still wondering 
how best to handle speculators, these faceless winners 
who om a matter of months have chalked up on their 
scoreboards nearly all the currencies on the Old Conti- 
nent. while humiliating several prestigious institutions 
along the way. Mecting in Jackson Hole in the Rocky 
\Niountains in late August at the invitation of the Amer- 
vcan Federal Reserve Bank, some 100 officials and 
experts spent an entire weekend reaching the conclusion 
that 1 was urgent to wait! 


mark 


By clhimenating the last vestiges of control over exchange 
three years ago. the Twelve freed the monster from its 
last charms. Since that time, capital has moved freely 
inside and outside the Community. 


Every day. some $26 billion im foreign exchange, mainly 
marks and dollars, 1s bought and sold on the Paris 
Exchange. Thes sum has scarcely changed since 1989. the 
date of the estimate made by the Bank of International 
Settlements, but 1 skyrockets mn periods of uncertainty. 
“In Septermber 1992. the volumes handled more than 
doubled.” the governor of the Bank of France noted in 
his report to the president 


Even if certamn mayor transactions are done directly— 
between big international banks, for example—mosi go 
through Reuter. the powerful British information 
agency. From 0800 to 1800 hours, its screens tirelessly 
post prices and amounts offered or asked. Some 30 
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subscribers (brokers, stock exchange firms, banks, mul- 
tinational agencies, and so on) are affiliated with this 
service (at a monthly cost ranging from 10,000 to 30,000 
francs, depending on the services provided). Here, old- 
fashioned, cottage-industry brokerage (one or two oper- 
ators) is conducted in a sophisticated market room that 
is home to over 60 international traders, as in Paribas. 
Everyone knows everyone else here, the pace is often 
quick, and the lagger whose bid does not rapidly find a 
taker is pushed off the screen by a new proposal more in 
keeping with the “feel” of the market. “You have to be 
accustomed to it, know how to look for prices, stir things 
up in flat periods,” 1s how one old market veteran puts it. 


Practically no other market is this fluid. In Paris, it takes 
a commission of 15 francs per million to buy 15 to 20 
million marks cash, without counting administrative 
procedures and stamps. Belgian Finance Minister Phil- 
ippe Maystadt vehemently condemns this system that 
has “no rules, no cost, and no taxes.” Jacques Delors 
wants to restore rules on the movement of capital in 
Europe. Even Alan Greenspan, president of the Amer- 
ican Federal Reserve Bank, wonders publicly about the 
diabolical effects of this unbridled market. French 
authorities on the left and right are unimously confused: 
The president sees speculation as a “challenge to democ- 
racy,” while his prime minister says it is a “heresy of 
Anglo-Saxon origin.” 


Actually, a new force has appeared on the French mon- 
etary scene: foreigners. They now exert as much influ- 
ence over the political-economic game as do employers, 

the government, judges or deputies. The “NR.” or non- 

residents, to use the bureaucratic jargon, hold some 800 
billion francs in government loans, or nearly 40 percent 
of the French public debt, one-third of the securities 
quoted on the Paris Exchange (700 billion) and a quarter 
of all interest-bearing deposits (SICAV [Variable-Capital 
Investment Company], OPCVM [Agency for Collective 
Investment in Stocks and Shares], and so on). On the 
whole, NR's account for a minimum of 2 trillion francs, 
amounting to nearly a third of the GDP. 


One obsession drives them: the stability of the franc, 
whether it falls or threatens to fall compared with its 
main rival and accomplice, the German mark, and it is 
the worth of their assets in France that depreciates 
accordingly. “It 1s a legitimate management reaction,” 
explains Anton Brender, director of research at the Paris 
Rediscount Company, a financial firm heavily involved 
in these markets. 


Who are they? First and foremost. retirement funds that are 
growing even more rapidly than the West is aging! In the 
United States, their number (over 4,000) has doubled in 
five years, and their financial assets are right behind bank 
deposits in ammount. In addition. there are also insurance 
companies, mutual funds, and all the financial institutions 
that manage the capital of their European or Asian clients. 
Big fans of Treasury bonds (OAT), they favor the solidest 
investments, excluding the exchange risk. 
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Belief in Maastricht Until Semmer of 1992 


They chose France, the world’s economic 
power, because they had confidence in it and, further- 
more, want to believe in it. Until the summer of 1992, 
they did. Maastricht and the single currency seemed to 
be a “done deal,” and the Twelve were bound to bring 
and gradually ensure the convergence of their short-term 
interest rales. 


The Danish no vote on the referendum of 2 June 1992 
put an end to that lofty optimism. Distrust set in and was 
aggravated even further by the Bundesbank’s decision in 
mid-July to raise its rates for the 1 2th time since the Iron 
Curtain began to fall in 1989, sending even the Lombard 
(which normally determines the daily ceiling on money) 
to its highest postwar level! 


Doped by this deliberate policy of expensive money, the 
mark has over the months turned into a security refuge, 
siphoning off to the coffers of German banks the equiv- 
alent of 350 billion francs, enough to finance the current 
balance of payments deficit (1.5 percent of the GDP in 
1992) of an imperfectly reunited Germany. Specifically, 
im the eyes of the money changers, franc-mark parity 
(3.35 francs to the mark with a margin of fluctuation up 
or down of 2.25 percent) has gradually ceased being 
credible starting in the summer of 1992. One tangible 
sign of this distrust was the sudden interruption in the 
normal flow of foreign deposits into French banks. 
Instead of continuing to buy francs, NR trading services 
borrowed them for the precise purpose of buying marks, 
hoping to pay them off later in a devalued currency. A 
drop in deposits and increased borrowing are the two 
operations that unfailingly point to monetary attacks on 
exchange markets. In September, NR's borrowed 118 
billion francs, according to the Bank of France, and yet 
the latter coped with the two attacks in September 1992 
and January 1993 by using a completely orthodox array 
of weapons: a French-German communique solemnly 
excluding any modification in franc-mark parity; an 
increase in the rate of the acceptance in pawn to 12-13 
percent, and massive intervention in the exchange 
market, with the Bank of France selling marks and 
“Buba™ [Bundesbank] buying francs. 


The unpleasant surprise came in July 1993: This defense 
tactic no longer worked. In 36 hours, the franc was swept 
away and, along with it, the European Monetary System, 
which, after 14 years of good and loyal service, had 
appeared to be the pillar of Community construction. 
And yet, both French and Germans complied with the 
ritual: a joint communique on 23 July, the increase in 
rates of acceptance in pawn to 10 percent (and a limita- 
tion on their duration), and, finally, intervention of an 
unprecedented amount (330 billion francs). 


Rumors From London Reawaken Distrust 


Why did the arrangement, which had withstood two 
attacks, give way on the third’ Reconstituting the sce- 
nario sheds much light on the psychological mechanisms 


i INSEE 
[National Institute of Statistics and Economic Studies] 
published very gloomy predictions concerning 


“The franc’s credibility was impeccable from a macro- 
economic standpoint, but not politically,” concludes 
Paul Horne, Paris-based economist for Smith Barney 
Shearson, an American business bank. 


On 29 July, Buba’s obstinate adherence to its policy of 
high rates killed the myth of European monetary coor- 
dination. The conflagration was immediate: “American 
banks were buying the mark at a price 5 centimes higher 
than the Bank of France was selling it!” reported one 
young Parisian trader who saw a New York bank carry 
off over 2 billion marks (about 7 billion francs) in one 
afternoon. 


Everyone got in on it: those with positive treasuries to 
manage and those expecting export receipts, manufac- 
turers and financiers, French and non-French, managers 
and gamblers. The final tally is well-known: the equiva- 
lent of 330 billion francs advanced by central banks and 
the collapse of the European Monetary System. 


And yet, the confrontation between speculators and 
central banks did not end with the 2 August decision. A 
large part of the francs used to buy marks in July were 
borrowed for one month with the idea of selling the 
German currency at a higher price and repaying the loan 
in early September at ihe latest. The operation was not 
very lucrative, however. The marks bought at 3.43 were 
worth only 3.52 francs by 6 September. Untangling such 
a position would yield scarcely 2 percent (from which 
one must deduct the interest to be paid to the lending 
bank). For the most part, speculators chose to wait and 
extend their loan another month. 


Support From Buba Uncertain If Franc Is Attacked 


it is a war of attrition, with speculator-borrowers 
awaiting the right moment to make a profit and the 
lending central bank pocketing the interest on the francs 
it advanced (at a high rate. they are saying on Rue La 
Vrilliere) and which fucled speculation. Consequently, 
the situation remains unstable. Indeed, the new EMS, 
which is more flexible because it is broader, renders the 
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market less certain in terms of what level of franc-mark 
parity will trigger intervention by the Bank of France. At 
the same time, however, there is doubt about support 
from the Bundesbank in case of an attack on the franc. 


On the heels of this historic defeat of politicians by the 
markets, the Twelve decided in August to hold a Furo- 
pean Council meeting on 29 October in an atienipt to 
regain control. Is it possible to fight speculation? Unfor- 
tunately, there 1s still widespread disagreement. 


The view from London is that it is urgent to do nothing 
at all. Has the debate between partisans and adversaries 
of allowing currencies to float not always been decided 
by the facts? Let us allow the markets rather than 
officials to set exchange rates. After all, this is already the 
case for the dollar and the yen, which make up half of all 
world trade. “The economy of continental Europe over- 
laps too much to withstand such a sysiem without 
harm,” counters Christian Saint-Etienne, professor at 
the University of Paris-Dauphine. 


Moreover, it is difficult for politicians to leave the 
markets with a victory. “In the field of speculation as 
elsewhere, there is a learning experience,” notes Domi- 
nique Taddei, professor at the University of Paris X11. 
“If the rules do not change, the markets will have a near 
certainty of winning in the next crisis.” Bad habits do in 
fact catch on fast. The first franc crisis in September 
1992 motulized 80 billion; the second, in December, 150 
billion: the third, over 300. What will the fourth be like 
if no changes are made? 


Despite the concern, no official voice recommends a 
restoration of the exchange control that was abolished in 
1990 and for good reason. Every European country 
dreams of attracting part of the American or Japanese 
savings. According to one study by the Brussels Commis- 
sion, only 5 percent of the assets held by American 
retirement funds ($3 trillion) are invested outside the 
United States, a proportion that rises to 8 percent for 
their Japanese colleagues ($2.2 trillion in assets). These 
percentages are expected to double by the end of the 
century. Restoring control over exchange is to deprive 
oneself of this manna so welcome in financing govern- 
ment deficits and supporting the Stock Exchange. 


Then how can the freedom of investors be reconciled 
with control of an excessively volatile market? Blame is 
placed on what the Bank of France calls “financial 
instruments with a strong leverage effect,” instruments 
which provide the possibility, for example, of buying 
foreign exchange while making but a small deposit (15 to 
22 percent of the amount of purchase). One study group 
of the Bank of International Setilements in Basel has 
recommended some 30 measures to strengthen cau- 
tionary rules on options and other “derived products.” 
This cannot hurt, but these sophisticated instruments, in 
fact, represent no more than 3 percent of the financial 
markets and scarcely 10 percent of all exchange. The big 
American and Swiss banks do not need them to borrow 
considerable sums on their name. 





FBIS-WEU-93-200 
19 October 1993 


Taxation an Effective Remedy for Monetary Confusion? 
Then is it mecessary to resort to taxation? With every 


pound went as high as 10 to 15 percent. Even with a tax 
of | or 2 points, the game is well worth the candle,” 
officials at the Bank of France explain. Furthermore, 
who would collect the tax yield? Should the total amount 
of purchases and sales be taxed, or should one exclude 
real operations (trade, investments, international invest- 
ments) that produce more “legitimate” transactions? 
Admittedly, the distinction is not obvious. 


imposed on any participant in the exchange market and 
that would be raised sharply in a crisis. In short, it would 
be a variation on taxation. 

se Oe ee, ee ee, a ee oe 
impractical. It is difficult to imagine that the big inter- 
national exchanges would accep! them and, even given 
this highly unlikely hypothesis, the market would prob- 
ably take refuge im a tax paradise, tropical isizad or 
banana republic! Electronics makes such a shift possible 
without the exchange artists even leaving their offices on 
the Champs-Elysce or in the City. 


Is there a solution to the problem”? Theoretically, there is. 
The scholarly works of a vice governor of the Banca 
d'Italia, Tommaso Padoa-Schioppa, in the late 1980's 
demonstrated the impossibility of a European country's 
flaunting these three objectives: doing as it pleases in 
monetary matters, enjoying stable parities with its neigh- 
bors; and allowing the free circulation of capital. 

If the Twelve do not want to give up cither the exchange 
stability that 1s so favorable to commercial trade or the 
freedom to move funds, they must give up setting their 
short-term interest rates as they like with every man for 
himself. In Brussels’ jargon, this is called “coordinating 
economic policies.” From 1987 to 1992, there was a 
growing feeling that the Community was doing so little 
by little, until the speculators tore away the veil. But 
what about the future? The election calendar scarcely 
lends itself to such virtuous coordination: Germans, 
Italians, and French will all vote over the next 18 
months. During that time, the exchange market will 
undoubtedly remain precisely what it has been so far: a 
lottery. 


[Box, p 88] 


He Gambles on the Soundness of Economies, Not 
Currencies 


“The crisis? | don't know what you're talking about.” 
Like all French portfolio managers, Christian Cambier, 
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48, president of Prigest, cannot speculate on foreign 
exchange. His profession's code of ethics forbids it. Nor 
is there any question of selling uncovered moncy. That is 
the prerogative of his international colleagues: for 
example, George Soros, who gambles on both boards: 
securities (stocks and bonds) and moncy. What does one 
do when the pound withdraws or the lira and peseta take 
a dive? “Our room to maneuver consists solely of finding 
cconomics that will take advantage of this new situa- 
tion,” Cambier says. “When a currency is devalued, we 
protect our portfolios by buying sales options on that 
currency.” 


Today, however, thanks to the crisis, the nirvana of 
French managers is drawing near. “For the first time in 
four years, we are in an ideal situation,” he sighs. “With 
a strong franc, our performance was very mediocre 
compared with that of our colleagues. Now that our 
currency is soft, all our positions abroad will i 

Since all good things come in pairs, the Paris Exchange 
should profit from a drop in rates which everyone agrees 
is inevitable. 


|Box, p 91] 


The Good Business of a Franc Lender 


He is a happy man: Bertrand Chassin du Guerny, man- 
ager of the monetary and compulsory SICAV’s at 
Ecureuil Management, subsidiary of the Savings Fund 
and the Deposit and Consignment Fund, relaxed this 
weekend, as he does every weekend, by playing Mozart 
and Bach on the piano. It was | August, the height of the 
franc crisis. He barely admits to hearing bits and pieces 
of the France Info news flashes and having occasionally 
consulted hrs Alphapage. 


Nor does this attrtude reflect the slightest carelessness, 
on the contrary. Like his colleagues at the Exchange, he 
had everything to gain from the increase in rates that 
accompanied the retreat of the French currency. 


A money lender by nature with his 160 billion francs, he 
helped fuel the franc market during the crisis and at rates 
that grew mecreasingly attractive because the rent on 
moncy for one month went from 7 to 13 percent, on the 
average. On the eve of the expansion of the franc’s 
margins of fluctuation, some borrowers even agreed to 
pay 14 percent, a real gamble. “It 1s true that the market 


was headed in the right direction, but we still had to 
anticipate, because the gencral trend was for rates to go 
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is not ashamed? “We loan only to those who sign first, 
but we naturally do not have any way of controlling the 
actual use of the sums borrowed.” 


Ecureuil’s savers will certainly not condemn this 
response worthy of Pontius Pilate: The liquidated secu- 
rities of the SICAV's managed by Bertrand Chassin du 
Guerny earned over 2 percent during the fateful 


ments of the big American banks that control the bulk of 
the foreign exchange market. The Trading Division of 
Chemical Bank, third-largest commercial bank im the 
United States, earned $300 million in revenue in the 


Bankers Trust. It has sevens hundred operators on the 
staff of Donald Layton, 45, holder of a Master's Degree 
in economics from MIT and an MBA from Harvard. For 
Layton, trading in currencics is less risky and more 
profitable than traditional bank lending. Whatever the 
case, he will retain an excellent professional memory of 
the summer of 1993, and while he has noi stopped selling 
francs and buying ma:ts as his colleagues at the other big 
American banks have, he rejects the term “speculation”: 
“These operations are based on the flow of the market 
and, above all, the demand of our customers.” 


But just what is it that determines these collective 
reactions? “The image of a currency docs not depend 
solely on the fundamentals of the cconomy., but on 
cultural factors as well: for cxampic, what the operators 
know or think they know, the degree of conservatism or 
capacity for change of economic officials.” 


Nevertheless, despite the continuity between the govern- 
ment of Pierre Beregovoy and that of Edouard Balladur, 
continuity well-perceived abroad, the franc has not yet 
crossed the psychological threshold: “A strong currency 
is one that has a quality label, exactly like a brand name, 
and there the mark wins hands down.” 
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Scalfaro Holds Meeting on Crisis in Intelligence 
Services 
AU1810191093 Paris AFP in English 1905 GMT 18 Oct 93 


[Text] Rome, Oct 18, (AFP)}—President Oscar Luigi Scal- 
faro met with Italy's top political and security officials 
Monday [18 October] on the shadowy crisis within the 
country’s secret and military services, accused of links to 
terrorist attacks and plots to topple the government. 


Participants included © ..« Minister Carlo Azeghio 
Ciampi, Defence Minister Fabio Fabbri, Interior Min- 
ister Nicola Mancino and Finance Minister Franco 
Gallo. 


The military and security top brass taking part included 
the army's commander-in-chief, military, civilian and 
finance police chiefs, the head of the information and 
security services, the directors of the military and 
civilian secret services and the anti-mafia inquiry chief. 


The meeting—held at Rome's presidential palace—was 
designed to lead to “a better understanding of the most 
recent episodes to have provoked public concern,” a 
presidential statement announcing the gathering said. 


According to the Italian daily CORRIERE DELLA 
SERA Monday, the high-level meeting was “unprece- 
dented,” not least because of the subject matter and the 
status of those taking part. 


The meeting was called as Italy recied from the arrest 
Saturday [16 October] of Augusto Maria Citanna, 46, the 
regional head of the civilian secret services (SISDE) in 
the northern city of Genoa. 


Citanna was charged with subversion and transporting 
explosives in connection with the discovery last month 
of an unexploded bomb on a Palermo-Turin passenger 
train. 


Two suspected members of the Camorra, the Naples 
branch of the Mafia, were arrested in the same case. 


Also on Saturday, General Francesco Delfino of the 
military police was questioned following allegations 
from a Mafia turncoat that Delfino had asked the 
Calabria-based “Ndrangheta Mafia to infiltrate the 
extreme-left Red Brigades in 1978. 


The Mafia infiltrator, according to the informant, par- 
ticipated in the 1978 kidnapping and murder of then- 
prime minister Aldo Moro. 


Delfino, who was a member of the military secret service 
in 1978, has denied the accusations. 


The Mafia has jong been thought to have played a part in 
Moro’s murder, but this is the first tome that the Mafia, 
the Red Brigades and the secret services have been 
linked to the crime. 
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Italians were also shocked-—and gripped—by last 
week's revelations from Donatella Di Rosa, the 34- 
year-old wife of a high-ranking army officer, that her 
ex-lover, General Franco Monticone, was plotting to 
overthrow the government. 


The defence ministry suspended Monticone from his 
post as commander of the army's rapid response force 
and was obliged to formally deny that a coup alitempt 
had been uncovered. 


Ciampi said Monday “neither Italy's democracy nor its 
institutions are under any threat.” 


Over the weekend, Di Rosa—now nicknamed Mata-Han 
by the press—accused Monticone of playing a role in a 
May bombing in Florence which left five people dead. 


She also maintained that Giann: Nardi, a renowned 
extreme-right terrorisi—who was thought to have died in 
a car accident in Spain seven years ago—had also been 
involved in the Florence attack. 


In the latest twist to the saga, the Spanish police 
retrieved Nardi's “corpse” from its grave Saturday and a 
new autopsy ts to be carried out to identify the remains. 


Political experts here have repeatedly claimed renegade 
elements in Italy's secret services have been involved in 
terrorist incidents in recent years. 


—" Minister Rejects Possibility of Military 
“oup 

LD15810132793 Rome RAI Televideo Teletext in Italian 
1112 GMT 15 Oct 93 


[Text] “There is no possibility that coups are being plotted 
by the Armed Forces, nor is the state in danger.” This was 
stated by Defense Minister Fabio Fabbri at the emergency 
meeting called by the senate’s defense commitice. 


Fabbri, who sought “to reassure parliament and public 
opinion,” said that “the Armed Forces are a healthy 
body and are loyal to the institutions.” 


Referring to reports of a military coup attempt. the 
minister added that “these things must be treated as 
rsolated events, but should not be played down, and the 
judiciary must shed light on this as quickly as possible.” 


Anti-Mafia Unit Conducts ‘North-South’ 
Operation 


BR1IS10155793 Turin LA STAMPA in Italian 15 Oct 93 
p3 


{Article by Fabio Poietti: “Representatives of the State 
in Bosses’ Pay’: Commander of Carabinieri Accused of 
Concealing Evidence; Mafia Deserter Alleges That Mag- 
strates Swayed Verdicts”] 


[Text] The “North-South” operation is bringing it all 
out: 221 warrants of arrest, 248 searches, stormy times 
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for the ‘ndragheta [Calabrian Mafia], Red Brigade infil- 
trators, secret services, a general of the Carabinieri, 
magistrates and lawyers in the pay (perhaps) of the Mafia 
clans. The DIA [Anti-Mafia Investigation Directorate] 
investigation has left no stone unturned and represents a 
year’s work by anti-Mafia public prosecutor Alberio 
Nobili. There is also an important deserter: Saverio 
Morabito, a leading light of the “Calabrians” in the 
north, who has been filling page after page of reports for 
a year. 


Action 1s also being taken against many previously 
considered above suspicion. Carabinieri General 
Francesco Delfino has been notified that he is being 
investigated on charges of suppression of docunientary 
evidence. A number of lawyers and a former magistrate 
are in an even worse position. Lawyer Armando Salaroli 
and Judge Piero Massari, who was in office until three 
months ago, are being investigated under Article 416 of 
the criminal code on charges of conspiring with the 
Mafia. And that is not all. 


There are two other Milanese lawyers and two magis- 
trates. The names of the lawyers are Battista Greco and 
Alberto Tucci, and the charge this time is corruption. 
The files also cite a magistrate from Turin, Emilio 
Germano, who reached the highest level of the Court of 
Appeal before his death. 


“North-South,” as the anti-Mafia agents have called this 
operation, covers over 30 murders and 10 kidnappings, 
including the Casella, Gall, lacorossi, Rancilio, and 
Campari cases. Saverio Morabito has held nothing back. 
His revelations have triggered charges ranging from 
conspiring with the Mafia to drug trafficking, plus kid- 
napping. murder, and robbery. 


Alberto Nobili, the examining magistrate who signed the 
order (779 pages), writes: “The distinguishing feature of 
the body of evidence is constituted by the wide-ranging 
confessional statements made by Saverio Morabito.” 
And he adds: “Morabito has chosen to tell all, even 
recounting horrifying crimes committed by himself in an 
effort to gct them, so to speak, off his chest. Morabito 
expressly requested that absolute secrecy be maintained 
on his decision to talk. A leak would have triggered a 
lethal reaction.” 


General Delfino: An upward-bound career, that of Gen- 
eral Francesco Delfino, who relinquished command of 
the Piedmont Region yesterday. Alberto Nobili 
describes him in his monumental report as “the architect 
of the “Milanese’ successes in investigating kidnappings 
from the late 1970's to the carly 1980's,” adding: “The 
officer was cited by various Mafia deserters as the 
undercover contact of Antonio Nirta.” Antonio Nirta ts 
a ‘ndrangheta boss, and he is also, Delfino himself 
alleges, the man who, as an infiltrator, took part in the 
kidnapping of Aldo Moro. 


But there is more to the story, and this 1s what is behind 
the notice of allegations regarding suppression of docu- 
mentary evidence and aiding and abetting. According to 
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The lawyers: Nobili’s report also focuses on the “exces- 
sively close” relations between lawyers and their clients. 


his revelations,” writes Nobili. 

“I have received a request to submit papers, specific files 
connected with the Baykal trial,” confirms the lawyer in 
question, adding: “! am surprised. The coniexi ts 
alarming. There is no doubt that Nobili is a magistrate to 
be reckoned with.” 


Baykal trial after the main figure in the dock: narcotics 
and the Turkish Mafia. Although sentenced to 24 years’ 
jail during the trial, Saverio Morabito was found not 
guilty on appeal. Why? 


On 26 March 1993, the deserter puis on record before 
Nobili: “As I said before. the appeal hearing ended in our 
favor, and | had confirmation that someone took steps to 
obtain an acquittal. | found out that one of the judges on 
the appeal bench had been corrupted, but | had no 
information as to who it was.” 


In his custody order, the examining magistrate writes: 
“These are statements that we cannot avoid connecting 
with the cases of corruption and intimidation of, or, 
more generally ‘approaches’ to members of the judi- 
ciary.” In this connection Nobili cites Morabito’s state- 
merits regarding the murder of the lawyer Ponzio, the 
trial of a number of kidnappers before the Turin Assizes 
and Court of Appeal, snd a Rome registrar and judge. 


Then there is Judge Massari, now retired. Other Mafia 
deserters tell of his extremely close relations with 
Ponzio, the lawyer murdered by his own ‘ndrangheta 
clients. These same deserters claim that not a few gifts 
found their way, on behalf of the bosses, into the 


magistrate’s pocket. 


The moles: Yes, in a year Nobili has not only assembled 
paperwork on these “extremely close relations.” He also 
claims to have proof that a mole in the pay of the clans 
has penetrated his office in the search for documents and 
interrogation reports that would reveal the stage reached 
in the investigations. However, those papers have never 
been kept in the magistrate’s office for security reasons, 
but in a place of greater safety. 


29 Mafia Suspects Receive Prison Sentences 
LD1610160793 Rome RAI Televideo Teletext in lalian 
1254 GMT 16 Oct 93 


[Text] The 29 suspected members of the Brindisi 
{Apulia} branch of the Sacred United Crown [SCU] have 
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been sentenced to between 3 and 20 years in prison. 
Twenty of them are accused of Mafia-style criminal 
association. 

The SCU trial, the 250 hearings of which started in 
December 1991, was wound up at the Brindisi court 
house. 


The sentences are in line with those called for by the state 
prosecutors. Nevertheless, the verdict did not accept the 
charge of association in order to traffic drugs. 


ee ene CRED OB Sa Ae 


AU 1810143093 Hamburg BILD AM SONNTAG in 
German 17 Oct 93 pp 4-5 


[Interview with Italian Interior Minister Nicola Mancino 
by Andreas Englisch; piace and date not given: “Fighi 
Against the Mafia, ‘Germany Needs the Great Bugging 
Campaign™’] 


[Text] [Englisch] Estimates of consumer organizations 
say that one out of four of the 4.6 million Germans 
spending their holidays in Italy each year becomes the 
victim of a mugging or theft. Is Italy a paradise for 
criminals? 


[Mancino] Italy is the only country in Europe where 
crime figures are decreasing, by some 10 percent. With 
petty crime the decrease is even more pronounced. 
Thefts went down by 13.1 percent between 1991 and 
1992, purse-and pocket-picking even decreased by 22.8 
percent. And there is a tendency toward further reduc- 
tions in 1993. 


[Englisch] Can you also see a victory of the Italian state 
against organized crime, the Mafia? 


[Mancino] No, not yet. The Mafia is still the most 
powerful international financial holding mm the world. At 
cach mecting of interior ministers | warn my colleagues, 
this includes my German colleague, not to underrate the 
problem. We have made this mistake ourselves. We 
thought the Mafia was only in Sicily, but at that time it 
was already establishing companies in Florence and on 
Lake Como, and it started cooperating with criminals in 
France, Germany, and Austria. Something similar could 
now happen in Central and Eastern Europe; but my 
colleagues are underestimating this problem. 


[Englisch] Central and Eastern Europe—does this 
include the eastern part of Germany? 


[Mancino] Of course. | am referring to the regions in 
need of capital. The Mafia, as any holding, has to invest 
its capital. We must prevent it from investing dirty 
capital in dubious companies in the countries of Central 
and Eastern Europe. 


[Englisch] How? 
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[Mancino] We are doing this in Italy. 1 have asked all 
prefects to make a detailed list of all the important 
companies that were bought and sold over the last five 
years. This initiative is to throw some light on who owns 
which block of flats or which company. 

[Englisch] How do you see Germany threatened by the 
Mafia? 


[Mancino] Germany is seriously threatened. Italy no 
longer has the traditional type of Mafia, which mainly 
maintained relations between Palermo and New York. 
Today we have the lialian, the Russian, the Japanese, 
Chinese, Polish, and the Turkish Mafias. The Mafia 
organizations have incredible resources in terms of 
moncy, people, and material. They cross borders without 
any major problems. If we want to fight them, we have to 
form an alliance. 


[Englisch] But there is some cooperation between police 
authorities already... 


(Mancino] In view of the growing strength of the Mafia 
this is not enough. | will mect my German colleague, 
Kanther, in Bonn on 22 October. | hope that we will be 
able to sign an agreement that will enable us to improve 
cooperation of the German and Italian authorities in our 
fight against the Mafia. German officers should be able 
to make investigations in our country, and we should do 
the same in Germany. So far, this has not worked very 
well. 


[Englisch] Last year alone, so-called commuters of death, 
who killed people in Italy and went into hiding in 
Germany, could be tracked down in 54 cases, 


[Mancino] This 1s a success, but it is not enough. If the 
Germans study our laws they will see what can be done. 


[Englisch] In Germany there 1s strong opposition against 
a further increase of police competence, such as the 
introduction of the so-calied great bugging campaign. 


[Mancino] | know about this discussion. We also had it 
in Italy. But after the deaths of Judges Falcone and 
Borsellino we solved these problems very wel! in parlia- 
ment. This means, we have introduced special laws, we 
have separated proceedings against members of the 
Mafia from ordinary criminal cases. And this has been a 
great success. 


[Englisch] And what positive resulis have you had from 
these bugging campaigns in Italy? 


[Mancino] Quite remarkable ones. | know that we are 
dealing with a very sensitive issue here, and | can 
understand your doubts. But we in Italy think it is 
basically right to allow the police to carry out bugging 
campaigns. But they can only take place after a judge has 
authorized the investigating officers to do so. We have 
also introduced a law that provides “premiums” for 
principal witnesses, which means that repentant Mafia 
members may be granted a reduction of their sentences, 
life-long protection by the state, and so on. 
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[Englisch] Why should the German pertioment pass 
Italian laws? 

[Mancino] This is not a question of being German or 
Italian. Laws have to be harmonized, adjusted to cach 
other, until they are as similar as possible. And this 
harmonizing does not only mean Germany and Italy, but 
all Western countries. And if we can also enable the 
police to act efficiently, we will be able to stop the Mafia 


from advancing. 


South Tirol Official Denies Remarks on Gypsies 


AU1810105393 Vienna Oesterreich Eins Radio Network 
in German 0600 GMT 18 Oct 93 


[Richard Gasser report} 


[Text] One month before elections to the dict in South 
Tirol, one candidate has plunged the South Tirol Peo- 
ple’s Party [SVP] into a serious crisis. The Bolzano city 
councillor Roland Atz is being accused by the press of 
having made racist statements. Al a party mecting, he 
alleged stated that the gypsies should be killed off and 
gassed. Representatives of Austrian parties also com- 
mented on the incident. In any event, the position of the 
new SVP Chair~>*n Brugger has been weakened. A party 
committee wi % a with the affair today. 


pag tm Rol oc tz stressed immediately after the press 
reports last cr that he had never spoken of gassing 
gypsies, he kk =~ «=sodified his statement, claiming that he 
wanted to sa) opposite, and that he had said that one 
cannot gas ail ,ypsies. At the same time he confirmed to 
CORRIERE DELLA SERA that he only referred to the 
gypsies as bastards. 


In South Tirol, people believe that the rough-hewn and 
stubborn politician could indeed have made the state- 
ment that is reminiscent of Auschwitz. The more 
strongly he was criticized by the media and his frends in 
the party, the greater has been his support among the 
public. Over the past few days, the papers have been 
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receiving many calls in support of Atz and threatening 
not to vote for the SVP if Atz is removed from his 
position. Thus, today's SVP session will be a gruciing test 
for the young chairman, Siegfried Brugger. The 100- 
member party committee 1s dominated by middle-level 
cadres and farmers representatives, arnong whom Atz 
has many supporters. The social democratic employees. 
however, have already threatened a split of the SVP list 
if Atz does not go. 


Whereas the opposition in South Tirol 1s esther in a state 
of agony as far as the Italian parties are concerned or are 
facing problems regarding their own candidates. such as 
the Greens, Austrian politicians have expressed outrage. 
The foreign policy spokesman of the Austrian People’s 
Party, Andreas Khol, even threatened to exclude the 
SVP from the European Democratic Union if Atz is not 
removed from the SVP. For the international 

of the Social Democratic Party of Austria, Karl 
Schramek, it is a scandal that no political conclusions 
have been drawn so far. The SVP will have to do so 
today. The search for a compromise continued at yester- 
day's emergency session. Even the former governor and 
Honorary Chairman Silvius expressed extreme 
concern about the state of his political heritage. 


Vatican Ready To Mediate in Haitian Crisis If 
Asked 


AU 1810180593 Paris AFP in English 1711 GMT 18 Oct 93 


[Excerpt] Vatican City, Oct 18 (AFP)}—The Vatican said 
Monday [18 October] that it was ready to mediate in the 
Haitian crisis if both sides in the conflict requested this. 


A spokesman was commenting on 2 wish expressed by 
the chief of the armed forces in Haiti, General Raul 
Cedras, that Pope John Paul Il and the Vatican replace 
the United Nations and the Organisation of American 
States in his dispute with ousted president Jean-Bertrand 
Aristide. [passage omitted] 








6d 
Air Force General Shot; Car Bomb Explodes in 
Madrid 


AU1910084093 Paris AFP in English 0835 GMT 19 Oct 93 


[Text] Madrid, Oct 19 (AFP)}—A Spanish air force 
general was snot to death Tuesday [19 October] and a car 
bomb exploded in two scparate incidents in central 
General Dionisio Herrero, 63, was gunned down at 8:30 
a.m. (0730 GMT) a few meters (yards) from his home 
near Alcala Street while his driver was seriously 
wounded, thev added. 


Policeman Hurt in Bomb Blast at Military 
Governorate 


LD1610203593 Madrid RNE-1 Radio Network in 
Spanish 2000 GMT 16 Oct 93 


[Excerpts] [Passage omitted] One person, a member of 
the National Police corps has been slightly hurt—that is 
the toll of the attack in Pamplona at 2007 hows, when a 
parcel bomb exploded at the military governor's office in 
Ejercito Avenue in the capital of Navarre. The explosion 
occurred next to the dormitory of the guard corps at a 
busy tume, today Saturday, for both motor and pedes- 
trian traffic. 


The person slightly hurt by the blast did not even have to 
be taken to hospital: he only has ringing in his cars as a 
result of the powerful blast. [passage omitted] With us is 
the mayor of Pamplona Alfredo Jaime. Good evening 
Mr. Jaime. 


[Jaime}] Good evening. 


[Ganuza] [passage omitted] There was a prior warning 
that a bomb was going to explode” 


[Jaime] Yes, there was a prior warning to the municipal 
police that a bomb was going to explode and where it 
was, and the municipal police rushed here and they were 


organising things mght then. 


{Correspondent} Thank you, Mr. Mayor. [passage 
omitted) Windows were broken both in the building of 
the office of the military governor of Navarre and 
adjoining buildings. 


Foreign Minister Leaves for Morocco 


LD1810111293 Madrid RNE-1 Radio Network in 
Spanish (000 GMT 18 Oct 93 


[Text] A few minutes ago, Foreign Minister Javier 
Solana left for Morocco where, as well as meeting his 
opposite number, Filali, he will be received by King 
Hassan 11. Good morning Hector Arenas at Barajas 
airpert. 


[Arenas] Goor) morning. On leaving for Rabat, Foreign 
Minister Javier Solana said that relations with Morocco 
have an exceptional character for Spain and we are 


SPAIN 


FBIS-WEU-93-200 
19 October 1993 


helping the EC to conclude an association agreement 
with Morocco which will be good for Spain and good for 
that country. 


Government's First 100 Days Viewed 
94ES0014A Madrid TIEMPO in Spanish 20 Sep 93 
pp 26-30 


[Article by Antonio Casado: “Felipe Gonzalez—Who 
Knows Where or Why the Prime Minister Is Hiding™] 


[Text] Silence and deadlines missed. But not just that. 
The leaders of the parties on the other side of the 
barricades—the United Left (1U) and the People’s Party 
(PP)—say that there have also been lies. “Never has 
anyone fallen so far short of the truth in such a brief 
time,” Aznar said in Castellon last 19 August, just prior 
to the prime minister's interruption of his vacation to 
attend the Council of Ministers meeting at the Zarvucia 
Palace, with the king presiding. 


This 1s what the record says about Felipe Gonzalez in the 
100 days that have elapsed since, following the comple- 
tion of the provisional recount in the carly morning 
hours of 7 June, it was learned that he would continue to 
serve as prime minister. However, his political position 
was to deteriorate substantially when he became the 
hostage of Jordi Pujol because of the diabolical parlia- 
mentary arithmetic that is forcing him to make one 
concession after another to the Catalonian nationalists. 


First cam: the polemic issue of the 15 percent for the 
IRPF [personal income tax}, which generated confused 
debate. Now it will be the problem of public banking, as 
Macia Alavedra, the adviser to Luis Angel Rojo, the 
governor of the Bank of Spain, made it clear on 
Wednesday, 8 September. This will serve to get the state 
budgets moving forward, with the continuing hope that 
the Catalonian faction will join in a future coalition 
government with the PSOE (Spanish Socialist Workers’ 
Party). “And will we then destroy the Social Security 
fund? And then decentralize the INEM [National 
Employment Institute]? Alfonso Guerra thundered in 
Osuna (Seville) on Thursday, 9 Septembre: “Well, I do 
not agree with this,” the number two ma» in the PSOE 
asserted, while criticizing the “con’imuing blackmail” 
efforts by the nationalists. 


Deadlines Missed 


The solorsts in the singular chorus made up of membcrs 
of the People’s Party and the IU are voicing daily 
complamts about the clectoral deadlines missed. They 
remind the prime minister that they have grown hoarse 
demanding a rally of the votes on the left “in order to 
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achieve a government of progress.” Then there was a 
turn toward the right, with rejection of any of its own 
suggestions about an opening on the left (the Guerra 
supporters and the pro-trade-union faction in the PSOE) 
or those from others (IU renewal faction). It was said 
that there would be no cut in social expenditures, but 
now any formulation of solutions to the economic crisis 
involves economic sacrifice on the part of retired, unem- 
ployed, and pensioned individuals. 


Everyonc is also tired of the announcements of internal 
changes in “the methods, the intentions, and even the 
personnel” of the party. But of the four personalities 
symbolic of the socialist dominance (Guerra, Solchaga, 
Eligio Hernandez, and Jord: Garcia Candau), it appears 
that the “renewal” will only affect Guerra and the 
pro-Guerra movement. And there ts this distaste for the 
phrase “renewal faction,” perhaps in order to leave the 
trail vague, or more probably because like his comrade 
Carmen Garcia Blotse, he feels that the word has the 
connotation “of the repentant communists of the Sem- 
prun cra.” In any case, he 1s abandoning this third 
front—following the changes in the parliamentary group 
and the cabinet—in order to complete the housecleaning 
at the XXXII PSOE Congress. 


The Silence 


Apart from the deadlines missed and the “nationaliza- 
tion of the truth, which 1s proving so productive for 
him,” on the words of Alvarez Cascos, the number two 
man in the PP, the main national criticism of Gonzalez 
in the 100 days following the electoral victory of the 
socialists has been directed at his inclination to shut 
himself away from the public, from his own party, and, 
institutionally speaking, from the parliament. He sent 
Minister Vargas to put in an appearance at the funeral of 
the six soldiers assassinated by the ETA [Basque Father- 
land and Liberty Group]. He used Obiols to sound out 
Pujol. He had Roca, businessmen, and certain media 
groups exert pressure on the president of the Generalitat. 
He gave Garnacho the task of destabilizing Nicolas 
Redondo in the UGT [General Union of Workers]. He ts 
using Chavez and Corcucra to keep Guerra calm, so that 
he will not end up destroying the social pact or the 
negotiations with the nationalists. 


If we exclude his addresses during the mandatory debate 
at the mvestiture ceremony, there has been not one 
interview with the media, not a single press conference 
called to answer questions on current issucs, nor one 
word spoken from the parliamentary rostrum to explain 
the political, and above all the economic, situations 
being experienced. This was the reason for the expecta- 
tions that developed just prior to the prime minister's 
meeting with the socialist parliamentary group on 
Tuesday, the 14th. At its conclusion, he will hold a press 
conference at the Congress of Deputies itself 


Since the 6 June clection, it has been our task to follow 
the path of Felipe Gonzalez with regard to his interna- 
tional obligations. In Spain, he met with Rasmussen, the 
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Danish premicr, and alsc with former president Bush. 
And he has traveled to ( « penhagen, Salvador de Bahia 
(Brazil), and Arrabida. »ear Setubal (Portugal). On these 
occasions, he did indeed have to answer questions for 
domestic consumption from journalists covering these 
respective events. Since his appointment was announced 
in the BOE [OFFICIAL GAZETTE] last 10 July, Felipe 
Gonzalez has practically vanished from the sight of the 
public and the parliament, except for rsolated brief 
Statements and some informal comments (“off the 
record, please”) at the Arrabida convent. 


Lassitude 


The cabinet, which 1s required to reach agreement on 
any decision, has approved no measures. It has put forth 
corrected proposals on developments, even if some min- 
ister has had to be rebuffed. A few days ago the presti- 
gious London TIMES referred to the lassitude of Felipe 
Gonzalez. Ramallo, of the PP, sees “symptoms of with- 
drawal and depression” in the prime minister. Roca 
himself, the number two man in the Ci! [Convergence 
and Union], accuses him of “neglecting his obligations” 
and “leaving Spain without direction.” 


Meanwhile, Aznar and Pujol have repeatedly demanded 
that Gonzalez explain the situation and say what he 
plans to do to deal with the economic crisis. But they are 
doing this formally, speaking to all of the citizens from 
the parliamentary rostrum, or on television. Aznar, who 
1S waiting, in the opposition, for an opportunity to strike 
the final blow, just recently said that Felipe Gonzalez. 
apart from failing to assume his responsibilities, heads 
“a weak cabinet that ts reacting to pressures.” This 1s an 
impression that has spread to his party comrades, and 1 
is making the tenant in the Moncloa Palace feel even 
more 1solated. 


The country 1s waiting for a reaction. Sources close to the 
prime minister suggest that very close attention be paid 
to the reemergence of Gonzalez on the 14th, and to 
Serra’s statements the following day in Vigo 


Prime Minister's 100 Days 


In the 100 days that have clapsed since the relative 
triumph of the socialists on 6 June, Felipe Gonzalez has 
revealed a strong sense of isolation, while others accuse 
him of not coming forward to explain the situation in the 
country, of failing to meet clectoral deadlines, and even 
of lying. 


The PSOE Wins Ayan 


Following the provisional recount of the vote im the 
gencral election, the PSOE won, but lost its absolute 
majority. The political position of Gonzalez was sub 
stantially weakened. Pujol began to emerge as the arbiter 
of the new situation 
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Gonzalez Explains Himself 


In a brief appearance with the Danish premier, Gonzalez 
said that he would prefer a pact with the Basque and 
Catalonian nationalists to one with the IU, and that he 
would personally direct the negotiations. 


Booed at the Cathedral 


While attending the consecration of the cathedral of Almu- 
dena, at which John Paul II officiated, Felipe Gonzalez was 
booed by those present at the ceremony. Two days later, he 
went to Barajas to bid farewell to the Pope. 


Institution of the Cortes 


Solchaga violated a PSOE agreement with the IU, and 
the third political force was excluded from the congres- 
sional board of officers just moments before the two 
parliamentary chambers were installed in both sessions. 


Announcements Under the Awning 


After secing the king, Gonzalez provided a few moments 
of explanation under the awning at the eniry to the 
Zarzucla Palace. He said he would form a monochro- 
matic government, because Pujol had withdrawn and 
Arzalluz was undecided. 


Mohedans Resigns 


The new secretary-general of the socialist parlianientary 
group, Jose-Maria Mohedano, told his comrades he 
would resign. In public statements he made, he insinu- 
ated that he had been the victim of a settlement of 
accounts within the PSOE. 


Felipe Gonzalez in Portugalete 


During a Socialist Party meeting with the membership in 
Portugalete (Biscay), Gonzalez demanded austerity and 
a discussion about ideas, and “not the advancement of 
personal designs.” 


The Government in Zarzucla 


After attending the Council of Ministers meeting in the 
Zarzuela Palace devoted exclusively to the economic 
crisis, at which Don Juan Carlos presided, Gonzalez 
resumed his vacation. 


Aznar Insists 


The president of the PP again issued an urgent appeal to 
Felipe Gonzalez for an explanation to the public of the 
repercussions of the polemic transfer of the 15 percent and 
the extent of the commitment made in this connection. 


Cabinet Control 


Rodrigo Rato (PP) and Felix Pons tangled in an argu- 
ment about a possible session on controlling the cabinet 
on Thursday, the ninth. Had it been held, 11 would have 
been the first since last March 
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Pujol at Moncloa Palace 


Gonzalez met with the president of the Generalitat. 
Jordi Pujol took a stubborn and extremist stand on some 
issues. He told Gonzalez that if he wanted support at the 
investiture, he would have to commit himself to granting 
the 15 percent of the IRPF. 


Executive Board Divided 


Gonzalez persuaded the executive board to appoint 
Solchaga as the new parliamentary spokesman. Although 
this is not a deliberative body, votes are taken by a show 
of hands. This was a challenge of the leader's power by 
the Guerra faction. 


Felipe Gonzalez, Prime Minister 


Following the investiture session at which he set forth his 
program for the next four years, Gonzalez won an 
absolute majority in the Chamber on the first vote, 
thanks to the CiU and the PNV [Basque Nationalist 
Party}. 


The New Board 


The new executive board represents the second blow 
dealt the Guerra faction (the first occurred in the parlia- 
mentary group). The executive board of the PSOE had 
already learned from the newspapers what it was told by 
the prime minister on the following day. 


Parliamentary Silence 


There have been constant appeals for Gonzalez to speak 
in the parliament. Puyol and Aznar have shown partic- 
ular impatience. The PP and the IU urged Gonzalez to 
attend the next meeting of the Permanent Committee of 
the Congress. 


Special Plenary Session 


At the plenary session of the Congress, Minister Solbes 
set forth an austerity plan for dealing with the crisis. It 
will affect the unemployed, retired individuals, and 
government employees, in particular. The prime min- 
ister was not to be seen on the rostrum. 


Gonzalez at the Convent 


In an informal talk near Setubal (Portugal), the prime 
minister attacked the trade unions and the right wing. 
Later, he explained that what he said had been misinter- 
preted. 


Sounding Out the Nationalists 


The PSOE-PNV commission met again to continue the 
efforts to achieve a rapprochement. as the PSOE-Cil 
commission had already done on Tucsday,. the seventh. 
The socialists are not losing hope, for the time being, that 
the budgets will win support 





FBIS-WEL-93-200 
19 October 1993 SPAIN 67 


Faith in Promises Lacking made clear in the opinions expressed about the admin- 
istration of the team chosen by Gonzalez. These opin- 
rons showed disapproval. And with regard to ¥ extent 

to which he has kept his electoral mises, far more 

More than half the people of Spain (57.4 percent) lack than half (67.2 rth of those pat te believe that 

confidence in the ability of the present government to _he has fulfilled few or none of them. This group includes 

deal with the economic crisis, according to the poll above all males and young people between 18 and 29 

results shown below. This lack of public confidence is years of age. 





The People of Spain Lack Confidence in the Competence of the Cabinet 


As you well remember, it has been three months now since Felipe Gonzalez formed his new cabinet. In your opinion, based on what you have seen 
in these first 100 days, can thes cabinet rescue the country from the present economuc crisis” 







































































































































































Sex Age Voting Record 
Total Females | Males 18-29 WS4 SS+ PSOE PP 1 Nation- | Other NV- 
alists NR- 
; NC* 
Yes 196 92 104 47 83 66 125 12 12 Ly 9 LD 
No 1 459 245 214 133 201 125 56 185 43 26 49 100 
Don't i now or 145 49 9% 37 $1 $7 % 18 5 5 21 $0 
no RO OPT MOR | mall: 
*Did not vote, NO response, oF NO Oprnion 
Do you beheve that Felipe Gonzales will keep the promises he made during the last electoral campaign” 
— a 
Most 21 a 9 2 6 12 13 0 2 0 2 4 
a nn Co — 
Many 1$7 60) oR 3 69 $5 106 10 7 7 5 23 
$$$ —___—_4 — = Ae 
Few 293 145 149 110 11S 69 70 17 33 20 ; 28 65 
~- aa ad —_—- - a — —_ — + a — p— —---- — -- o- — He -¢— —~— — -- oe a So ed 
None 244 144 100 $9 115 71 15 119 17 ' i! 2 $0 
th ene - — ————— 
Don't hasw or aS | 26 59 14 w 4) 22 9 0 2 13 9 
no OpiMion | 
——— " _ — ee ee a _— 
Most-many | 178 | 71 107 45 75 67 1 120 10 7 27 
—-—-— = + —-+ -_—_—— —_—— 7 ee en ee ee ee ee 
Few-none $37 | 289 —«|s248 168 2w 140 Ke 196 $0) w 60 115 
— -—_——_—_—_+-—_ —+—.. —— — ee ee eee ee = ee a _ —a ————E 
Don't know or aS 6 $9 14 Ww 4) 22 4 0 2 13 9 
no ) Ca | ; { 
" you had to give the government administration m these first 100 days a grade between rero and 10, what would nt be” 
Base | 673 | 349 | | 
+ —~--4 
Avcrage = 410 4.70 482 : 
Typical versa | 267 1 24 | 2.84 
won | | | 

















The Grades Assigned the Government 














Very poor (0- 178 7 103 | Ta 
«) | . | a t 
U nsatrsfactory | 177 | 108 | 69 | 
(3.4) | 
a 
Acceptable or | 9S | 108 | 66 
(5-6) | 
> . . 
Excellent (7-8) | 76 w | 40 | 
, oo b... 
Outstanding | | 7 | 2? 
(9.10) | 
+ 
Don'tknow or | 127 ; | 00 
no comment | | | 
Technical Data years of age and older. The sampling was made up of 800 
individuals, with a margin of error of +/- 3.54, with a 
The research technique involved computer-assisted tele- reliability level of 95.5 percent and p=q=50. The field 
phone interviews. The geographic range was nationwide, work was carried out on 24 March 1993 by Vox Publica, 


and the universe included the general population 18 S.A., under the direction of Alfonso del Corral. 
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* ICP Research Poll Rates Government, Leaders 
93ES1042A Madrid DIARIO 16 in Spanish 6 Sep 93 p 8 


[Article by Carmen Serrano: “43.5 Percent Believe New 
Government Will Be Effective’—first paragraph is 
DIARIO 16 introduction] 


[Text] One of three Spaniards believes the labor and 
economic situation will improve. But a larger number 
(48.6 percent) doubt the executive team is going to 
change things, and 43 percent say corruption will con- 
tinue unchanged. A plurality say the government will do 
well or very well at solving the country’s problems, while 
39.9 percent expect it to do poorly. 


Almost half the Spanish people, 43.5 percent, believe the 
new government will do well or very well at solving the 
country’s problems, while another 39.9 percent expect it 
to perform badly or very badly. 


These are the most important findings to come out of a 
nationwide poll conducted by ICP/RESEARCH for 
DIARIO 16 between 23 July and 12 August with 1,000 
interviewees. 

Our countrymen—women especially—were most opti- 
mistic about the labor situation, since 33.8 percent say 
the situation will improve, while 29.7 percent are con- 
vinced things will stay the same and 28 percent expect 
them to get worse. 


This is close to the opinion breakdown on the country’s 
economic situation, as 34.3 percent expect improve- 
ment, 34.2 percent no change, and 24.2 percent decline. 


However, a plurality of the sample (43 percent) evinced 
skepticism regarding corruption and believe that in this 
domain things will go on as before; 35.1 percent expect 
corruption to increase, and 14.9 percent expect it to be 
reduced. 


When asked whether the recently formed government 
will bring real change from the past, Spaniards were 
incredulous, with 48.6 percent answering no and only 
38.3 percent yes. 


Thus the largest percentage (45.1 percent) say the new 
government will do about as well as its predecessor, 37 
percent opine that it will do better, and only || percent 
expect it to do worse. 


People were also skeptical about the political situation: 
Some 43.8 percent are convinced things will continue on 
as before, compared to 29.8 percent who believe they 
will get better and 14.5 percent who expect them to 
worsen. 


Change in the way public institutions work is another 
subject on which Spaniards are skeptical. About 45 
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percent say things will continue as before, 32.2 percent 
think they will improve, and 11.2 percent think they will 
get worse. 


Popular esteem for political leaders has increased since 
24 May, the date of a poll asking for similar information. 


Felipe Gonzalez is still the most highly regarded, with an 
overall rating of 5.4 (versus the previous 5.0) on a 0 io i0 
scale, as a consequence of having won the elections. Julio 
Anguita is the politician whose “stock” went up most 
dramatically, from 4.2 to 5.3. 


Among members of the government team, Narcis Serra 
continues to be the best known and most highly rated, 
scoring 43.3 percent. Next in line is Javier Solana at 39.5 
percent. Least known ts Agriculture Minister Vicente 
Alvero with 4.6 percent. 



























































Popularity of Members of Government 
(by percent of respondents) 
Function Member Positive Opinion 
Deputy Prime Min- Narcis Serra 433 
ister 
Intersor Jose L. Corcuera % 
Foreign Affairs Javier Solana 39.5 
Transportation and Jose Borrell w9 
Public Works 
Defense Julian G. Vargas 22.5 
Economy Pedro Solbes 19 
Social Affairs Cristina Alberdi 18.7 
Presidency Alfredo P. Rubal- 10.8 
caba 
Commerce and J. Gomez Navarro iit 
Tourism 
Public Administra- Jeronimo Saaved-a 10.7 
thon 
Labor Jose A. Grinan 8.2 
Inaustry JM. Egutagaray 10.6 
Justice Juan A. Belloch 5.8 
Culture Carmen Alborch 13.2 
Agriculture Vicente Albero Sillas 46 
Education Gustavo S. Pertierra $ 
Health Angcies Amador 74 














New Government's Performance 

















Expected Difference from Pre- Percentage 

vious Government 

Better 7 —_ 
Same 45.1 7 
Worse 7 

Don't know/No opinion 68 oo 
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Prospect of Change Under New Government Labor Situation Under New Government 
F \pectation Percentage b xpectation Percentage 
Yes 38.3 Will improve 338 
No 486 Will decline 28 
Don't know/No opinion 13.2 Will stay the same 29.7 
Don't know/No opimon 84 
Corruption Under New Government 
Expected Level of Corruption Percentage Recognition Level of Members of Government 
Will increase 35.1 Member Recognition Percentage 
Will be reduced 149 Narcts Serra 91.9 
Will be the same 43 Jose L. Corcuera 85.2 
Don't know/No opimon 7 Javier Solana 83.1 
Jose Borreli 67.3 
Economic Situation Under New Government Juhan G. Vargas 53.4 
F xpectation Percentage Pedro Solbes 32 
Will unprove 43 Cristina Alberdi 3 
Will get worse 24.2 Alfredo P. Rubalcaba 27.4 
Will stay the same 34.2 J. Gomez Navarro 274 
Don't know/No opimion 7.2 Jeronimo Saavedra 25.6 
Jose A. Grinan 21 
Ability of New Gonzalez Government to Solve Country's =) M. Eewiagaray 16.2 
Problems Juan A. Belloch 15 
Performance | xpectation Percentage Carmen Alborch 13) 
Will do very well 6.1 Vicente Albero Sillas 11.7 
Will do well 37.4 Gustavo §. Perterra 93 
Will do poorly 28.7 Angeles Amador 8.7 
Will do very poorly 11.2 
Don't know/No opinion 16.6 Public Rating of Political Leaders 
(on scale of 0 to 10) 
Political Situation Under New Government leader May 1993 August 1993 
F upectation Percentage Felipe Gonzalez 5.0 5.4 
Will improve 298 Julio Angurta 42 5.3 
Will worsen 145 Jose Maria Aznar 43 44 
Will stay the same 438 J. Antomo Ardanza 4.3 42 
Don't know/No opinion 118 Jordi Puyol 3.4 4 
a———=e Poll Methodology 
Functioning of Public Institutions Under New Government Scope: nationwide. Sample size: 1,000 interviewees. 
F xpectation Percentage Margin of error: +/-3.2 percent, with a 95.5 percent 
Will improve 322 probability of significance. Distribution: Proportional, 
- by geographical area and size of housing unit. Selection: 
Wil dectine 1.2 Random. Type of interview: Personal, in the home. 
Will stay the same 45 Dates of field work: 23 July to 12 August 1993. Survey 
Don't know/No opinion 16 design and execution: ICP/Research. 
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Changes in Moncloa Discussed 


94ES0014B Madrid TIEMPO in Spanish 13 Sep 93 
pp 40-44 : 


[Article by Fernando Rueda: “Rosa Conde To Be Pres- 
udent’s Mediator on Secret Missions,” with commentary 
by Carlos Fonseca: “The Government's Antiterrorist 
Bunker”) 


[Excerpts] The appointment of Rosa Conde as secretary- 
general of the Office of the Prime Minister was a 
decision made by Gonzalez in order to recover the 
important post that Julio Feo left some years ago. 
TIEMPO has learned that Conde, like Feo, will carry out 
secret missions inside and outside Spain. 

When I asked Felipe Gonzalez in November of 1982 
what it meant to be secretary to the prime minister, he 
answered: “It involves making my life easier.” It was in 
those words that Julio Feo graphically described his 
work during the four years, six months, and 28 days he 
worked at the Moncloa Palace in his book Those Years. 
Six years have passed during which the prime minister 
left this overwhelmingly important and confidential 
post—secretary-general of the Office of the Prime Min- 
ister—vacant. Now, at the time of the last renewal of the 
top-level personnel at the Moncloa Palace, he has 
decided to fill the post, appointing Rosa Conde as his 
closest collaborator. Conde, who previously served as the 
government spokesperson with ministerial rank, is a 
woman who enjoys the full confidence of Gonzalez. 
According to sources at the Moncloa Palace, she will now 
carry out missions that remove her from the public life of 
the nation but are much more important than her duties 
as the person responsible for the public image of the 
executive branch. 


Although it is believed in some circles that initially, her 
work will only involve implementing the prime minis- 
ter’s agenda, other sources say that Felipe Gonzalez 
wants to reestablish the image so carefully developed 
years ago by Julio Feo. This would involve making Rosa 
Conde his personal emissary in all those affairs, both 
domestic and international, in which the traditional 
political channels are not effective, and those in which 
the prime minister cannot intervene personally. [passage 
omitted] 


Rosa Conde will be one of the links in the new chain the 
prime minister has established in order to guarantee that 
he has access to information, and to control the actions 
taken by the executive branch on the most delicate 
issues. This new structure is headed by Deputy Prime 
Minister Narcis Serra, the individual who has worked 
the hardest to eliminate the vestiges of the Guerra 
policies at the Moncloa Palace. One of their main 
advocates, Roberto Dorado, has just been replaced. 
Narcis Serra never got along with him, mainly because of 
the deputy prime minister's efforts to gain control of 
secret intelligence. This effort was consistently frustrated 
by the man Alfonso Guerra had appointed to that most 
important post. 
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Confidential Advisers 


Narcis Serra is committed to becoming the “chief 
plumber,” in which connection he has already ensured 
that the entire Moncloa Palace structure answers to him. 
And it is made up of individuals who enjoy his complete 
confidence. In fact, the appointment of Antonio Zabalza 
as the prime minister's chief of staff—Dorado’s post—is 
proof of his mastery. But his control over this area has 
been made even more obvious with the appointment of 
Jose Enrique Serrano to the post of deputy director. The 
previous secretary-general of the Office of the Deputy 
Prime Minister has progressed in his political career 
alongside Serra, with whom he has worked loyally on 
such important tasks as oversight of the International, 
Studies, Analysis, Economic, Defense and Security, and 
Crisis Situations Departments. 


The new structure at the Moncloa Palace will enable Serra 
to maintain control over the secret information sent in by 
all of the intelligence services, and on a paralle! basis, to 
request the information required to meet the cabinet's 
needs. It was precisely this situation that led the intelli- 
gence services of the Ministry of Interior to indicate their 
support, at one time, for the retention of Roberio Dorado 
in his post. This would have been a means of preventing 
Serra, a fervent supporter of Emilio Alonso Manglano and 
his CESID [Ministry of Defense Intelligence Center], 
from having control over intelligence. 


During the period in which Julio Feo was secretary- 
general of the Office of the Prime Minister, he estab- 
lished an Office for the Analysis of Intelligence on 
Terrorism, with the task of coordinating the activities of 
ali of the services involved. This was a futile effort, 
because none of the parties involved would work 
together seriously because of what they thought would 
mean a loss of jurisdiction. However, Rosa Conde has 
promised Serra to remain uninvolved in these issues, 
except for those concrete matters in which Felipe 
Gonzalez himself asks for her help. A spokesman for the 
Moncloa Palace said this week that although the office of 
the former minister is still awaiting developmental 
instructions, “Her work will not be comparable in any 
way to that of Julio Feo. The positions at the Moncloa 
Palace are very flexible, and duties depend in large part 
on the individual holding the post. 


“As for Rosa Conde, her career as a sociologist and 
analyst appears to have best prepared her to serve as the 
prime minister's mediator with a legislature that seems 
to be very complex, because of the loss of the absolute 
majority, and one which requires the development and 
rearrangement of numerous contacts, as a result.” 


This same source said that the present situation in the 
batile against terrorism and the functioning of the intel- 
ligence services is such that the Office of the Prime 
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Minister needs no “filter.” “Both the minister of interior 
and Rafael Vera have the opportunity to talk directly 
with the prime minister on these issues.” In addition, the 
existence of the Cabinet Commission on State Security, 
of which the ministers of Foreign Affairs, Justice, 
Defense, and Interior, and the head of the Office of the 
Prime Minister and Secretary of State Rafael Vera, are 
members, ts cited as an example. 


Projects 


Police sources in the intelligence services have insisted, 
however, that the establishment of an intelligence 
department answering directly to the Office of the Prime 
Minister 1s an old project that has not yet been dis- 
carded. 


In fact, these same sources have explained that months 
before the elections, some intelligence group inspectors 
were sounded out about joining such a service, although 
it was not known who would head 11 or what its structure 
would be. “One of the proposals considered,” a member 
of one of the intelligence teams said, “was the establish- 
ment of a kind of CIA [Central Intelligence Agency]. 
This would be an intelligence department including not 
only those of us who are police experts, but also profes- 
sionals without any affiliation with the Ministry of 
Intertor. They would pass on information based on their 
professional work and their various connections. This is 
an interesting proposal, but it would, however, require 
an enormous budget to pay for these contributions.” 


|Box, pp 43-44] 
The Government Antiterrorist Bunker 


For more than a decade, an entrenched team of individ- 
uals has controlled the intelligence sources at the Min- 
istry of Interror. These men have rotated in their posi- 
tions of responsibility, and they have waged their private 
wars with a consistency that one member of the intelli- 
gence community explains in a single concise phrase. 
“Information 1s power.” 


Commissioner Jesus Martinez Torres has been in charge 
of the General Intelligence Commissariat since 1982. He 
took over that post from Commissioner Manuel Balles- 
teros, who 1s now the right-hand man of Rafacl Vera, the 
secretary of state for security and number two man in the 
department. From his privileged vantage point, he con- 
trols three basic services. They are the Central Opera- 
tions Service. the elite unit for combating terrorism 
headed by Commissioner Julio Hierro; the Domestic 
Intelligence Service, which ts responsible for counteres- 
pionage and the gathering of intelligence of all sorts, 
under the command of Gabriel Fuentes; and the Foreign 
Intelligence Service. responsible for everything per- 
taining to armed foreign groups (mainly Arabs), which 1s 
headed by Commissioner Pulido. 


Julio Hierro began forging his professional career as the 
head of an intelligence group in Biscay, and later served 
as an official in Guipuzcoa. He then went into the 


SPAIN 1 


private sector. A year and a half ago he was sought out 
again to head the elite unit of the services combating the 
ETA [Basque Fatherland and Liberty Group]. That unit 
had until then been headed by Juan Bautista Felices 
Lozano de Sosa, who went on to become commander in 
chief of the Bilbao Police Force. This substitution, 
termed “traumatic” by members of the intelligence 
services, led to a clash between the two police forces, 
which have their differences still today. 


Another historic figure in intelligence circles 1s Juan Jose 
Diez Fraga, one of Julio Hierro’s men during his time im 
San Sebastian, where he was known as “The Colonel” 
because of his command capabilities. A former police 
chief in Irun, he is now the number two man in the 
Central Operations Service. Juan Jose Diez Fraga does 
not enjoy the esteem of many of his men, who have now 
given him a new nickname—“Satan.” These two men 
were the protagonists in a minor revolution a year and a 
half ago when men regarded as symbolic were replaced. 
They included individuals like Isidoro Martin Martin, 
the former head of Section I, who is an expert on the 
GRAPO [October First Armed Revolutionary Group] 
and began his professional career as a member of the 
intelligence teams of Commissioner Roberto Conesa, 
who was replaced by Fraga himself. Another was Jose 
Luis de la Fuente, the head of Section Il, who was 
recalled by Ballesteros to serve in his intelligence office 
after he was replaced by Jose Paz. 


The spider's web is completed by the command posts of 
the most important Provincial Intelligence Brigades. For 
example, Alejandro Espejo heads the brigade in Madrid 
and is one of “los comancheros,” as the members of the 
group of the oldest veterans in the intelligence world, 
those who have participated in numerous armed clashes 
with commando groups, are known. Jose Domingo Rios, 
who was formerly in charge of intelligence in Vitoria, is 
now in Barcelona. Juan Carretero, another man from the 
Operations Center, is now in Vitorna, and Mauricio 
Pastor is now in command in Bilbao, after heading the 
San Sebastian Intelligence Bngade until last August. 


In the other two police intelligence services, Commis- 
sioners Gabriel Fuentes and Pulido have replaced two 
other historic intelligence figures. The first was Alberto 
Elias, in the Domestic Intelligence Service, after that 
individual took command of the Central Narcotics Ser- 
vice, where he began his professional career. The second 
was Manuel Reverte, who is now General Commissioner 
of the Judicial Police. Fuentes came from the Central 
Operations Service, where he headed its Section III, 
responsible for the processing of data pertaining to the 
antiterrorist struggle. Pulido, for his part, came up 
through his own service, and has now been promoted to 
its head. 


PHOTO CAPTIONS 


1. p 40. Changes. Deputy Prime Minister Narcis Serra 
has succeeded in bringing the Moncloa Palace staff 
under his control. 
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2. pp 40-41. Confidence. Gonzalez will assign special 5. p 41, bottom right. Dismissed. Roberio Dorado no 
missions to Rosa Conde longer controls mtelligence. 


6. p 43. Diplomacy. Julio Feo carned oul important 


3. p 41, top right. Control. Serrano, the new strongman i. foe Gonzalez. 


at the Moncloa Palace. 

7. p 44. In Command. For 11 years, Commissioner Jesus 
4. p 41, center right. Power. Antonio Zabalza enjoys Martinez Torres has been the head of the General 
Serra’s confidence. Intelligence Commissariat. 


* Extreme Rightist Parties Prepare for Elections 


* Weapons Store Seized From Leader 


93ENO876A Copenhagen BERLINGSKE TIDENDE in 
Danish 10 Sep 93 p 5 


[Unattnibuted article: “Weapons Store With Nazi Sym- 
pathizer™] 

[Excerpts] Threats: A former member of Denmark's 
National Socialist Movement (DNSM) was jailed yes- 
terday. He wanted to protect the leader of the DNSM. 


A search last night of a 33-year-old man’s apartment in 
Amager in Copenhagen revealed a small weapons store. 
Among other things, the police found machine pistols, 
1,200 live rounds for the machine pistols, a single- 
barreled Remington shotgun, magnum rounds, small- 
caliber 22 ammunition, 37 knives and pointed weapons, 
gas cartridges, together with 33,000 kroner in cash. 


The 33-year-old man had been arrested when he 
appeared at the apartment of the foremost member of 
DNSM, Jonni Hansen, in Sundholm Sireet in Amager to 
“protect him against demonstrators,” who had tried to 
force their way into his apartment. The 33-year-old had 
himself previously been a memi<r of DNSM. [passage 
omitted] 

The judge jailed him in isolation for six days because of 
the serious nature of the case with the large amount of 
weapons and ammunition. 


The spontaneous demonstration against Jonni Hansen 
and the DNSM, which was the indirect reason for the 
arrest of the 33-year-old man, ended with the arrest of 20 
young persons. They were charged with violating police 
rules and later released. 


* Entering Local Election 
93E-NO876B Copenhagen BERLINGSKE TIDENDE in 
Danish 10 Sep 93 p 6 


{Article by Bent Sorensen: “Right Extremists’ Supporter 
List Public” ] 


[Text] In public: The National Party of Denmark and 
The Party of the Nationals are planning to stand for 
county and community clections. With this, the names 
of at least 400 members and sympathizers will be made 
public. 


Both the public and the authorities will be assured a look 
at who supports the small, extreme right parties’ candi- 
dates for county and community elections on 16 
November. 


This 1s because the provisions of the community election 
law require that candidate lists must be signed by 
between 25 and 150 supporters, who must give their 
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names, addresses, and identification numbers to the 
community election committec, and with the exception 
of the identification number, the information 1s open to 
the public. 


At present, the two parties farthest to the right, the Party 
of the Nationals and the National Party of Denmark, 
have announced that they will put up candidates in nine 
communities and two counties. This means that besides 
the candidates the parties must gather at least 400 
different name-giving supporters. 

“Many of our supporters are already members of the 
party, but with the wind that has now come up around 
our work we will have to go back to the rest to hear if 
they have changed their minds,” Albert Larsen, the 
chairman of the Party of the Nationals said. 


“Our opponents in Demos, among others, are registering 
us systematically by name and picture, and we are not 
happy about this, but the police want to have the names. 
We have nothing to hide,” he said. 


The Party of the Nationals has decided to put up a 
candidate in six communities: Herning, Vejle, Esbjerg, 
Fredericia, Odense, and Soro. The names of the candi- 
dates will not be made known until four weeks before the 
election, and during the election campaign the once 
female and the five male candidates will be protected by 
the party's guards, the Danish Brotherhood. 


But in spite of all efforts, Albert Larsen does not expect 
one of the party's candidates to be elected. “We are just 
standing for clection to get the local debate started.” 


The other rightist party, the National Party of Denmark, 
has provisionally decided to stand in Copenhagen, 
Odense, and Assen’s communities, including Copen- 
hagen’s and Fyn’s counties. 


* Minister Announces Policy 


93ENO876C Copenhagen BERLINGSKE TIDENDE in 
Danish 10 Sep 93 p § 


[Article by Louise Fleischer: “Justice Minister Will Not 
Forbid Nazi Parties] 


[Text] Assault: Nazis and racist organizations will not be 
banned, even if they use force to reach their goals. Justice 
Minister Erling Olsen says that this would make the 
rightist-orrented forces into martyrs. 


Olsen docs not want to forbid the strongly rightist- 
onented parties and organizations—among others the 
Nazi movements—that have used force in their political 
contests. 


The Constitution docs allow for the possibility of dis- 
solving organizations that use force to reach their goals. 
“But if one bans such organizations, | think that one 
gives them a martyrdom that they simply do not 
deserve,” Olsen said 
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“1 think that they should rather have permission to get 
the very few votes they can obtain in the community 
clections, while we in the meantime step in strongly 
against their use of force,” the justice minister said. 


After 2 prograrn Wednesday [8 September] evening on 
TV 2 dealing with the far right wing, Olsen asked the 
police to reopen sorne unsolved cases. 


Among others, a racist assault on the Pakistani-born 
Lubna Elahi, a member of Copenhagen’s Citizens’ Rep- 
resentation for the Socialist People’s Party, in 1990, and 
a break-in in the antiracist organization, Fair Play, in 
1991. 


“I have asked the police to analyze the program and to 
sec if new elements 1n the cases have appeared. The cases 
were not dropped. They were just held in abeyance 
because of lack of proof,” Olsen said. 


He has also asked the police to look at the threats that 
Copenhagen’s culture and school mayor (SF) has 
received. 


Finland 


ee eens eee seers eleven eee 


LD1810144793 Helsinki Suomen Yleisradio Network in 
Finnish 1100 GMT 18 Oct 93 


[ Text} Russian Defense Minister General Pavel Grachev 
has arrived for an official visit to Finland. During his 
three-day visit he is due to meet with the country's 
political leaders and will acquaint himself with the 
defense forces. Grachev will meet with President Mauno 
Korvisto mm an hour's time. 


New Defense Doctrine Expected 


1.D1810170693 Helsinki Suomen Yieisradio Network in 
Finnish 1530 GMT 18 Oct 93 


{Excerpts} Russia's new military principles are tickling 
the curiosity of the Finns. General Pavel Grachev, the 
[Russian] defense minister, began an official visit to 
Finland at noon and Defense Minister Elisabeth Rehn 
expects Grachev to reveal something of the new Russian 
military doctrine. [passage omitted] 


[Correspondent Lahtinen] Grachev has arrived for his 
visit to Finland almost surrounded im a charismatic 
political halo. He is seen as the man who, with his Armed 
Forces, sawed President Yeltsin's Administration in con- 
nection with the parliamentary uprising. Much 1s 
expected from Grachev's visit to Finland. Defense Min- 
ister Elisabeth Rehn: 


[Begin Rehn recording] We will discuss how Russia and 
Finland view a possible expansion of NATO. We will 
discuss the troops in the Leningrad Military District, we 
will discuss a (guarantee) treaty, we will discuss every- 
thing that might be topical, and naturally we hope that he 
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will also give us his own view of what happened in 
Moscow at the beginning of October. 


[Lahtinen] Does Finland intend or has Finland already 
enquired about Russia's new military-political doctrine? 


{[Rehn] It will be one of the most important issues, 
because this is an excellent opportunity for us to get the 
very latest information. [end recording] 

{Lahtsnen] A military doctrine—learning or principles in 
Finnish—s the thinking on the basis of which Russia 
operates militarily. It was reported that a new doctrine 
was being prepared immediately after the crushing of the 
revolt at the beginning of October. The reports about the 
completion of the doctrine have, however, been contra- 
dictory. 

Whether the actual document has been completed or not. 
so many high-ranking generals are now visiting Finland 
that Rehn and the Finnish military leadership are ceriain 
to get various outlines in principle. Grachev's entourage 
includes, among others, the head of the Armed Forces’ 
Main Operative Directorate, the head of the Treaty [and 
Legal] Directorate, and the head of the External Direc- 
torate. 


At the airport and later at coffee, Grachev avoided 
opportunities to comment publicly on questions about 
the doctrine. This is what Grachev said about his 
meeting with President Koivisto: 


[Begin Grachev recording in Russian, fading to corre- 
spondent’s Finnish report] Our talks with President 
Koivisio lasted 45 minutes, and it was so interesting and 
successful that our heads of protocol had to enter and 
point out that the time reserved had run out. We did not 
have time to speak about even 2 third of the things we 
should have done, bui there will be time during this visit, 
said Defense Minister Grachev before his two-hour 
coffee at the General Staff. Those present smiled at the 
comment. [end recording] 


* Welfare State Model Impacted by Recession 


* Dismal Chances for ‘Typical’ Unemployed 
94ENOO25A Helsinki HELSINGIN SANOMAT in 
Finnish 3 Oct 93 pp D 1-2 


[Article by Maiti Virtanen: “Matti Virtanen Fired” — 
first paragraph is HELSINGIN SANOMAT introduc- 
tion} 

[Text] How many unemployed will there be in Finland if 
zero growth continues: 25, 30, or 40 percent? The 


Sunday series deals with the life of fictitious ordinary 
citizen Matti Virtanen in recession Finland. 


On a crisp fall day average citizen Matti Virtanen 
received a summons from his average boss. 


“TT get straight to the point,” his boss began, and 
Virtanen guessed the rest. If he were to offer a brief 
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characterization of his boss, outspokenness would not be 
one of his characteristics most worthy of mention. 


It had been rumored in Virtanen’s department for weeks 
already that the central administration's decisions to 
reorganize the plant's operations would mean firings and 
layoffs before the end of the year. Collective bargaining 
with employees had begun and Virtanen saw what was 
coming from the expression on the chief shop steward’s 
face. 


His boss told him that department expenses for per- 
sonnel had to be cut drastically so that they could adhere 
to their return-on-investment goals. Since, however, 
more work was anticipated next year, they did not want 
to discharge Virtanen, instead offering that he be laid off 
“for the time being.” 


If he had said the same thing in plain Finnish, it would 
have sounded something like: “I'm firing you now, 
Virtanen, but, to be on the safe side, I'm still keeping you 
on a tether because I'm ashamed of myself.” 


500 Days To Think About It 


Of course, Virtanen knew what he had to do. He 
promptly went to the employment office and registered 
as an unemployed jobsecker. At the same time Virta- 
nen's status in the employment statistics changed: While 
that morning he was still one of 2 million employed 
workers, that afternoon he was one of half a million 


unemployed. 


Since Virtanen has all his life felt that he belonged to the 
silent majority, the sudden switch to the minority of 
people without work made him stop and think. If the 
“Sport Screen” [Finnish TV program] man were to come 
and ask him how he feels now, Virtanen would reply that 
he stili feels a bit confused when asked so suddenly. 


Virtanen was not convinced by his boss's assurances as 
to the temporary nature of the layoff. He did not believe 
that anything could be done about his old job next spring 
nor for that matter all of next year either since the 
competition had gotten to be so stiff in the industry. 
Actually, Virtanen had already been thinking for some 
time that there was not much sense in the work he was 
doing. His employer had simply not realized that the 
same tasks were being performed more efficiently and 
profitably elsewhere. 


If his superiors had had even a little mtelligence, they 
would have made operations more efficsent in the ways 
long since suggested by employees. If they had had even 
a little compassion for their old employees, they would 
have rewarded their 10 years of loyalty by helping them 
to find a new job. 


On the first day of his layoff Virtanen cursed his stupid 
and insensitive ernployer and took a couple of nips to 
console himself, Soon. however, ti dawned on him that a 
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layoff may also be of benefit: After all, Matti Virtanen 
for once had time to think about what he wanted to do 
with his life. 


The lucky fact that Virtanen’s wife still had a job that felt 
secure lent wings to his feeling of relief. Virtanen’s 
children could also keep their places in the local day care 
center because Mr. Virtanen was not completely without 


Since Virtanen was also a member of the unemployment 
benefit society, he would be protected from anxiety in 
his layoff for at least 500 days. Virtanen hoped that the 
minister of finance, who has compared the current 
system of unemployment compensation tied to earnings 
to a cancer, would also some day have an opportunity to 
enjoy the good sides of this disease. 


ee eS Se aS a ae 


Virtanen decided to familiarize himself with the essen- 
tial nature of unemployment. He ordered for his perusal 
the latest Labor Ministry and Statistics Center unem- 
ployment bulletins, in which the situation as of August 
1993 was reported on. 


The Statistics Center dully reported that, according to 
their poll, there were 448.000 jobless. The Statistics 
Center news bulletin reported that the number of jobless 
had increased by 30 percent in a year's time. 


However, there were 10,000 fewer unemployed in 
August than in July. Virtanen was picased for a moment, 
but then he noticed that the number of workers had 
declined too—the unemployment rate 1s increasing even 
though the number of jobless 1s decreasing. 


Virtanen was confused by the simultaneous increase and 
decrease in unemployment. He tried to find more infor- 
mation in the Labor Ministry bulletin, which surpris- 
ingly enough was a survey of employment specifically, 
not unemployment. Well, there are more cmployed 
people for the time being than unemployed. aren't there” 


The ministry survey showed considerably higher unem- 
ployment figures than the Statestics Center bulletin, but 
this too was, of course, duc to the fact that the Statistics 
Center studies and defines its unemployed more rigor- 
ously. 


While the Labor Ministry survey reported that the unem- 
ployment rate had falien to less than 20 percent in 
August, the Statistics Center unemployment rate was 2 
percentage points lower, 17.8 percent. Virtanen liked the 
ministry's estimate more because he was in dismal 
mood. 


There were $04,000 unemployed job applicants, or 
15,300 less than in July. Virtanen remembered that the 
minister of labor had mentioned this important fact on 
television. The ministry also gave the reason for what 
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had happened: The drop in the number of unemployed ts 
due to the beginning of the school term and a decrease in 
layoffs. 


The employment survey revealed that the beginning of 
the school term halted rises in unemployment for a while 
in previous years too. Virtanen found no cause for joy in 
the decrease in layoffs esther: Some 4,500 fewer people 
were laid off than in July, but 8,600 more than in August 
of last year were. 


Virtanen came to the conclusion that the talk of a halt in 
the rise of unemployment is exaggerated and premature. 
The Wage-Policy Investigating Committee came out 
with the same message in late fall: “Unemployment 1s 
still increasing.” 

Virtanen noted another interesting fact in the employ- 
ment survey. There were fully 709,000 job applicants, or 
nearly 30 percent of the work force, listed at employment 
offices. There were 114,000 employed jobseekers, 46,200 
recipients of unemployment insurance benefits, and 
21,000 who are not part of the work force—university 
students and schoolchildren. 


According to the ministry's calculations, the employ- 
ment offices knew of 4,200 job openings at the end of 
August. If they had had to be divided up among all those 
listed with the employment offices, one out of 16 job 
applicants or one out of 13 jobless would have gotten a 
job. 

The employment survey also revealed that the number of 
jobless remained unchanged or even decreased in other 
occupational categornes with the exception of adminis- 
trative and office work and transport and communica- 
tions jobs. A comparison by regions revealed that unem- 
ployment has increased at the fastest rate in Uusimaa. 


Since Virtanen is from Uusimaa and an office worker, he 
realized that he had gotten into a sort of dead end. If the 
“Sport Screen” man were to come and ask him now how 
he would get out of it, Virtanen would reply that he 
probably has to change his occupation. 


In July Virtanen could have gotten a job as a strawberry 
picker. In the fall he would have been offered temporary 
work women’s evenings at a scx bar, among other job 
openings. Without even looking at himself in the mirror, 
Virtanen knew that he would not stand a chance [of 
gctting that kind of job]. 


Jobs Hard To Get in Future 


Afier staring at the numbers long cnough. Virtanen 
identified himself with all the jobless and began to think 
about their future. He got a book out of the library, The 
National Economy in 2017, published by the Economic 
Research Institute, in which there 1s a subbead on page 
184: “Will Unemployment Endure” 


The answer was affirmative: “The structural evolution of 
the economy that 1s in progress im this time of transition 
and that will continue after 1t would appear to mevitably 
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lead to the preservation of a high rate of uncmploy- 
ment—the unemployment rate will remaim at about 10 
percent and long-term and youth urcmploymeni in 
particular will remain high and the social problems 
ensuing from this will come to a head. An cxceptionalls 
long period of high unemployment hics ahcad of Finland. 
one that will continue mito the beginning of the 21st 
century.” 


4.9¢ after that, what? Virtanen found a book, / inland 
“ipening Up, Challenges of the Future, published this 
summer by the National Economic Research Center 
(S ATT), in which alternatives for the future until 2005 
are considered. Judging from the VATT book, i ss 
obvious that an increase in employment 1s dependent on 
the growth of the national product. “If the growth rate of 
production remains at an average of about 1.5 percent a 
year, we won't be able to get the uncmployment rate 
down to below 20 percent with traditional coonomre< 
activity models.” 


The authors of the VATT report place their hopes on the 
possibility that Finland's exports will little by little pull 
the whole country out of the morass. In Virtanen’s 
opinion, the goal set for the export indusiry 1s certainly a 
bit reminiscent of Baron von Mucnchhausen’s feats 
since the success of exports ought to be based on an 
increase in productivity. which on turn reduces the need 
for workers. 


Besides which, jobs do not seem to be offered im any 
other economic sectors cither. In the farm sector at least, 
the number of workers is decreasing and the same 
applies to all public administration jobs. As in the 
United States, new jobs may, however, be created im the 
private-sector service mmdusirics, but only if wages arc 
allowed to drop to the level required in a free market 
economy. 


Worst Alternative: Zero Growth 


Virtanen was scized with pessimism and he decided to 
look into how unemployment might cvolve if the 
national product docs not grow at all—as it has not done 
over the past three years. He called the Labor Ministry 
and asked a special investigator to calculate what would 
happen if zero growth continucs 


The expert first calculated what would happen if the 
cconomy grows at a rate of slightly less than 3 peroent a 
year. The result was that the present unemployment 
figure of 450,000 would drop to 280,000 by 2010. The 
end result would be roughly the same as in the optimuestic 
VATT estimate 


So the consequences of zcro growth depend on whether 
the labor supply decreases and productivity mereases at 
the same ratc as before. Changing these assumptrons., the 
cxpert calculated three alternatives 


The least unfortunate scenario will be if the mcrease mn 
productivity slows down and the labor supply decreases 








FBIS-WEU-93-200 
19 October 1993 


Then zero growth will result in 610,000 unemployed and 
an unemployment rate of 25 percent by 2010. 

With the second alternative, the increase in productivity 
slows down, but the labor supply does not decrease at all. 
In that event a figure of 770,000 unemployed and an 
snomeptenment sale of 30 pessent will be etiaiast ta 17 
years. 


The most miserable aiternative of all is a situation in 
which a continuous increase in productivity and a labor 
supply that remains unchanged are combined with zero 
growth. In that event new, fantastic records will be 
shattered: a little over a million jobless and an unem- 


ployment rate of 40 percent. 


When he was younger, Virtanen used to think like an 
environmentalist that in a world with lumited resources 
zero growth could be a sensible goal from the standpoint 
of future generations and the natural environment. “A 
fool, what a fool I was,” he confessed. 


Silent Clicking in Line of Sofas 


Matti Virtanen is lying on his sofa, trying to picture in 
his mind a half a million other sofas. Placed one behind 
the other, they would form a line of sofas 1,000 km long. 
Nights a silent clicking sound can be heard emanating 
from the line as the jobless rub the bumps on their 
bras. 


Virtanen 1s thinking about his own alternatives: To start 
with, he could take care of his children, read books, teach 
languages (maybe French), learn how to use a computer 
on hes own, and talk nonsense with other unemployed 
workers. 


Virtanen is not sinking into any sort of despair, just as 
most of the other jobless are not. Statistics on causes of 
death indicate that the number of suicides has continued 
to decline over the past couple of years. Unemployment 
no longer brands a person as being a bad worker, as was 
the case in the 1980's. 


If Virtanen is not offered a new job within tm 500 days, 
he may start up his own business. He is not quite clear on 
the idea of forming a company yet, but wouldn't it look 
brighter to him when he stares at the statistics? 


After all, who knows: | wouldn't be surprised if the EEA 
[European Economic Area] agreement should some day 
open the opportunity for the Matti Virtanen Trading 
Company to sell the example of Finland as a warning to 
the markets of an integrating Western Europe. 


* 1983-Level Purchasing Power 
O4F NOOISB Helanki HELSINGIN SANOMAT in 
Finnish 1 Oct 93 p 7 


{Article by Pekka Vuoristo: “Experts Drop Basic Figures 
on Wage-Negotiations Tabic: Wage Earners’ Purchasing 
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Power May Drop Sharply Next Year Too; Government's 
Budget Proposal Will Take 4,000 Markkas on Average 
Away From Houscholds”] 


putting the squeeze on people. 


This is the conclusion drawn by the Wage-Policy Inves- 


sented its estimate on Thursday [30 September] as the 

basis for the wage negotiations this fall. 

Wage earners’ purchasing power will probably drop 6 

percent this year—2 percentage points more than esti- 
i 


mated this spring—and 8 percent next year unless wage 
hikes are effected. Next year wage earners’ purchasing 
power will probably drop to the 1983 level. Purchasing 
power was at its peak in 1991. 

Wage carners’ purchasing power ts the income that wage 
earners are left with after taxes and transfers of income, 
from which the effect of the increase in consumer prices 
is in addition subtracted. 

If the reductions in earnings of those who have become 
unemployed are exculded from the estimate, purchasing 


power will drop next year by 5 or 6 percent per employed 
wage earner. 


Escalator Clause Not Triggered 


The earnings of wage earners who put in a full day's work 
at regular hour rates will increase 0.6 percent this year. 
The increase is due to seniority allowances. The earnings 
level calculated this way does not, however, provide a 
true picture of the evolution of carnings. Layoffs, part- 
time jobs, and vacution money arrangements, for 
example, do not appear in it. 


According to the committee, consumer prices will rise a 
couple of percent both this year and next year. This is so 
little that the escalator clause of the wage agreement duc 
to expire at the end of October will not be triggered. The 
limit at which it is triggered is 3.9 percent. 

In its calculations the comn.ttee assumed that there 
would be wage hikes in the fall, that public sector wages 
would be lowered, and that decisions on taxes would be 
made in accordance with the government's budget pro- 
posal. The government did, after all, promise to case up 
on its tax restrictions if the evolution of the economy 
permits. 

Changes in taxes and income transfers in accordance 


with the budget proposal will reduce the income avail- 
able to houscholds by 3 percent, or about 4,000 markkas, 
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per houschold. The differences between businessmen, 
farmers, wage carners, and pensioners are fairly small. 


The calculation of purchasing power is strongty inflo- 
enced by the fact that two tax refunds are to be paid this 
year, but not a single one next year. If the tax refunds 
were paid next year. purchasing power would be reduced 
by 8 percent instead of 5. 


Gloomy Year 

Korkman painted a gloomy picture of the coming year. 
The number of yobs will decrease: The public adminis- 
tratvon will be reorganized, and people working in the 
private sector will be reduced by half, especially in 
construction and service companies. Private 

tion will decline as purchasing power drops. 


While mndustry’s competitiveness calculated in terms of 
labor costs and productivity is ai a record high, the 
revival of production 1s not reflected as employment, but 
as an mecrease mm productivity. Investments have not 
been launched because heavy debts are a legacy of the 
1980's 


According to Korkman, the decrease mm production 
would appear to be coming to a halt and production is 
beginning to increase. However, the national product ~ 
to grow at a rate of over 3 percent for 


mcrease. “The change is so slight | that the caamanent 
situation will continue to worsen,” Korkman predicted. 


In the oprmon of Finance Ministry department head 
Sixten Korkman, the fall wage settlement will be no 
solutron to the economic cresrs. As far as he is concerned, 
wages can be rarsed a litthe—that will not rescue the 
cconomy, but 1 wall not cause nt any damage either. 


“We'll agree on what we agree on, but reasonably quickly 
and with a minimum of discussion,” he said on 
Thursday 


In Korkman’s opmmion, coonomy of capression is more 
important now than the content of the wage agreement 
because the finance markets are placing “much too much 
emphasis” on the negotiations this fall. He feels that, if 
they turn into difficult negotiations, they may hurt the 


cconomy 


Korkman found auto workers union chairman Risto 
Kursman’s (Social Democrat) proposal that the old wage 
agreement be continued, but that wages be agreed on 
anew appealing. “A very sownd idea. It contains the 
nitty-gritty,” Korkman said. 


During the free discussion following the official 
announcement of the wage estimates, Korkman sug- 
gested that the earnings level could very well be raised “a 
couple of percentage pots” without causing then- 
atronal coonomy any damage worth mentioning. He 
added that he had no figures on it, but that the effect of 
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a slight rarse would be insignificant no matier whether i 
1s considered on the basis of competitiveness, purchasing 


asked about them, he said that they would raise prices, 
that most of the moncy would go into the tax collector's 
pockets, and that only a fraction of ii would im the end 


Korkman saw no reason to insist on a general lowenng of 
wages cither: “In my opinion, there has been enough 
adjustment of them in Finland.” 


“God forbid, however, that I shouldn't support a low- 
ering of public sector wages’ Korkman added. 


* More Receiving Welfare Payments 
94ENOO25C Helsinki HELSINGIN SANOMAT in 
Finnish 3 Oct 93 p i! 


[Article by Hilkka Piirto: “Number of Subsistence Pay- 
ments Has Risen by Over 31,000, Sizable Differences im 
Increases in Municipality Expenditures: of Big Cities, 
Vantaa Has Largest Expenditures”) 


[Text] The number of reciprents of subsistence payments 
increased between January and June by 31,300 house- 
holds as compared with the same period last year. Local 
administrations made subsistence payments to a total of 
226,800 households, as reported im the advance statistics 
published by the Social and Health Sector Research and 


Development Center (STAKES). 


It was estimated in the STAKES report that gross capen- 
ditures for subsistence payments averaged 210 markkas 
per Finn during the first six months of this year. 


These expenditures amounted to 177 markkas during the 
first haif of last year. 


Expenditures Increased 19 Percent 


Subsistence payment expenditures increased an average 
19 percent as compared with the first half of last year. 
Over a billion markkas was spent. 


There are big differences in the *ncreases in local admin- 
istration expenditures. There can even be huge increases 
in percentages in the small municipalities. 


“There may have been only two hovuscholds in a given 
municipality [receiving aid] and then thew number 
grows to six,” special planner Pasi Aaltonen explained 


The municipalities were classified in the statistics by rate 
of unemployment and number of residents, among other 
categories. The relatively highest capenditures for sub- 
sistence payments increased in those municipalities with 
less than 8,000 residents, in which the unemployment 
rate was over 16 percent. Payment capenses increased by 
over 28 percent in them 





FBIS-WEU-93-200 
19 October 1993 


The smallest relative increase in subsistence payment 
expenditures was in “hose municipalities with over 
30,000 residents, in which the unemployment rate was 
less than 13 percent. In these municipalities expendi- 
tures increased an average 16 percent. 


There are big differences in the increases of subsistence 
payment expenditures in the 10 biggest cities. Lacking 
studies on them, the reasons for this have to be guessed 
at. A high rate of unemployment certainly increases 
expenditures. They also increase if many families with 
children have to depend on welfare. 


Subsistence payment expenditures increased most rap- 
idly in Oulu. Martti Vauhkonen, a social worker who 
heads the downtown social welfare office, asserted that it 
is only now that Oulu’s payment expenditures per resi- 
dent and per client are beginning to approach those of 
the other big cities. 


“One reason for the increase may lie in the fact that a lot 
of university students were unemployed in June. Univer- 
sity ctudents can supplement their earnings with summer 
financial aid for students, but there are a lot of interme- 
diate level students mm Oulu.” 


In Espoo, Turku, and Oulu they still provide applicants 
with the so-called flexible subsistence payment min- 
mum. It is easier to bargain with it since the larger 
portion of the allowance is discretionary. 


Next year it will be mandatory for all municipalities to 
switch to a broad minimum which, should cover all 
ordinary consumer expenses. Applicants get a supple- 
mentary, discretionary allowance for housing and some- 
times for major medical expenses. 


Housing Expenses Are Important Factor in Vantaa 


In Vantaa expenditures per resident and per aid recip- 
vent were the highest. The high cost of housing in the 
capital district 1s probably one important factor. 


In Tampere both the increase in expenditures and 
expenses per resident have remained surprisingly low 
despite a high rate of unemployment. 


Turku’'s expenditures have also slowly risen. 


Sweden 


* Social Democrats’ Party Congress Viewed 


* Carlsson on Economy 


93ENO906A Stockholm SVENSKA DAGBLADET in 
Swedish 16 Sep 93 p 10 


[Article by Anita Kratz and Lars Ryding: “Carlsson 
Confident of Victory” ] 
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[Text] Ingvar Carlsson warns his own party members not 
to believe, or hope, that everything will be business as 
usual when the Social Democrats have returned to power 
after the 1994 election. 


“If only we could quickly return everything to the way is 
was, back before the Conservatives started to wreak 
havoc on Sweden. But, I am sorry to say, that it is just 
not that simple,” noted Ingvar Carlsson in his com- 
mencement speech at the Social Democratic Party con- 
gress in Goteborg last Wednesday. 


The Greatest Challenge 


Bolstered by the almost 50-percent voter support, 
according to the latest polls, Ingvar Carlsson seems 
confident that it will be his party that wil! form a new 
cabinet after the 1994 election. But he emphasized, that 
it will not be an easy task—the Social Democratic 
movement is facing its greatest political challenge ever. 


“When we return to the government, we will tackle an 
endeavor that no other country has ever succeeded in 
accomplishing, namely to fight massive unemployment 
and create a labor market with work for everyone,” said 
Ingvar Carlsson to the 350 congress delegates. Almost as 
many journalists and about 100 guests had congregated 
in the spacious congress auditorium. 


Ingvar Carlsson issued a warning to those Social Demo- 
crats who believe that it 1s possible to create jobs by 
letting local govermments, county councils. and other 
parts of the public sector increase their number of 
employees. That would be impossible, sand Carlsson. as 
the enormous budget deficit, which today amounts to 
200 billion kronor, must be eliminated. 


No Savings 


In the view of the party leader, it is within the private 
sectcr businesses where hundreds of thousands of new 
jobs must be created. He wants to stimulate investments 
and would try to get individuals and bus.aesses to, not 
just save, but also invest savings capital in new projects, 
which would generate jobs 


Ingvar Carlsson’s prescription for stimulating the 
economy 1s for the politicians to try to keep interest rates 
low, to allow business to make direct depreciations., to 
temporarily lower the value-added tax (VAT). and to 
convince business to hire more people 


However, the lower VAT 1s no election promise, stated 
Carlsson during a subsequent news conference. In a year. 
the situation may be different. He emphasized that the 
economy needs to be stimulated now and referred to a 
number of prominent er onomists who, lately. have said 
the same thing. 


Ingvar Carlsson resterated time and time again in his 
speech that, by far, the most important goal of a govern- 
ment led by the Social Democrats, would be to get as 
many as possible of today’s half-million unemployed 
back to work again, and as soon as possible 
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“Therefore, we cannot start off by discussing what to 
bring back of what has retrograded during the period of 
nonsocialist government,” said Ingvar Carlsson. 


Unable To Cry 


His list of the damages caused by Carl Bildt’s govern- 
ment during the last few years 1s long. Ingvar Carlsson is 
also shaken by the nonsocialist cabinet ministers” 
inability to shed tears. 


“Carl Bildt has made fun of some of our cabinet minis- 
ters who have wept. I have seen fellow party members 
cry when we've had to make difficult decisions, which 
have been necessary. Bul now we have conservative 
cabinet ministers who are stone statues. and instead the 
people all over Sweden weep,” said Carlsson. 


In his speech, Ingvar Carlsson also made it clear that the 
Social Democrats do not intend to support saving on the 
account of the social insurance programs by lowering the 
benefits paid or by introducing a basic benefit system. 
There must be a general system that 1s based on the 
principal of income protection 


“When people are unemployed and the economic crisis 
deepens, xenophobia raises its head and racism may take 
root,” noted Ingvar Carlsson. 


New Democracy a Marginal Problem 


Ingvar Carlsson’s opinion ts that the New Democracy 
Party (NYD) 1s a manifestation of that trend. 


But he promised to do ali he can to keep the NYD a 
marginal problem im Swedish political life. Ingvar 
Carlsson does not approve of Carl B:\dt's efforts to make 
light of racism. 


The SDP [Social Democratic Party] leader also 
expressed strong hopes thal the next government would 
be able to cooperate across the boundaries of political 
factions, and be a strong mayority government, able to 
tackle economic crises and fight racism 


“It 1s not simple, but 1 1s necessary. There 1s too much at 
risk.” he concluded 


But no applause could be heard during this part of the 
speech 


* EC Proponents Prepare Case 


93h. NOQOOR Stockholm SUENSAA DAGBLADET in 
Swedish 18 Sep 93 p 8 


[Article by Sophie Peizell: “Hopes Pinned to European 
Social Democrats” | 


[Text] EC proponents scored thei first victory last 
Friday at the congress in Goteborg. A majority of the 
speakers were in favor of pornmng the EC and the repre- 
sentatives at the congress followed the recommendation 
of the party leadership to adjourn the congress until 
membership negotiations are completed 


FBIS-WEL-93-200 
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Mats Hellstrom, the party's EC spokesperson, was picas- 
axily surprised to find out that more than two-thirds of 
ive representatives who spoke at the convention were in 
fevor of a yes vote. He had expected stronger opposition. 


The party leader, Ingvar Carlsson, started the after- 
noori'’s EC discussion with an impassioned plea for 
Swedish membership and Social Democratic support of 
it. 


“War, threat to the environment, social exclusion, xeno- 
phobia, these are five examples of how Europe bleeds.” 
he noted. 


“Which movement, which force, can save Europe and 
provide us with new common goals to strive for? Both 
communism and neoliberalism have declared ideological 
bankruptcy. Now all hopes are pinned on the European 
Social Democratic movement,” stated the party leader. 


No Return 


It is the obligation of the Social Democratic movement 
to try to formulate common European geals for the 
future, he pornted out. It will be difficult, but the chances 
are good for success. 


There 1s no return, and each Social Democrat must 
utilize every opportunity for democratic cooperation, in 
order to pave the way for fairness and solidarity. 


“If we had been forced to wait for the democratic process 
to become perfect, Hjalmar Branting would not have 
been able to run until universal suffrage had been 
implemented. A common European democracy ts not 
any farther away today, than univereal suffrage was for 
the pioneers of the labor movement.” he also noted. 


“Now, as then, we must cooperate, persuade, agitate,” he 
added. 


It will be a difficult struggic, but a united European 
Social Democratic movement can manage it. noted 
Ingvar Carlsson, who warmly argued for Swedish nicm- 
bership mn the EC/EU [European Union] 


First of all, there should be an open and free debate 
within the party. Negotiations are completed, wnembers 
and sympathizers should get a clear recommendation 
from a social democratic party congress 


A large part of the subsequent debate during the party 
congress had to do with how such a congress should be 
organized. The suggestion by party leadership. seconded 
by representatives favoring EC membership, was that 
the current congress should adjourn until such time that 
the membership agreement had been compicted. Mean- 
while, the Social Democratic yes and no committees 
should lay the groundwork for the congress. collect 
opinions from the membership, and prepare ther argu. 
ments for and against Sweden's membership 
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A minority of the speakers at the congress demanded an 
extra congress, for which new representatives should be 
appointed based on their views on membership in the 
EC/EU. 


Democratic Road 


“You representatives are responsible for the policy of the 
party as a whole, including the important EC question,” 
said party secretary Mona Sahlin, who was of the 
opinion that adjournment would be the most democratic 
way of dealing with the EC decision. 


When a vote was taken after the debate, the party 
leadership's view emerged victorious with 306 votes 
against 25. 


The main argument of the speakers who intend to vote 
against Swedish membership 1s the EC's poor demo- 
cratic system and the risk of Swedish sovereignty being 
in yeopardy. 


“We are choosing between having a vote within the EC 
and independence. Shall Sweden's voice in the interna- 
tional arena fall silent?” asked Anders Yngeman from 
Stockholm. 


A majority of the speakers favored or leaned toward 
favoring Swedish membership in the EC. Ingvar 
Carisson’s five points were the clear lettmotiv during the 
debate. Sweden should not give up its possibilities to 
influence the development of Europe. 


“Wage and salary carners, and not only capital, should 
emerge stronger from the struggle for Europe,” said 
Riksdag representative, Mats Hellstrom. 


The adjourned congress can only act in an advisory 
capacity for social democratic voters in the plebiscite, 
noted Ingvar Carlsson, during a news conference after 
the debate. The plebiscite, however, will definitely pro- 
vide the final decision mm the matter. 


* New Economic Spokesman | Jutlines Policy 


93 NOGDOC Stockholm SUENSKA DAGBLADET in 
Swedish 21 Sep 93 p 10 


[Article by Monica Byorklund: “Difficult Challenge 
Awaits Persson] 


[Text] The Social Democrat's new spokesperson on 
economic issues, Goran Persson, has the some austere 
message as his predecessor Allan Larsson 


“We must move quickly to stimulate the economy, in 
order to lower unemployment, but we must also have the 
courage and fortitude to live for a while with austerity 
measures and cutbacks withen the public sector.” 


Expected Choice 


Last night Goran Persson, as expected, was chosen to be 
the party's new spokesperson on economic rssucs. He 
will be charrman for the group within the SDP [Social 


Democratic Party] leadership, which is responsible for 
formulating the party's economic policy. In addition, he 
will be the party's budget coordinator in the Riksdag. as 
well as chairman for the Riksdag’s Finance Committee. 


Goran Persson stated that even with massive efforts to 
reduce unemployment, a Social Democratic government 
will be unable to bring about a significant reduction 
during its term in office, ending in 1996. 


Careful Evaluation 


He noted that savings measures mus: be implemented, 
together with very careful evaluation of various 
expenses, during the years to come. Nothing will avoid 
scrutiny. 


“If we cannot manage our economic policy, we cannot 
defend our welfare society,” he explained to the SDP 
congress yesterday. 


“This is not a one-man job. or a job for an elite group. we 
need a popular movement,” he added 


Yesterday, he did not want to specify what kind of 
savings measures the public may expect alter the clec- 
LIONs. 


“Our detailed policies for after the clections can be 
found in the election manifesto,” he pointed out 


No Pay Increases 


There will hardly be any room for real salary and wage 
increases during the next years. Based on a 3-percent 
economic growth, Goran Persson projects very modest 
limited space for increases in real income 


“If economic growth ends up being less, the wage/salary 
space must be utilized to ensure income guarantees 
‘thin the social insurance system,” he noted 


Tine “ormer minister of education, and until now. the 
peraan responsible for the party's industrial and business 
policies. envisions a difficult pedagogic task ahead. to 
convince employees to exhibit restraint in vorcing 
demands for higher pay, when business profits start to 
climb. 


“The businesses’ need for capital must be secured 
through good profit margins.” he explained 


He feels very positive about forming a government 
coalition with the Liberal Party after the clectrons 


“In order to effect an economic recovery, we need 
cooperation across political boundaries. And the Liberal 
Party would be a natural choice for us. We are facing 
extremely difficult decisions. and im order not to eget 
Stuck mn this wretched recovery debate, 11 ts important to 
achieve stability in the decisions to be made.” he added 


He also gave two clear answers. During the neat three 
years, there will be no boat tax. although the congress 
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wanted it. And there will be no six-hour workday, which 
the congress wanted to study, for a long time hence. 


* Government Blames SDP for Krona’s Fall 


93EN0906D Stockholm SVENSKA DAGBLADEFT in 
Swedish 22 Sep 93 p 12 


{Unattnibuted article: “Social Democratic Party (SDP) 
Blamed for Currency Crisis™] 


[Text] The continuing fall of the Swedish krona has 
begun to create tensions on the domestic political scene. 


A number of nonsocialist politicians and cabinet mem- 
bers have claimed that the slide of the krona 1s a direct 
result of decisions made at the Social Democratic Party 
congress in Goteborg. 


These accusations have upset party leader Ingvar Carls- 
son. 


“A government, which, a year before the next elections, 
tries to blame someone else for the fall of the krona is not 
worth very much,” said Ingvar Carlsson yesterday 
during the final news conference of the party congress. 
“The government is in worse shape than I thought,” he 
added. 


Scored SDP Policies 


The Center Party leader, Olof Jovvansson, scored the 
Social Democrats’ economic policy on Tuesday [21 
September] when he reviewed their party congress. 


He blamed the Social Democrats for the latest slide of 
the krona and stated that their position had weakened as 
a credible option for the next government. 


“Sweden would move toward a worsening crisis after the 
government change.” said Olof Johansson, when he 
commented on the party congress. last Tuesday, during 
another news conference in Goteborg. 
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“Aimed at the Opposition™ 


Olof Johansson disclosed that the criticism expressed by 
the International Monetary Fund (IMF) last August 
against the economic development of Sweden did not 
come as a surprise to him. He conducted discussions 
with the representatives of IMF when they visited 
Sweden last June. 


“They really let us have it, and most of the salvos were 
aimed at the opposition,” said Olof Johansson. 


The Swedish krona would drop like a stone if the 
Riksdag decided to follow the policies of the Social 
Democrats and increase the budget deficit by 30 billion 
kronor in lowered value-added tax (VAT). 


“These people are important advisors to the people 
lending us money,” said Johansson. 


The Center Party leader welcomed the realization of the 
need for savings that emerged during the Social Demo- 
cratic Party congress late Monday night, but stated that 
the course charted by the congress would still lead to new 
crises. 


Political Reasons 


“Faced with the threat that the Social Democrats may 
return to the government, many people are afraid of 
putting faith in Sweden.” That was the statement of Lars 
Tobisson, deputy chairman of the Moderate Party, when 
he spoke last Tuesday in Uppsala. rie put partial blame 
on the Social Democrats for the weakened krona. 


“Many people are puzzled about the continued weakness 
of the krona and of continuously high interest rates 
despite Sweden's improved cost picture and the success 
of the foreign trade. The reasons for this are more 
political than economic,” said Tobisson. 


“Social Democratic policies would make it impossible to 
clean up Sweden's finances. That is proven by the 
resignation of Allan Larsson as the spokesperson on 
economic issues for the party.” concluded Tobisson. 
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British ‘Warned’ Not To Meet Denktas 
Separately 

NC1810134893 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1000 GMT 
18 Oct 93 


[Text] Government spokesman loannis Kasoulidhis said 
the Cypriot Government will consider a meeting 
between British Foreign Secretary Douglas Hurd and 
Turkish Cypriot leader Rauf Denktas an unfriendly act 
by Britain. The spokesman said that Foreign Minister 
Alekos Mikhailidhis conveyed this message to the British 
Government during a meeting this mo: ning with British 
High Commissioner David Dain. 


According to the spokesman, Mikhailidhis explained to 
the British diplomat that a separate meeting between 
Hurd and Denktas would make the working luncheon, 
scheduled to be held at the Ledra Palace, pointless. The 
spokesman warned that in such a case, the president 
would not attend the luncheon. 


Mikhailidhis said the Cypriot Government has sub- 
mitted some questions and ts waiting to receive the final 
schedule of the British foreign secretary's visit to Cyprus 
from the British High Commission. Mikhailidhis made 
this statement after an hour-long meeting with Dain. 


Dain described his meeting with Mikhailidhis as confi- 
dential and added that Hurd’s schedule would be 
released at the appropriate time. He said the British 
foreign secretary will be arriving in Cyprus tonight and 
he did not want to preempt anything he might want to 
say. Dain refused to answer a question about whether 
Hurd would meet Denktas separately. 


According to the Cyprus Broadcasting Corporation cor- 
respondent in London, British Foreign Office officials 
said that the decision for a separate meeting between 
Hurd and Denktas was not made until this morning. The 
correspondent said that the British Foreign Office called 
Dain this morning before his meeting with Mikhailidhis. 
Before it makes a final decision, the Foreign Office 
expects a report from Dain on his meeting with Mikhail- 
idhus. 


turd Not To Meet Denktas Separately 


NCI81I0185893 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1400 GM1 
18 Oct 93 


[Text] British Foreign Secretary Douglas Hurd will not 
have a separate mecting with Turkish Cypriot leader 
Rauf Denktas in Cyprus. British High Commissioner 
David Dain briefed Foreign Minister Alekos Mikhail- 
dhis on Hurd’s schedule of contacts in Cyprus. 


According to the schedule. the British foreign secretary 
will be mm Limassol on 20 October following Queen 
Elizabeth's program. He wall visit Nicosia at 1300 on 20 
October for the working luncheon he will host at the 
Ledra Palace Hotel for President Glavkos Klindhis and 
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Denktas in the presence of Gustav Feissel, the UN 
secretary general's alternate special representative in 
Cyprus. 


Queen Elizabeth, Duke of Edinburgh Arrive for 
Summit 


NC1810163593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 
18 Oct 93 


[Text] Queen Elizabeth of Britain arrived at Larnaca 
Airport a short while ago. Her husband Philip, Duke of 
Edinburgh, had arrived earlier on a different flight from 
Amman, where he was paying a visit. Queen Elizabeth 
left for Cyprus early this afternoon from Heathrow 
Airport aboard her personal plane. Queen Elizabeth was 
seen off by Cyprus High Commission Charge d’Affaires 
Khristos loannou. 


During their visit in Cyprus, Queen Elizabeth and the 
Duke of Edinburgh will be staying aboard the royal yacht 
Britannia, which has already sailed into Cypriot territo- 
rial waters. Queen Elizabeth will attend a luncheon 
hosted by President Klinidhis tomorrow at the Presiden- 
tial Palace. The Queen's visit will end on 24 October. 


U.S. Envoy Calls On Foreign Minister 


NC1810192993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1700 GMT 
18 Oct 93 


{Text} U.S. Ambassador Robert Lamb paid a farewell 
visit to Foreign Minister Alekos Mikhailidhis today in 
view of his departure from Cyprus. Mr. Lamb said after 
the meeting that this 1s an important period for Cyprus 
and added that the United States desires to contribute to 
a Cyprus solution. 


Commenting on the U.S. Ambassador's statement, the 
government spokesman said that he agrees with the 
ausessment that the Cyprus issue 1s passing through a 
critical period and added that at the end of this critical 
period it should become completely clear what the UN 
Security Council's intentions are regarding the intransi- 
gent Turkish position. 


Kliridhis Meets New Israeli Ambassador 
NC1I810213893 Nicosia CYPRUS NEWS AGENCY in 
English 1730 GMT 18 Oct 93 


[Text] Nicosia, Oct 18 (CNA)—Cyprus President 
Glavkos Kliridhis urged Monday [18 October] the [UN] 
Security Council to examine “alternative ways for the 
implementation of its many decisions on Cyprus.” 


The president, receiving the credentials of the new Israch 
ambassador in Cyprus. Shem: Tur, said these decisions 
“include the withdrawal of foreign forces from the terri- 
tory of the republic and the return of the refugees to their 
homes under conditions of safety.” 
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Cyprus has been divided since the 1974 Turkish inva- 
sion. Turkey continues to occupy 37 percent of this east 
Mediterranean island's areas while the refugees number 
some 200,000. 


President Kliridhis also blamed Ankara for openly now 
proclaiming “her support for confederation, invoking 
the right for separate self-determination for the Turkish 
Cypriot community, a solution which, if accepted, will 
eventually lead to the partition of our country.” © 


The leaders of the Greek and Turkish communities had 
agreed during the high level meciings of 1977 and 1979 
for a federal solution. 


The Cypriot president added “on our part, we shall 
persist in our struggle to achieve lasting peace in our 
country...separation and division cannot be allowed any- 
where and especially in a country like Cyprus, which 
aims at joining the European Community and becoming 
a full member of the European family of nations.” 


Referring to Cypriot-Israeli relations, he said “our good 
neighbourly bilateral relations are on an upward trend. 
We look forward towards entrenching and furthering 
them in al! fields of state and human endeavour. 


“In this respect, my government has decided to accredit 
an ambassador before the end of this year and to open an 
embassy in your historic country.” 


Kliridhis welcomed the historic agreement between 
Israel and the PLO and said “we look forward to the day 
when permanent peace will be established in the Holy 
Land.” 


Presenting his credentials, the Isracli ambassador said 
“we support a united, democratic Cyprus and hope that 
an early settlement of the problem will indeed be 
attained, so that the country’s sovereignty, territorial 
integrity and independence are ensured and that all 
(Cypriots may live happily together in peace and prosper- 
ity.” 


Tzur also sard the recent decision of the Cyprus govern- 
ment to accredit an ambassador to Israc! and open a 
diplomatic office there “will contribute significantly to 
the advancement of relations between Israel and Cyprus, 
and we warmly welcome it.” 


Referring to the historic breakthrough reached between 
israel and the PLO. the Israchi envoy said “Isracl will 
make every effort on its part to see the agreements 
through to a successful conclusion and at the same time 
to work towards viable agreements and peace treaties 
with our remaining Arab neighbours.” 
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NUP Assembly Group Accepts Election Law 
Amendments 


141610093093 Nicosia Bayrak Radio in Turkish 1630 
GMT 15 Oct 93 


[Excerpt] The National Unity Party [NUP] Republican 
Assembly group has accepted a proposal made by Prime 
Minister Dervis Eroglu to the opposition parties to 
amend the Election and Referendum Law. The NUP 
Assembly group decided that the necessary changes be 
made in Article 83 of the Republican Assembly Statute 
to enable the Assembly to make amendments in the 
Election and Referendum Law. [passage omitted] 


Denktas Urges Opposition To Participate in 
Elections 


1TA1S10141593 Nicosia Bayrak Radio in Turkish 1130 
GMT 15 Oct 93 


[Text] Erdal Inonu, former Turkish state minister and 
deputy prime minister, returned to Turkey today after 
concluding his contacts in the Turkish Republic of 
Northern Cyprus | T RNC] in connection with domestic 
political issues. Before leaving, Inonu held a last mecting 
with President Denktas. The meeting which was held at 
the presidency began at 1000 and lasted about 20 min- 
utes. Turkish Ambassador Cahit Bayar was also present. 


In a statement after the meeting, Denktas said that the 
TRNC elections must be held because Turkey and the 
world are also expecting them. He pointed out that the 
opposition must take part in the elections. He said: If 
there are negative elements in the election bill, and | 
know there are, then the parties that win the elections 
will do whatever is necessary to change them in the 
assembly. In other words, the necessary steps must be 
taken to hold these elections together. 


Denktas said that complaints continuc, and that a better 
law than the 1990 Election Law ts required, and that the 
people want this as well. He added: The government 
party should have fulfilled the promises it made during 
the last elections in connection with the election law. 
Now, it 18 getting closer to doing that. It must improve 
the negative elements in the election law with good will. 


Denktas stressed that for the clections to be held, the 
clection date must be postponed by two to three weeks. 
He pointed out that the election period lost its meaning 
due to internal bickering. Under these circumstances, he 
said, the parties, including the National Unity Party, will 
not be sufficiently ready for the clections. Therefore, he 
added, it 1s necessary to postpone the elections. 


The president expressed the hope that the positive 
course started by Inonu’s visit will lead to positive 
results 


Inonu held a news conference at the Turkish Embassy in 
Lefkosa [Nicosia] at the end of his contacts. He said that 
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he sees the concerned parties are at the point of reaching 
a concensus. He added: The rest is up to the parties, and 
I am leaving encouraged. 


Inonu stressed that everyone expects the problems to be 
resolved as soon as possible. Everyone must make 
efforts, he said, to prepare for the elections in an atmo- 
sphere of concensus, and to ensure that ali the parties 
take part in the elections. 


Inonu said that he came to the TRNC upon the request 
of the Turkish president and prime minister. He added: 
There is interest and expectations in Turkey. | held 
contacts to eliminate the problem here. It is important 
for the new parliament to represent the will of the people 
through new elections. 


Inonu said that the protection of the TRNC’s democratic 
structure is important both for the happiness of the 
people and for the international struggle. That is why, he 
said, Turkey attaches importance to the democratic 
development of the TRNC. 
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The former Turkish state minister said that the opposi- 
tion parties told him that the current election law ts more 
reactionary than the 1990 election law. On the o.her 
hand, he said, the ruling party disagrees with that but 
compromised by deciding to hold early elections. I tried 
to explain that every party might have a different view- 
point but the important thing is to hold elections, a 
requisite of democracy. Elections show whether govern- 
ments will be replaced or not. Unless they do that, 
elections will not mean much. The condition for that is 
for everyone to participate in the elections. Unless all the 
parties take part in the elections, the people will not be 
satisfied. The reason for boycotting the elections is 
secondary. The failure of some parties to participate in 
the elections shows a deficiency in democracy, and the 
results concern everyone. Governments have executive 
power and therefore are especially responsible. If the 
opposition does not take part in the elections, justly or 
unjustly the government will be blamed. 
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Mission in Somalia Under Review After Soldier 


NC1610143893 Athens ATHENS NEWS in English 
1S Oct 93 pl 


[Excerpts] Somali gunmen shot and killed a Greek peace- 
keeper yesterday, prompting Athens to review its role in 
the famine-stricken African country. 


Sergeant Mikhail Soumbouros, aged 23, was shot in the 
neck while escorting an aid convoy with three other 
Greek soldiers near the Somali town of Baidoa. [passage 
omitted] 


In Athens, the newly sworn-in Defense Minister 
Yerasimos Arsenis indicated the nature of Greece's 
mission in Somalia could be changed and did not rule 
out withdrawing altogether. “I will be in position to 
announce our final policy in a few days,” he told 
reporters. He said the circumstances of Soumbouros’ 
death were being investigated. [passage omitted] 


* Official Discusses Realities of Privatization 


94ES00°' >) Athens TIPOS TIS KIRIAKIS in Greck 
26 Sep »3 pp $2-53 


{Article by Deputy Minister of Finance Petros Doukas: 
“Myths and Truths About Privatization™] 


[Text] It is very difficult for our economy to move 
forward when it carries on its back a large number of 
ailing public enterprises. In brief: Olympic Airways has a 
deficntt’ of 400 billion drachmas, the Greek Arrcraft 
Industry [EAV] over 150 billion, the Greek Weapons 
Industry [EVO] and the Munitions and Cartridges 
|PYRKAL] over 150 billion, the Skaramangas Shipyard« 
over 70 billion while the Organization for the Rehab». ii- 
tation of Enterprises [OAE] and its subsidiaries have cosi 
us over one tnilion! 


With a total public debt exceeding 20 trillion drachmas, 
the government cannot go on covering such deficits. 


The public enterprises are condemned by their very 
nature to be unable to compete, since they offer lower 
quality products and services to the citizens of our 
country compared to what the private enterprises can 
offer. 


For example, the Greek Telecommunications Organiza- 
tion [OTE] 1s not only providing io our citizens telecom- 
munication services of an abominable quality, but it also 
discourages foreign investments worth billions of 
drachmas because the foreign mvestors cannot work in 
Greece with such poor telecommunications. 


Thus, instead of being a force for economic development 
it becomes a factor blocking the improvement of our 
competitive position and the growth of our economy 
(even though duc to its monopoly advantages it shows 
profits) 
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The causes for the poor performance of the public 
enterprises are very deep: 


1. The Greek state as a stockholder ts totally so indif- 
ferent that in most cases the previous governments and 
directors of the enterprises showed no interest in 
assessing their true financial condition. 


More specifically: Assessing the production cost per unit 
etc. thus forcing the related ministries to invite the most 
reliable international financial and accounting advisors 
to assess the situation and suggest alternative solutions. 


2. There are no real incentives for good performance and 
counterincentives for bad performance. 


3. The procurement procedures are such that they render 
virtually impossible the speedy and flexible decision- 
making especially when one compares them to quick 
action competitors. 


4. The partisan, political, and syndicalist influences on 
the public enterprises are very extensive and often Icad 
to decisions which reflect a mixture of consensus for the 
satisfaction of the more powerful interests at a given 
tume, but which do serve the inierest of the enterprise 
and of its shareholders. 


5. There is no passion for a drastic reduction of produc- 
tion costs, for the upgrading of product quality, and for 
improved relations with the customers. 


On the other hand, the European Community no longer 
allows us to subsidize and protect enterprises im ways 
that hinder the development of European competition 
on a Pan-European basis. In other words denationaliza- 
tion 1S a One-way strect! 


But, one may ask, does denationalization mean selling 
out enterprises? First let us keep in mind: 


a. That for each passing year a public enterprise not only 
does not increase its value, but it docs not even maintain 
its present value. Olympic Airways loses annually 
approximately $0 billion drachmas in valuc. 


If the plan for the development of OTE is not imple- 
mented with the aid of a major investor. « * few years 
when it will be exposed to competition «© .. as Olympic 
Airways is exposed, it will lose the major part of its 
value. 


The new technologies will not need the substantial and 
mostly obso, te structure of [OTE’s] fixed assets which 
today give it its value, while the consumer will have the 
opportunity to select a telecommunications entity 
without having to use the OTE facilities as he is obli- 
gated to do today 


b. The income from the privatization sale of public 
enterprises 1s part of the national wealth just as the fixed 
assets of the enterprises sold to private investors. Onc 
hundred billion im the public treasury is just as much 
wealth as one hundred billion in fixed assets. But, while 





FBIS-WEU-93-200 
19 October 1993 


our cash reserves gain over 20 percent in interest cach 
year, the public enterprises and their fixed assets not 
only do not gain but they lose in value. 


c. Both the public and the private wealth are part of the 
national wealth. with one significant difference. The 
private enterprise has nerve and creativity and develops 
much faster while the public enterprise not only slows 
down development but also squanders national wealth. 


The commercial value of every enterprise is appraised on 
the basis of how much it is worth in the open market, 1.c., 
how much is offered by prospective buyers, not how 
much the various “experis™ say it 1s. 


The potential of an enterprise 1s well known to prospec- 
tive buyers in advance so that they can decide how much 
to offer. Should the government decide that no offer is 
acceptable, it has no obligation to sell the enterprise “no 
matter what.” 


A “seli-out™ 1s when we have an offer for 100 million and 
we ignore it in order to turn around and sell the enter- 
prise secretly to an equally or less reliable “frend” for 90 
million! But mm such a case ts there something specific, 
beyond abstract allegations? 


By contrast every sale of a public enterprise to private 
hands 1s not done “in secret™ because we have a formal 
procedure which provides for total openness, and even 
for excessive publicity. Everybody knows how much ts 
being offered and everybody has the opportunity to 
make a better offer if he finds that the price ts attractive 
or low, 


Of course, no matter what the selling price, someone will 
come up to say that it was a “sell-out” even when no 
other prosp ctive buyer has offered a higher price. Let 
those who complain help find a better buyer who will pay 
more. 


There are some who say that we should wait until the 
market conditions improve in the hope that we may get 
a better price. But (a) who can guarantee that the market 
conditions will be better on the future, and (b} it ts 
doubtful that we may find a better price because by then 
we will have to face even more intensive efforts to 
privatize im other countries, and we will find ourselves 
once again at the end of the line. 


This happened to Hungary when it sold with much delay, 
compared to Greece, two hoenses for cellular telephones 
and received one third less than what Greece received 
(c) We will face the consequences of the continuing poor 
quality of services offered by those enterprises, and (d) in 
addition we will face the tremendous deficits and losses 
they will continue to have 


With regard to national security, mn the event of an 
emergency, whatever 1s on our national soil can be 
placed immediately under our national control 
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In any event the employees and most of the officials will 
be Greek citizens, just as 1s the case with the multina- 
tional corporations operating in Greece. More specifi- 
cally, in the case of OTE all the conditions set by the 
Ministry of National Defense will be met for the security 
of its own telecommunications, terms which are much 
stricter than those OTE can mect today. 


Beyond all this, should we not keep in mind the momen- 
tous developments in the countries of the former “exist- 
ing socialism”? The total collapse of this system after the 
citizens of those countnes faced unemployment, pov- 
erty, and mass emigration [should make us think]. 


The system holds out mn Greece because we have a strong 
private sector on which we can unload all the losses of 
the public sector, while in the Sovict Union they did not 
have such a private sector to asy - the burden. 


Of course, in Greece as elsewhere, in addition to the 
private sector, the burdens are loaded on the taxpayers of 
the future, who will be called to pay public debts of over 
22 trillion drachmas. 


Can we continue going on like this? To force, that 1s, the 
private sector to face international competition paying 
interest rates of 20 to 25 percent, with poor quality 
telecommunications, airports, and overall infrastructure 
plus a huge public debt that this private sector will be 
called upon to service’ 


Why then 1s privatization facing such stubborn opposi- 
tion in Greece when all countries in the world with the 
exception of Cuba, North Korea, and possibly Vietnam 
have understood that there 1s no other solution to the 
problem? 


Beyond the common desire for opposition and differen- 
tiation or the wornes caused by any change, the resis- 
tance comes from the fact that the change is not in the 
interest of suppliers, competitors, trade unronists, and 
nonworking but paid employees as well as of all those 
who profit by the present situation’ 


With regard to employment, the privatization will not 
reduce personel. Instead it 1s the only hope to save the 
jobs which otherwise are doomed to disappear without 
privatization 


The Siros Shipyards closed down because they could not 
compete, and they left behind a deficit of 20 billion 
drachmas. 


But the sale of this enterprise to a private entity will lead 
to the creation of 700 jobs without burdening the Greek 
Slate any more 


Besides, how can any employee feel secure in a public 
enterprise which has lost contact with its customers, has 
lost any sense of what competitive cost is, and has 
deficits running into billions” 
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How many times do we read thal private enterprises 
have reduced personnel and how many times that public 
enterprises have done so” 


The only enterprises under state control mm Greece which 
show profit—i.c. OTE, the Sugar Enterprise, the Duty 
Free Shops, ELDA [expansion unknown] and the casi- 
nos—have profits not because their management 1s dif- 
ferent or because they have overcome the mentality of 
State bureaucracy. but because they have monopoly 
privileges and state support. 


It 1s very doubtful that these enterprises would survive if 
they were exposed to absolutely free competition. 


But what were the results of the privatizations done so 
lar” 


General Cement Corporation [AGET]—IRAKLIS: This 
company was sold for 129 billion drachmas approxi- 
matcly two years ago. With an interest rate of 22 percent 
the state saved more than 170 billion in today’s prices. If 
the government had tried to sell the enterprise today 1 ts 
doubtful that 1 would have sold it for half the price. 


SEP/Urban Transportation Company [EAS]: The priva- 
tization of urban transportation has improved drasti- 
cally the productivity of the system. 


Cellular telephone: With open and honest procedures no 
bidder questioned, our country was able to receive 
approximately $160 million for cach of the two licenses 
we issued 


In thes way the Greek state received a tremendous 
amount of money and the public now has access to this 
modern and necessary product. 
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Hungary which delayed issuing two licenses on 28 
August received only $49 million for cach. 


The more you delay the privatization the more likely 1 1s 
that you will be overtaken by our competitors. 


Elevsina Shipyards: Since their privatization the 
Elevsina Shipyards not only held back their decline but 
also reduced their annual cxpenditures from 20.3 billion 
to 16.5 billhon, reduced featherbedding from 8.4 percent 
to 5.9 percent of total personne] while investments 
increased from 255 to 725 million, i.c., by approximately 
200 percent. 


Taking into account the above facts, we can say that, 
notwithstanding the fears and prejudices, there 1s no 
other way than privatization. 


The initiatives and the plans to imiroduce the shares in 
the stock exchange, to proceed with partial or total 
denationalization, the leasing of installations for Greek 
Arms Industry [ELVO}], the Greek Salt Ponds, the Siros 
and Skaramangas Shipyards, the NABIPE [expansion 
unknown]—Astakou, the Sugar Enterprise, the Piraik:- 
Patraiki, the Kassandra Mines, certain small banks, etc.. 
had and continue to have only one objective: 


To relieve the taxpayers from the burden of the deficits, 
to inject into the enterprises the nerve, energy, and 
creativity of the private sector, to provide for them 
access to private capital, to upgrade the managerial level, 
to save and create jobs, to improve relations with the 
customers and the quality of services, and actually to 
save them from the collapse to which they move with 
mathematical certainty. 


Privatization must be done before it 1s to late 
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Cultural Cooperation Protocol Signed With 
Macedonia 

141510175293 Ankara ANATOLIA in English 1635 
GMT 15 Oct 93 


[Text] Ankara, Oct 15 (AA)}—Turkey and Macedonia on 
Friday [15 October] signed a cultural cooperation pro- 
tocol 


Macedonian Culture Minister Guner Ismail 1s currently 
on a visit to Ankara as the official guest of his Turkish 
counterpart. 


Culture Minister Fikn Saglar said the protocol aimed at 
improving cultural relations and exchanging informa- 
tion between Turkey and Macedonia. 


Saglar said the two countries have historical ties and 
went on to say that improving political, economic and 
social relations could only be achieved through cultural 
cooperation. 


Chief of Staff Addresses CSCE Meeting 


141510175493 Ankara ANATOLIA in English 1630 
GMT 18 Oct 93 


[Text] Belek, Oct 15 (AA}—Chief of Staff General 
Dogan Gures said on Friday [15 October] that the 
United Nation's mechanism for preserving peace was 
not adequate and failed to work effectively. 


Gures was speaking at the Fourth International Security 
and Cooperation Conference held in the Medverranean 
city of Antalya. He said the United Nations and the 
Conference for Security and Cooperation of Europe 
(CSCE) have reduced hopes that they would preserve 
human nghts 


Gures said some political, economic and military orga- 
nizations acted like Christian clubs and failed to give an 
impression of being trustworthy. 


Gures capressed concern while commenting on recent 
developments in Russia that i showed a negative 
approach to Caucasian countries which were not mem- 
bers of the Commonwealth of Independent States. 


Giures also accused international organizations of being 
indifferent to the conflict in Bosnmia-Herzegovina and 
also to the Armenian occupation on Azeri territory. He 
said international organizations should closely follow the 
potential threat in risky regions so as to create a positive 
atmosphere mm the new world order. 


Iwenty-One PKK Members Captured in Adana 


141810158993 Ankara Turkive Radvolari Network in 
lurkhich 1400 GMT 18 Oct 93 


{Text} A total of 21 members of the terrormts PKK 
[Workers Party of Kurdistan] organization have been 
captured mm Adana. According to a statement issued by 
the Adana Governor's Office, the suspects murdered 
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eight people, staged bombed attacks against power sub- 
stations and business premises, and burned sore planes 
used in crop dusting 


Searches conducted in the houses and work places of the 
suspects revealed one rifle, four pistols, one hand gre- 
nade, many rounds of ammunition, and organizational 
documents. 


‘Terrorists’ Kill Former Mayor, Burn Schools 


7A1810163793 Ankara TRT Television Network in 
Turkish 1600 GMT 18 Oct 93 


[Text] Ismet Hatunoglu. former mayor of Dagpinar 
township mm Kars’ Digor District, was murdered by 
terrorists. According to a statement issued by the Kars 
Governor's Office, terrorists randed Dagpinar last night, 
killing also Hatunoglu’s son and wounding two others. 
Terrorists also burned the elementary schools in 
Kesiskiran and Kuruyayla in Kagazman District, and in 
Catak village nm Digor District. 


Meanwhile, the bodies of two of the nine civil servants, 
who were abducted by terrorists on the Igdir-Aralik 
highway, have been found. 


Murder of Kurdish Activists Linked to State 


NC1S10211493 Ankara TURKISH PROBE in English 
SOa 93 ps 


[Report by Emre Gokalp: “Batman: A City of Fear™] 


[Text] Batman, Turkey's southeastern refinery city 
which in the past offered jobs for thousands of Kurds, is 
now a city of fear. Everyone living here asks the same 
question: Will I live tomorrow” 


An “alarming increase” in death squad-style killings and 
“unsolved murders” of Kurdish activists has been 
recorded recently. The killing of a member of parliament 
representing the Kurdish-based Democracy Party (DEP) 
in the city last month has been followed by a series of 
attacks. 


Now, Batman, long regarded as a crucial regional center 
owing to tts economic valuc that stems from the petro- 
leum refineries, 1s somewhere anyone can dic, at any 
moment. 


Despite official reports and statements, many locals 
believe that the Iraman-affiliated Hezbollah 1s not 
responsible for most of the attacks currently berg attrib- 
uted to this organization 


Even the city’s Motherland Party (ANAP) Mayor 
Ataullah Hamidi, who has been in the mayoral post for 
nine years, puts the number of dead at more than 30 
and says people are berng killed every day 


For Hamidi, here may be three separate causes for the 
“murder terror” that has turned Batman into a city of 
fear. First 1s the clash that has crupted between the 
Kurdistan Worker's Party (PKK) and a Kurdish flank of 
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the Hezbollah organization. Second, 1s the blood feuds 
between the famulecs who hide behind these Clashes. And 
last, the state forces 


“Even | am scared to go out. I don't know sf I'm next mn 
line or not.” Hamed: sasd last week during a mecting 
with DEP deputies 


But, many pro-Kurdish politicians mm Ankara and locals 
of the regoon have charged that the organization respon- 
sible for the assassinations, known there as the h..  ¥- 
contra—in reference to its contra-guermila nature—-has 
official links and 1s supported by local officials im its 
plight against separatism. As in the words of DEP Van 
Deputy Remz: Kartal, most of the Kurdish politicians 
and people believe there was “definitely no connection 
between the Iranian supported Hezbollah organization 
and those operating mn the regron under the same name.” 
According to one pro-lranian Hezbollah source im Bat- 
man, the mainframe organization has no relation with 
such clandestine activities and maintains close ties with 
the PKK 


“The so-called Hezbol-contra.” he says “apprars to 
enjoy an official tolerance im the region if noi open 
support.” Not only pro-Kurdish activists or politicians, 
but also civil servants, teachers and many others repre- 
senting various occupational groups and political ideas 
belreve that the Hezbol-contra 1s involwed im various 
forms of clandestine activities including the abduction 
and killings of pro-DEP residents, journalists, politi- 
cians 


“Activities on behalf of the Hezbollah have been toler- 
ated by security forces m some arcas because they hinder 
the activities of the PKK.” a high school teacher says. 


In all cases commutted to date, the gunmen who 
launched brutal clandestine activities in the region have 
managed to make an escape and the security forces have 
fasled to find any evidence leading to thes radical orga- 
nization 
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According to many in Batman, the Hezbol-contra enjoys 
immunity m the region and since iis activities target 
pro-Kurdrsh activists who are automatically labeled as 
“PKK-supporters,” officials do not bother to take any 
measures against it. What 1 more obvious now 1s that 
the Hezbol-contra has concentrated its activities mainly 
in and around the regional capital of Diyarbakir, in the 
refinery-city of Batman, in several villages and towns of 
Mardin 


What do the officials bere feel? They complain of the 
lack of cooperation from the local peopic. “People are 
not collaborating. They fear the consequences and thus 
refuse to testify against murderers,” says Batman's newly 
appointed Governor, Salih Sarman. 


A total of 13 DEP deputies who investigated unsolved 
murders last week visited the place where on Sept. 4 
Mardin deputy Mchmet Sincar was murdered. As the 
deiegation laid f wers on the site, loudspeakers from a 
nearby shop star .d to blast out a pro-Hezbollah march 
calling for “victory for Hezbollah.” None of the over 200 
pohhcemen who were present on the sireci could do 
anything but advise the DEP deputies not to respond. 
This alone showed how dramatic the situation has 
become in Batman. It 1s as if the state has pulled off the 
streets. 


“Those attacking the Kurdish activists m the region and 
using the name Hezbollah were part of the contra- 
guerrilla organization, and the security forces are esther 
directly involved im this or tolerate 1.” Remzi Kartal 
said im a recent press conference. 


Although his claim or previous claims of the same nature 
have never been taken up at the Turkish Parliament, the 
London-based Amnesty Internatronal noted in a recent 
report that “there 1s a strong evidence of security force 
involvement, no action has been launched to investigate 
it. Turkish authorities, unfortunately, continue to deny 
the charge.” 


How many more unsolved murders do the people mm 
Batman have to tolerate? How long will they be able to 
maintain ther patience? How long will Ankara be able to 
deny the charges and refuse to look into them” 
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